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Independent Auditor’'s Report

To the Members of Indorama Yarns Private Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Indorama Yarns Private Limited (‘the
Company'), which comprise the Balance Sheet as at 31 March 2022, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Cash Flow and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (‘the Act') in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards (‘Ind AS') specified
under section 133 of the Act read with the Companies (Indian Accounting Standards} Rules, 2015 and other
accounting principles generally accepted in India, of the state of affairs of the Company as at 31 March
2022, and its profit (including other comprehensive income), its cash flows and the changes in equity for
the year ended on that date. '

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143{10) of
the Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Fthics issued by the Institute of Chartered Accountants of India (ICAI’)
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor's Report thereon

The Company’s Board of Directors are responsible for the other information. Other information does not
include the financial statements and our auditor's report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appeatrs to be materially misstated.
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The Directors’ Report is not made available to us at the date of this auditor’s report. We have nothing to
report in this regard.

Responsibilities of Management for the Financial Statements

The accompanying financial statements have been approved by the Company’s Board of Directors. The
Company’s Board of Directors are responsibie for the matters stated in section 134(5) of the Act with respect
to the preparation and presentation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash flows
of the Company in accordance with the Ind AS specified under section 133 of the Act and other accounting
principles generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; setection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, refevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

[n preparing the financial statements, the Board of Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intend to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reascnable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and fo issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Standards on Auditing will always detect a materiai misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

s Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)i) of the Act we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system
with reference to financial statements in place and the operafing effectiveness of such controls;

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

» Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
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report. However, future events or conditions may cause the Company to cease to continue as a going
concern;

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation;

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regutatory Reguirements

Based on our audit, we report that the Company has not paid or provided for any managerial remuneration
during the year. Accordingly, reporting under section 187(16) of the Act is not applicable.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act we give in the Annexure A a statement on the
matters specified in paragraphs 3 and 4 of the Grder, to the extent applicable.

Further to our comments in Annexure A, as required by section 143(3) of the Act based on our audit, we
report, to the extent applicable, that.

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit of the accompanying financial statements;

b) In our opinion, proper books of account as required by taw have been kept by the Company so far as
it appears from our examination of those hooks,

¢) The financial statements dealt with by this report are in agreement with the books of account;

d

—

In our opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of
the Act;

@
—

On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2022 from being appointed as
a director in terms of section 164(2) of the Act;

f)y  With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company as on 31 March 2022 and the operating effectiveness of such controls, refer fo our
separate Report in Annexure B wherein we have expressed an unmodified opinion; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of
the Companies {Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us.

i.  The Company does not have any pending litigations which woutd impact its financial position as
at 31 March 2022,

i, The Company did not have any long-term centracts including derivative contracts for which there
were any material foreseeable losses as at 31 March 2022;

fi.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2022;

a. The managem t Jia mr@presented that, to the best of its knowledge and belief, as disclosed
in nofe 33( e)( he flnanci tatements no funds have been advanced or loaned or invested
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(either from borrowed funds or securities premium or any other sources or kind of funds) by
the Company to or in any person{s) or entity(ies), including foreign entities (‘the
intermediaries’), with the understanding, whether recorded in writing or otherwise, that the
intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (the Ultimate
Beneficiaries’) or provide any guarantee, security or the like on behalf the Ultimate
Beneficiaries;

b. The management has represented that, to the best of its knowledge and belief, as disclosed
in note 33(f) to the financial statements, no funds have been received by the Company from
any person{s) or entity(ies), including foreign entities (‘the Funding Parties’), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

¢. Based on such audit procedures performed as considered reasonable and appropriate in the
circumstances, nothing has come fo our notice that has caused us fo believe that the
management representations under sub-clauses (a) and {b} above contain any material
misstatement.

v. The Company has not declared or paid any dividend during the year ended 31 March 2022.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/£{\?\%%?{37{%

/@W A

Tarun Gupta

Partner s
. . ' e ‘i‘..f
Membership No.: 507892 SHED AcCU

UDIN: 22507892AIDJSK8301

Place: Gurugram
Date: 27 April 2022
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Annexure A referred to in Paragraph 11 of the Independent Auditor's Report of even date to the
members of Indorama Yarns Private Limited on the financial statements for the year ended 31
March 2022

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge and
belief, we report that:

(i} (a) (A) The Company has maintained proper records showing full particulars, including
guantitative details and situation of property, plant and equipment.

(B) The Company does not have any intangible assets and accordingly, reporting under
clause 3(i}(a){B) of the Order is not applicable to the Company.

(b) The Company has a regular program of physical verification of its property, plant and
equipment under which the assets are physically verified in a phased manner over a period
of 3 years, which, in our opinion, is reasonable having regard to the size of the Company
and the nature of its assets. In accordance with this program, certain property, plant and
equipment were verified during the year and no material discrepancies were noticed on
such verification.

(¢) The Company does not own any immovable property (other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of the lessee).
Accordingly, reporting under clause 3(i){(c} of the Order is not applicable to the Company.

(d) The Company has not revalued its property, plant and equipment during the year. Further,
the Company does not hold any intangible assets.

(e) No proceedings have been initiated or are pending against the Company for holding any
benami property under the Benami Transactions (Prohibition} Act, 1988 {45 of 1988} and
rules made thereunder. Accordingly, reporting under clause 3(i)(e) of the Order is not
applicable to the Company.

(it (a) The management has conducted physical verification of inventory at reasonable intervals
during the year, except for inventory in transit. In our opinion, the coverage and procedure
of such verification by the management is appropriate and no discrepancies of 10% or
more in the aggregate for each class of inventory were noticed.

(b) The Company has not been sanctioned working capital limits by banks or financial institutions on
the basis of security of current assets during any point of time of the year. Accordingly, reporting
under clause 3(ii)(b) of the Order is not applicable to the Company.

{iif) The Company has not made any investment in, provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured to companies,
firms, Limited Liability Partnerships (LLPs) or any other parties during the year,
Accordingly, reporting under clause 3(iii} of the Order is not applicable to the Company.

{iv) The Company has not entered into any transaction covered under sections 185 and 186 of the
Act. Accordingly, reporting under clause 3(iv) of the Order is not applicable to the Company.

(v) In our opinion, and according to the information and expianations given to us, the Company

has not accepted any deposits or there is no amount which has been considered as
deemed deposit within the meaning of sections 73 to 76 of the Act and the Companies
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Annexure A referred to in Paragraph 11 of the Independent Auditor’s Report of even date to the
members of Indorama Yarns Private Limited on the financia! statements for the year ended 31
March 2022 (continued)

(b)

(vii)

(ix) {a)

(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, reporting under clause
3({v) of the Order is not applicable to the Company.

The Central Government has not specified maintenance of cost records under sub-section
(1) of section 148 of the Act, in respect of Company's products/business activity.
Accordingly, reporting under clause 3(vi) of the Order is not applicable.

In our opinion, and according to the information and explanations given to us, the Company
ijs regular in depositing undisputed statufory dues including goods and services tax,
provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess and other material statutory dues, as
applicable, with the appropriate authorities. Further, no undisputed amounts payable in
respect thereof were outstanding at the year-end for a period of more than six months from
the date they became payable.

According to the information and explanations given to us, there are no statutory dues
referred to in subclause (a) above that have not been deposited with the appropriate
authorities on account of any dispute.

According to the information and explanations given to us, no ftransactions were
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961) which have not been recorded in the books of accounts.

According to the information and explanations given to us, the Company has not defaulted
in repayment of its loans or borrowings or in the payment of interest thereon to any lender.

{(b) According to the information and explanations given to us including representation received

(c)

(d)

()

Charlered Accouniants

from the management of the Company, and on the basis of our audit procedures, we report
that the Company has not been declared a willful defaulter by any bank or financial
institution or other lender.

In our opinion and according to the information and explanations given to us, money raised
by way of term loans were applied for the purposes for which these were obtained.

fn our opinion and according to the information and explanations given to us, the Company has
not raised any funds on short term basis during the year or in any previous year. Accordingly,
reporting under clause 3(ix) (d} of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company does not have any
subsidiaries, associates or joint ventures. Accordingly, reporting under elause 3{ix){e) and clause
3(ix)(f) of the Order is not applicable to the Company.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the
Order is not applicable to the Company.

According to the information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or (fully, partially or optionally) convertible
debentures during the year. Accordingly, reporting under clause 3(x)}{b) of the Order is not
applicable to the Company.
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Annexure A referred to in Paragraph 11 of the Independent Auditor’s Report of even date to the
members of Indorama Yarns Private Limited on the financial statements for the year ended 31
March 2022 (continued)

(xi) (a) To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company or on the Company has been noticed or reported during the period covered
by our audit.

(b} No report under section 143(12) of the Act has been filed with the Central Government for the
period covered by our audit.

(c) According to the information and explanations given to us including the representation made to
us by the management of the Company, there are no whistle-blower complaints received by the
Company during the year.

{xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

(xii}  In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company, with the related parties are in compliance with section 188 of the
Act. The details of such related party transactions have been disclosed in the financial statements
etc., as required under Indian Accounting Standard (Ind AS) 24, Related Party Disclosures
specified in Companies {Indian Accounting Standards) Rules 2015 as prescribed under section
133 of the Act. Further, according tc the information and explanations given to us, the Company
is not required to constitute an audit committee under section 177 of the Act.

(xiv)  According to the information and explanations given to us, the Company is not required to have
an internal audit system under section 138 of the Act and consequently, does not have an internal
audit system. Accordingly, reporting under clause 3(xiv) of the Order is not applicable to the
Company.

(xv}  According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with them and accordingly,
provisions of section 192 of the Act are not applicable to the Company.

(xvi}(a) The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, reporting under clause 3(xvi)(a), (b) and (c) of the Order are
not applicable to the Company.

(b) Based on the information and explanations given to us and as represented by the
management of the Company, the Group (as defined in Core Investment Companies
(Reserve Bank) Directions, 2016} does not have any Core Investment Company.

(xvil)  The Company has not incurred any cash loss in the current as well as the immediately preceding
financial year.

(xvii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting
under clause 3(xviii) of the Order is not applicable to the Company.

(xix) According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the plans of the Board
of Directors and management and based on our examination of the evidence supporting the
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Annexure A referred to in Paragraph 11 of the Independent Auditor’'s Report of even date to the
members of Indorama Yarns Private Limited on the financial statements for the year ended 31
March 2022 {continued)

assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the Company as
and when they fall due.

{xx) According to the information and explanations given to us, the Company does not fulfill the criteria
as specified under section 135(1) of the Act read with the Companies (Corporate Social
Responsibility Policy} Rules, 2014 and according, reporting under clause 3(xx) of the Order is
not applicable to the Company.

(xxi)  The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements of the Company. Accerdingly, no comment has been included in respect of
said clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013
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Tarun Gupta
Partner
Membership No.: 507892
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Place: Gurugram
Date: 27 April 2022
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Annexure B to the Independent Auditor's Report of even date to the members of Indorama
Yarns Private Limited on the financial statements for the year ended 31 March 2022

independent Auditor's Report on the internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the
Act’)

In conjunction with our audit of the financial statements of Indorama Yarns Private Limited ('the
Company') as at and for the year ended 31 March 2022, we have audited the internal financial
controls with reference to financial statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internatl financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company’s business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the Institute of Chartered Accountants of India ('ICAI’) prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference to
financial statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (‘the Guidance Note’) issued by the ICAl. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements
were established and maintained and if such controls operated effectively in ali material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financiat controls with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements includes obtaining an
understanding of such internal financial cantrols, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and approptiate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's interna! financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles, A company's internal financial controls with reference to financial statements inciude those
CRRNDIGE s
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Annexure B to the Independent Auditor's Report of even date to the members of Indorama
Yarns Private Limited on the financial statements for the year ended 31 March 2022
(continued)

policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonabte assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2022,
based on the internal financial controls with reference to financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note
issued by the 1CAl,

For Walker Chandiok & Co LL.P
Chartered Accountants
Firm's Registration No.; 001076N/N500013

/@w&,

Tarun Gupta

Partner

Membership No.: 5607882
UDIN: 22507892AIDJSK8301

\\ {\\ D r

Place: Gurugram
Date: 27 April 2022
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Indorama Yarns Private Limited
Balance Sheel as at 31 March 2022
CIN: U17299MH2G19PTC329375

(Al amounts in ¥ lakhs, unless stated otherwise)

Particulars Notes Asat As
31 March 2022 31 March 2021
Asscts
Non-curvent assets
a) Property, plant and equipment 2 483,70 310.82
b) Capital work-in-progress 3 22243 -
¢) Nen-current {ax assets [net] 4 - 534
d) Other non-current assels 5 2,107.80 0.28
Total nen-current assels 2,813.93 316.45
Current assefs
a) Inventories 6 1,758.93 1,588.53
b) Financial assets
i) Trade receivables 7 414.06 -
ii) Cash and cash equivalents 8 151,98 127.27
¢) Other current assets g 546,34 65,66
Total current assets 2,871.31 1,781.46
Total assels 5,685.24 2,087.9
Equity and liabilitics
Equity
a) Equity share capital 10 300.00 300.00
b) Other equity 11 149.24 16.57
Tatal equity 449,24 316.57
Liabilities
Non-¢urrent liabilities
a) Financial liabilities
(i) Botrowings 12 2,230.60 -
b) Deferred tax liabilities (nel) 13 15.66 5.57
Totil non-current liabilities 2,246.26 5.57
Current liahilities
a) Financial liabilities
i) Trade payables 14
- total outstanding dues of micro enterprises and small enterprises; and - 179
- total oulstanding dues of creditors other than micro enterprises and small enterprises 2,925.81 1,692.67
i} Other financial ligbilities 15 35,50 3477
b) Other current liabilities 16 26.31 36.54
¢) Current tax liabilities [net] 17 2,12 -
Total current liabilities 2,989.74 1,775.77
Total equity and Habilities 5,685.24 2,087.81

Notes 1 to 35 forms an integral part of these financial statements

This is the Balance Sheet referred to in our report of even date

For Walker Chandick & Co LLP
Chartered Accountants
Firm Registration No.: 001076N/N5000]
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Tarun Gupta
Partner ;
Membership No.: 507892

CORI

Place: Gurugram
Date: 27 April 2022

For and on behalf of the Board of Directors of
Indorama Yarns Private Limited

o
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M N Sudhindra Rao
Director
DIN: 01820347

Place: Gurugram
Date: 27 Aprif 2022
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Umesh Kumar Agrayal

Director

DiN: 08502514

Place: Gurugram
Date: 27 April 2022



[nderama Yarns Yrivate Limided

Statement of Profit and Loss for the year ended 31 March 2022
CIN: UL17299MH2019PTC329375

{All amounts in ¥ lakhs, unless stated otheryise)

" ) For the year ended For the year ended
Pavtieulavs Notes 31 Mareh 2022 31 March 2021
I Income
Revenue from operations 1% 15,526.26 2,100.59
Other income 19 3.57 2.32
Total income 15,529.83 2,102,91
II Expenses
Purchases of stock-in-trade 20 15,093.83 3,486.74
Changes in inventories of stock-in-trade 21 (170.40) (1,588.53)
Employee benefils expense 22 7.02 217
Other expenses 23 397.26 138.82
Expensels before dn‘prccmtmn, finance costs and foreign exchange 1532771 2,039.20
fluctuation loss/(gain)
Profit b-cfm'e depreciation, finance costs and foreign exchange fluctuation 202,12 6371
loss/{gain)
Depreciation 2 19.43 0.25
Finance costs 24 0.66 1.96
Foreign exchange f{luctuation loss/{gain) 344 (4.42)
Total expenses i5,351.24 2,036.99
1 Profit before tax [1-1I] 178.59 65.92
1V Tax 13
Current tax 35.83 -
Deferred tax expense 10.09 3.57
Total tax expenses 45.92 5.57
YV Profit lor the year [{I1-IV] 132.67 60,35
VI Other comprehensive income {OCT) B -
VI Total comprehensive income for the year 132.67 60.35
VI Earnings per equity share [nominal value of equity share ¥ 10]
Basic and diluted 25 4.42 2.97
Notes [ to 35 forms an integral part of these financial statements
This is the Statement of Profit and Loss referred te in our report of even date
For Walker Chandiok & Co LLP For and on behalf of the Beard of Dircctors of
Chattered Accountants Indorama Yarns Private Limited

Firm Registration No.: 001076N/N500013
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Tarun Gupta

i
M N Sudhindra Rao UmcslrIgKumﬂr Agrawal

Partmer Director Director
Membership No.: 507892 DIN: 01820347 DIN: 08502514
Place: Gurugram Place: Guragram Place: Gurugram

Date: 27 April 2022 Date: 27 April 2022 Date: 27 April 2022




Indorama Yarns Private Limited

Statement of changes in equify for the year ended 31 March 2022
CIN: UF7299MH2019PTC329375

(All amounts in ¥ Eakhs, unless stated otherwise)

A. Equity share capital

Particulars Balance as at Changes in equity share Balance As at 31
1 April 2021  capital during the year March 2022
Eguity share capital 300.00 - 300,00
Particulars Balance as at Changes in equity share Balance As at 31
1 April 2020 capital during the year Maveh 2021

Equity share capital 100.00 200.00 300.00

B. Other equity

Attributable to the equity holders
Retained earnings

Particulars Total
Balance at 31 March 2020 (43.78)
Profit for the year 640.35
Balance at 31 March 2021 16.57
Profit for the year 132.67
Balance at 31 March 20622 149.24

Notes 1 to 35 forms an integral part of these financial statements
This is the Statement of Changes in Equity referred to in our report of even date
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of

Chartered Accountants Indorama Yaras Private Limited
Firm Registration No.: 601076N/N500013
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Tarun Gupta
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[
M N Sudhindra Rao Umesh Kumar Agrawal

Pariner Director Director
Membership No.: 507892 DIN; 01820347 DIN: 08502514
Place: Gurugram Place: Gurugram Place: Gurugram

Date: 27 April 2022 Date: 27 April 2022 Date; 27 April 2022




Endorams Yarns Private Limited

Statement of Casli flows for the year ended 31 March 2022
CIN: UI7299MH2019PTC329375

(All amounts in T lakhs, unless stated otherwise)

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

A. Cash flow from operating activities

Profit before tax 178.59 65.92
Add: Adjustment for non-cash and non-operating items
Finance costs 0.66 0.25
Depreciation 19.43 1.6
Interest income (3.57) (2.32)
Operating profit before working capital changes 195.11 65,81
Adjustments for movement in:
Changes in trade receivables (414.06) -
Changes [n other assets (480.68) (59.07)
Changes in inventories (170.40) (1,588.53)
Changes in trade payables 1,221.35 1,701.44
Changges in other financial liabilities 2,75 0.45
Changes in other liabitities (10.17) 36.54
Cash generated from operating activities 343,90 156,64
Income tax paid [net] (28.37) (5.24)
Net cash generated from aperating activities [A] 315.53 151.40
B, Cash flow from investing activitics
Purchase of property, plant and equipment
[including capital work in progress, capital advances and creditors for capital (2,463.43) (277.03)
goods]
[nterest received 3.57 2.44
Net cash used in investing activities [B] (2,459.86) (274.59)
C. Cash flow from financing activities
Proceeds from borrowings 2,230.60 -
Proceeds from issue of share capital - 200.00
Finance costs paid (61.56) (1.96)
Net cash generated from financing activities [C] 2,169.04 198.04
Net increase in cash and cash equivalents [A+B+C] 2471 74.85
Cash and cash equivalents at the beginning of the year 127.27 52.42
Closing cash and cash equivalents (refer note 8) 151.98 127,27

Notes:

1. The above statement of cash flows has been prepared under the "Indirect Method" as set out in Indian Accounting Standard 7 (Ind AS-7) on "Statements of Cash
Flows".

2. Negative figures have been shown in brackets.

3, Refer note 12 for reconeiliation of movements of liabilities to cash flows arising from financing activities in accordance with Ind AS-T,

Notes | 10 35 forms an integral part of these financial statements

This is the statement of Cash Flow referred to in our report of sven date

For and on behalfof the Board of Directors of
Indorama Yarns Private Limited

For Walker Chandiok & Co LLY
Chartered Accountants
Firm Registration No.: 001076N/N5G0013
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Umegéh Kumar Agrawal

Taran Gupta M N Sudhindra Rao

Partner Director Director
Membership Ne.: 507892 DiIN: 01820347 DIN: 08502514
Place; Gurugram Place: Gurugram Place: Gurugram

Date; 27 April 2022 Date: 27 April 2022 Date: 27 April 2022




Indorama Yarns Private Limited

Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2022

1. (i) Corporate information

Indorama Yarns Private Limited (hereinafter referred to as ‘the Company’ or ‘IYPL’} is a Private Company
domiciled in India, with its registered office situated at A-31, MIDC Industrial Area, Butibori, Nagpur. The
Company has been incorporated under the provisions of Companies Act, 2013. The Company is engaged in
trading of polyester yarn and is in process of setting up project to manufacture polyester chips.

(i} Basis of preparation and presentation

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of
Companies Act, 2013 (the ‘Act’} and other relevant provisions of the Act.

These financial statements are presented in Indian Rupees (INR}, which is also the Company’s functional
currency. The financial statements have been prepared on the historical cost basis. All amounts have been
rounded-off to the nearest lakhs and two decimals thereof, unless otherwise indicated.

The statement of cash flows have been prepared under indirect method.

The financial statements have been prepared on the historical cost basis, except for certain financial assets
and financial liabilities which are measured at fair value/ amortised cost.

(iii)) Amended Accounting Standards (Ind AS) and interpretations effective during the year

a.

Ind AS 109 Financial Instruments; Ind AS 107 Financial Instruments: Disclosures and Ind AS 116
Leases (amendments related to Interest Rate Benchmark Reform)

The amendment to Ind AS 109, provides a practical expedient for assessment of contractual cash flow test,
which is one of the criteria for being eligible to measure a financial asset at amortized cost, for the changes in
the financial assets that may arise as a result of Interest Rate Benchmark Reform. An additional temporary
exception from applying hedge accounting is also added for Interest Rate Benchmark Reform.

The amendment to Ind AS 107, clarifies the certain additional disclosures to be made on account of Interest
Rate Benchmark Reform:

o the nature and extent of risks to which the entity is exposed arising from financial instruments
subject to interest rate benchmark reform;

e the entitys progress in completing the transition to alternative benchmark rates, and how the entity is
managing the transition;

o the instruments exposed to benchmark reform disaggregated by significant interest rate benchmark
along with qualitative information about the financial instruments that are yet to transition to
alternative benchmark rate;,

e changes to entity’s risk management strategy.

The amendments introduced a similar practical expedient in Ind AS 116. Accordingly, while accounting for
lease modification i.e. remeasuring the lease liability, in case this is required by interest rate benchmark
reform, the lessee will use a revised discount rate that reflects the changes in the interest rate.

These amendments did not have any material impact on the financial statements of the Company.
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Indorama Yarns Private Limited
Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2022

Ind AS 116 Leases (amendment related to rent concessions arising due to COVID-19 pandemic)

The amendment to Ind AS 116 Leases extended the practical expedient introduced for financial year 2020-21
related to rent concessions arising due to Covid-19 pandemic, that provides an option to the lessee to choose
that rent concessions for lease payments due on or before 30 June 2022 (from erstwhile nofified date of 30
June 2021), arising due to COVID-19 pandemic (‘COVID-19 rent related concessions’) need not be treated as
lease modification. The amendment did not have any material impact on financial statements of the Company.

Amendments consequent to issue of Conceptual Framework for Financial reporting under Ind AS
(Conceptual Framework)

o Ind AS 102 Share Based Payments - Amended the definition of ‘liabilities’ to ‘a present obligation of
the entity to transfer an economic resource as a result of past events’.

e Ind AS 103 Business Combinations - The MCA clarified that for the purpose of this Ind AS,
acquirers are required to apply the definitions of an asset and a liability given in the Framework for
Preparation and Presentation of Financial Statements with Indian Accounting Standards rather than
the Conceptual Framework.

° Ind AS 114 Regulatory Deferral Accounts - The amendment added a footnote against the term
‘reliable’ used in the Ind AS 114, The footnote clarifies that term ‘faithful representation’ used in the
Conceptual Framework encompasses the main characteristics that the Framework for Preparation
and Presentation of Financial Statements with Indian Accounting Standards called ‘reliability’.
However, for the purpose of this Ind AS, the term ‘reliable’ would be based on the requirements of
Ind AS 8.

o Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets - The MCA clarified that the
definition of term ‘liability’ in this Ind AS is not being revised following the revision of the
definition of liability in the Conceptual Framework.

. Ind AS 38 Intangible Assets - The MCA clarified that the definition of an ‘asset’ in this Ind AS is not
being revised following the revision of the definition of asset in the Conceptual Framework.

. Ind AS 106 Exploration for and Evaluation of Mineral Resources; Ind AS 1 Presentation of Financial
Statements; Ind AS 8 Accounting policies, Changes in Accounting Estimates and Errors and Ind AS
34 Interim Financial Reporting - The reference to the Framework for Preparation and Presentation of
Financial Statements with Indian Accounting Standards has been substituted with reference to the
Conceptual Framework.

The above amendments did not have any material impact on the financial statements of the Company.

(iv) Significant accounting policies

a,

Use of estimates and judgements

The preparation of financial statements in conformity with Ind AS requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income, expenses and other comprehensive income (OCI) that are reported and disclosed in
the financial statements and accompanying notes. Accounting estimates could change from period to period.
Actual results may differ from these estimates.

These estimates and judgment are based on the management’s best knowledge of current events, historical




Indorama Yarns Private Limited

Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2022

judgments that are believed to be reasonable under the circumstances. Accounting estimates could change
from period to period. Accounting estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the financial statements in the period in which changes
are made. In particular, information about significant areas of estimation, uncertainty and critical judgements
in applying accounting policies that have most significant effect of the amounts recognized in the financial
statements is included in Note 2 - estimation of useful lives of plant and equipment

Going concern

Going concern basis of accounting used for preparation of the accompanying financial statements is
appropriate with no material uncertainty.

Current/non-current classification

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule III to the Companies Act, 2013. Based on the nature
of business and the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current or
non-current classification of assets and liabilities.

Assets

An asset is classified as current when it satisfies any of the following criteria:

1) 1t is expected to be realised in, or is intended to be sold or consumed in, the Company’s normal operating
cycle;

2) It is held primarily for the purpose of being traded;

3) It is expected to be realised within twelve months after the reporting date; or

4) Tt is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at
[east twelve months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets arc classified as
non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

1) 1Itis expected to be settled in the Company’s normal operating cycle;

2) ltis held primarily for the purpose of being traded;

3) Itis due to be settled within twelve months after the reporting date; or

4} The Company does not have an unconditional right to defer settlement of the liability for at least twelve
months after the reporting date.

Current liabilities include current portion of non-current financial liabilities. All other liabilities are classified
as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Property, plant and equipment
Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less
accumulated depleclatlon wqac.umu lated impairment losses, if any. Cost of an item of pmpelty, plant and
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Indorama Yarns Private Limited

Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2022

equipment comprises its purchase price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates, any directly atiributable cost of bringing the item to its working
condition for its intended use. The Company identifies and determines separate useful lives for each major
component of the property, plant and equipment, if they have a useful life that is materially different from
that of the asset as a whole.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising
on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the Statement of Profit and Loss when the asset is derecognised.

Property, plant and equipment under construction and cost of assets not ready for use at the year-end are
disclosed as capital work- in- progress.

Subsequent expenditure

Subsequent expenditure related to an item of property, plant and equipment is added to its book value only if
it increases the future benefits from the existing asset beyond its previously assessed standard or period of
performance. All other expenses on existing property, plant and equipment, including day-to-day repairs,
maintenance expenditure and cost of replacing parts, are charged to the Statement of Profit and Loss {or the
year during which such expenses are incurred.

Depreciation

Depreciation on property, plant and equipment is provided on the straight-line method over their estimated
useful lives, as determined by the management. Depreciation is charged on a pro-rata basis for assets
purchased/sold during the year.

Based on technical assessment made by technical expert and management estimate, the Company have
assessed the estimated useful lives of certain property, plant and equipment that are different from the useful
life prescribed in Schedule II to the Companies Act, 2013. The management believes that these estimated
useful lives are realistic and reflect fair approximation of the period over which the assets are likely to be
used.

The estimated useful lives of items of property, plant and equipment are as follows:

Particulars Management estimate | Useful life as per
of useful life Schedule IT

Plant and equipments 20 years 15 years

Vehicles 10 years 8 years

Assets costing less than Rs. 5,000 are fully depreciated over the period of one year from the date of purchase/
acquisition and such treatment did not have any material impact on financial statements of the Company for
the current year.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year-end and adjusted prospectively.
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Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2022

Impairment
(i) Impairment of financial assets

The Company recognises loss allowance for expected credit losses on financial assets measured at amortised
cost. At each reporting date, the Company assesses whether financial assets carried at amortised cost are
credit impaired. A financial asset is ‘credit impaired’ when one or more events that have a detrimental impact
on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit impaired includes the following observable data:

- significant financial difficulty of the issuer or the borrower;

- a breach of contract such as a default in payment within the due date,

- the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s financial
difficulty, having granted to the borrower a concession(s) that the lender(s) would not otherwise consider;

- it is probable that the debtor will enter bankruptey or other financial reorganisation;

- the disappearance of an active market for a security because of financial difficulties;

- the purchase or origination of a financial asset at a deep discount that reflects the incurred credit losses,

The Company measures loss allowances at an amount equal to lifetime expected credit losses. Loss
allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses.
Lifetime expected credit losses are the expected credit losses that result from all possible default events over
the expected life of a financial instrument.

In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative and
qualitative information and analysis, based on the Company’s historical expetience and informed credit
assessment and including forward looking information. The Company considers a financial asset to be in
default when the debtor is unlikely to pay its credit obligations to the Company in full, without recourse by
the Company to actions such as realising security (if any) is held.

Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in
accordance with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount
of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there
is no realistic prospect of recovery. This is generally the case when the Company determines that the debtor
does not have assets or sources of income that could generate sufficient cash flows to repay the amounts.
However, financial assets that are written off could still be subject to enforcement activities in order to
comply with the Company’s procedures for recovery of amounts due.
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Indorama Yarns Private Limited

Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2022

(ii) Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists, then
the asset’s recoverable amount is estimated. For impairment testing, assets that do not generate independent
cash inflows are grouped together into cash-generating units (CGUs). Each CGU represents the smallest
group of assets that generates cash inflows that are largely independent of the cash inflows of other assets or
CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value
less costs to sell. Value in use is based on the estimated future cash flows, discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specitic to the CGU (or the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses ate recognised in the Statement of Profit and Loss. Impairment loss
recogtised in respect of a CGU is allocated to reduce the carrying amounts of the assets of the CGU (or
group of CGUs) on a pro rata basis.

In respect of assets for which impairment loss has been recognised in prior periods, the Company reviews at
sach reporting date whether there is any indication that the loss has decreased or no longer exists. An
impairment loss is reversed if there has been a change in the estimates used to determine the recoverable
amount. Such a reversal is made only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss
had been recognised.

Inventories
Inventories are measured at the lower of cost and net realisable value.

Stock-in-trade: The cost of inventories is calculated on weighted average basis, and includes expenditure
incurred in acquiring the inventories and other costs incutred in bringing them to their present location and
condition. Traded goods and other supplies held for use in trading are not written down below cost except in
cases where material prices have declined and it is estimated that the cost of the finished goods will exceed
their net realisable value.

Revenue
i. Sale of goods

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume
discounts, service level credits, price concessions and incentives, if any, as specified in the contract with the
customer. Revenue also excludes taxes collected from customers.

Revenue is recognised upon transfer of control of promised products to customers in an amount that reflects
the consideration which the Company expects to receive in exchange for those products or services, the
associated costs and possible return of goods can be estimated reliably, there is no continuing effective
control over or managerial involvement with, the goods, and the amount of revenue can be measured
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Summary of significant accounting policies and other explanatory information for the year
ended 31 March 2022

ii. Interest income

Interest income is recognised on a time proportion basis taking into account the amount outstanding and the
interest rate applicable.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs) and
the redemption amount is recognised in Statement of Profit and Loss over the period of the borrowings using
the effective interest method. Fees paid on the establishment of loan facilities are recognised as transaction
costs of the loan to the extent that it is probable that some or all of the facility will be drawn down.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amount of a financial liability that has been
extinguished or transferred to another party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognised in Statement of Profit and Loss as other gains/(losses).

Borrowings are classified as current financial liabilities unless the Company has an unconditional right to
defer settlement of the liability for at least twelve months after the reporting period. Where there is a breach
of a material provision of a long-term loan arrangement on or before the end of the reporting period with the
effect that the liability becomes payable on demand on the reporting date, the entity does not classify the
liability as current, if the lender agreed, after the reporting period and before the approval of the financial
statements, not to demand payment as a consequence of the breach.

Financial instruments
i.  Recognition and initial measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
of another entity. Trade receivables are initially recognised when they are originated. All other financial
assets and financial liabilities are initially recognised when the Company becomes a party to the contractual
provisions of the instrument. A financial instrument is measured initially at fair value adjusted for transaction
costs, except for those carried at fair value through profit or loss (FVTPL) which are measured initially at fair
value.

ii. Classification and subsequent measurement
Financial assets

On initial recognition, a financial asset is classified as measured at amortised cost or at FVTPL. Financial
assets are not reclassified subsequent to their initial recognition, except if and in the peried the Company
changes its business mode! for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not

designated as at FVTPL:

—  the asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

All financial assets ggt @}?‘Sﬁ{s\ﬁed as measured at amortised cost as described above are measmed at FVTPL,
y odld Q,
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For all other equity instruments, the Company decides to classify the same either as at fair value through
other comprehensive income (FVOCI) or fair value through profit and loss (FVTPL). On initial recognition,
the Company may irrevocably designate a financial asset that otherwise meets the requirements to be
measured at amortised cost at FVTPL if doing so eliminates or significantly reduces an accounting mismatch
that would otherwise arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held
at a portfolio level because this best reflects the way the business is managed and information is provided to
management. The information considered includes:

—  the stated policies and objectives for the portfolio and the operation of those policies in practice. These
include whether management’s strategy focuses on earning contractual interest income, maintaining a
particular interest rate profile, matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the assets;

—  how the performance of the portfolio is evaluated and reported to the Company’s management;

~  the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed;

—  how managers of the business are compensated — e.g. whether compensation is based on the fair value of
the assets managed or the contractual cash flows collected; and

~  the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales
and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this purpose, consistent with the Company’s continuing recognition of the assets

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value
basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and
interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that it

would not meet this condition, In making this assessment, the Company considers:

— contingent events that would change the amount or timing of cash flows;

terms that may adjust the contractual coupon rate, including variable interest rate features;
prepayment and extension features; and

terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse features).

i

|

A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and inferest on the principal amount
outstanding. Additionally, for a financial asset acquired at a significant discount or premium to its contractual
par amount, a feature that permits or requires prepayment at an amount that substantially represents the

contractual par a}lmmthpgs accrued (but unpaid) contractual interest is treated as_ cmlslstent with this
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criterion if the fair value of the prepayment feature is insignificant at initial recognition. Financial assefs at
amortised cost are measured at amortised cost using the effective interest method. Interest income recognised
in Statement of Profit and Loss.

Subsequent measurement and gains and losses

Financial assets at | These assets are subsequently measured at fair value. Net gains and losses,

FVTPL including any interest or dividend income, are recognised in Statement of Profit
and Loss

Financial assefs at | These assets are subsequently measured at amortised cost using the effective

amortised cost interest method. The amortised cost is reduced by impairment losses. [nterest

income, foreign exchange gains and losses and impairment are recognised in
Statement of Profit and Loss. Any gain or loss on derecognition is recognised in
Statement of Profit and Loss.

Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified
as at FVTPL if it is classified as held for trading. Financial liabilities at FVTPL are measured at fair value
and net gains and losses, including any interest expense, are recognised in Statement of Profit and Loss.
Other financial liabilities are subsequently measured at amortised cost using the effective interest method,
Interest expense and foreign exchange gains and losses are recognised in Statement of Profit and Loss. Any
gain or loss on derecognition is also recognised in Statement of Profit and Loss.

iti. Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not
retain control of the financial asset. If the Company enters into transactions whereby it transfers assets
recognised on its balance sheet, but retains either all or substantially all of the risks and rewards of the
transferred assets, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled
or expire. The Company also derecognises a financial liability when its terms are modified and the cash
flows under the modified terms are substantially different. In this case, a new financial liability based on the
modified terms is recognised at fair value. The difference between the carrying amount of the financial
liability extinguished and the new financial liability with modified terms is recognised in Statement of Profit
and Loss.

iv. Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there

is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a
net basis to realise the assets and settle the liabilities simultaneously.
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Measurement of fair values

In determining the fair value of its financial instruments, the Company uses a variety of methods and
assumptions that are based on market conditions and risks existing at each reporting date. All methods of
assessing fair value result in general approximation of value, and such value may never actually be realised.

Assets and liabilities are to be measured based on the following valuation techniques:

- Market approach — Prices and other relevant information generated by market transactions involving
identical or comparable assets or liabilities.

- Income approach — Converting the future amounts based on market expectations to its present value using
the discounting methodology.

- Cost approach — Replacement cost method.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the

valuation techniques as follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilitics.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable -
inputs)

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the
fair vafue hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair
value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred,

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks, cheques on hand, cash on hand, short
term deposits with an original maturity of three months or less, that are readily convertible to known amount

of cash and which are subject to an insignificant risk of changes in value.

For the purpose of statement of cash flows, cash and cash equivalents consist of cash and short-term deposits,
as defined above, as they are considered an integral part of the Company’s cash management.

Earnings per share

Basic earning per share are calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year.

For the purpose of caleulating diluted earnings per share, the net profit or loss for the year attributable equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the
effects of all dilutive potential equity shares. '

Potential ordinary shares shall be treated as dilutive when, and only when, their conversion to ordinary shares
would decrease earnings per share or increase foss per share from continuing operations.
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. Provisions, contingent liabilities and contingent assets

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future obligation at
pre-tax rate that reflects current market assessments of the time value of money risks specific to liability.
They are not discounted where they are assessed as curtent in nature. Provisions are not made for future
operating losses.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence
of which will be confirmed only by the occurrence or non-occutrence of one or more uncertain future events
not wholly with in the control of the Company or a present obligation that arises from past events where it is
either not probable that an outflow of resources will be required to settle or reliable estimate of the amount
cannot be made. Therefore, in order to determine the amount to be recognised as a liability or to be disclosed
as a contingent liability, in each case, is inherently subjective, and needs careful evaluation and judgement to
be applied by the management. In case of provision for litigations, the judgements involved are with respect
to the potential exposure of each litigation and the likelihood and/or timing of cash outflows from the
Company, and requires interpretation of laws and past fegal rulings.

Contingent assets are not recognised but disclosed in the financial statements when an inflow of economic
benefits is probable,

Foreign exchange transactions

Transactions in foreign currencies are initially recorded by the Company at its functional currency spot rates
at the date the transaction first qualifies for recognition.

All monetary assets and liabilities denominated in foreign currencies are translated into the functional
currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured at
fair value in a foreign currency are translated into the functional currency at the exchange rate when the fair
value was determined. Non-monetary assets and liabilities if any that are measured based on historical cost in
a foreign currency are translated at the exchange rate at the date of the transaction.

All exchange differences, except those relating to long-term monetary foreign currency items, are dealt with
in the Statement of Profit and Loss.

Taxation

Income tax comprises current and deferred tax. It is recognised in Statement of Profit and Loss except to the
extent that it relates to a business combination or to an item recognised directly in equity or in other
comprehensive income.

1. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax
reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty,
if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted
by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the
recognised amounts, and it is intended to realise the asset and seftle the liability on a net basis or
simultancously. /‘“”55“5{7&?%-\
£
-
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Pursuant to Sec 115BAA of the Income-tax Act, 1961 (inserted by Taxation Laws (Amendment) Act, 2019
w.e.f. 1 April 2019), domestic companies have the option to pay corporate income tax at a concessional tax
rate of 22% with effective tax rate of 25.17%. The said concessional tax regime is accompanied with
immediate expiry of carry forward balance of minimum alternative tax credit and certain other concessional
tax rate benefits enjoyed by the Company presently. During the previous year ended 31 March 2021, the
company had reviewed the implication of provision contained in section 115 BAA of the Income Tax
Act'1961 on its tax liabilities and has opted to apply concessional tax rate of 25.17%. Accordingly, the
company has measured its current and deferred tax at concessional effective tax rate of 25.17% in current and
previous year.

ii. DPeferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes.
Deferred tax is also recognised in respect of carried forward tax losses and tax credits.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available
against which they can be used. The existence of unused tax losses is strong evidence that future taxable
profit may not be available. Therefore, in case of a history of recent losses, the Company recognises a
deferred tax asset only to the extent that it has sufficient taxable temporary differences or there is convincing
other evidence that sufficient taxable profit will be available against which such deferred tax asset can be
realised.

The Company’s ability to recover the deferred tax assets is assessed by the management at the close of each
financial year which depends upon the forecasts of the future results and taxable profits that Company
expects to earn within the period by which such brought forward losses may be adjusted against the taxable
profits as governed by the Income-tax Act, 1961. Deferred tax assets — unrecognised or recognised, are
reviewed at each reporting date and are recognised/ reduced to the extent that it is probable/ no longer
probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or
the liability is settled, based on the laws that have been enacted or substantively enacted by the reporting
date. The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset deferred tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle deferred tax liabilities and assets on a net basis or
their tax assets and liabilities will be realised simultaneously.

Measurement of profit before depreciation and amortisation expense, finance costs and foreign
exchange fluctuation

The Company have elected to present profit before depreciation and amortisation expense, finance costs, and
foreign exchange fluctuation as a separate line item on the face of the statement of Profit and Loss.

In the measurement, the Company includes interest income but does not include depreciation and
amortization expense, finance costs, foreign exchange fluctuation and tax expense.
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Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker. The Board of Directors assesses the financial performance and position of the
Company, and makes strategic decision and has been identified as the chief operating decision maker. The
Company’s business activity is organised and managed separately according fo the nature of the products,
with each segment representing a strategic business unit that offers different products and serves different
market. The Company's primary business segment is reflected based on principal business activities carried
on by the Company. As per Indian Accounting Standard 108, Operating Segments, as notified under the
Companies (Indian Accounting Standards) Rules, 2015, the Company operates in one reportable business
segment i.e., manufacturing/trading of Polyester goods. The Company does not have any revenue from
entities outside India.

Amendment to Accounting Standards (Ind AS) issued but not yet effective

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. On March 23, 2022, MCA
amended the Companies (Indian Accounting Standards) Amendment Rules, 2022, applicable from April 1st,
2022, as below:

Ind AS 103 — Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of applying the acquisition method, the
identifiable assets acquired and liabilities assumed must meet the definitions of assets and liabilities in the
Conceptual Framework for Financial Reporting under Indian Accounting Standards (Conceptual Framework)
issued by the Institute of Chartered Accountants of India at the acquisition date. These changes do not
significantly change the requirements of Ind AS 103. The Company does not expect the amendment to have
any significant impact on its financial statements.

Ind AS 16 — Proceeds before intended use

The amendments mainly prohibit an entity from deducting from the cost of property, plant and equipment
amounts received from selling items produced while the company is preparing the asset for its intended use.
Instead, an entity will recognise such sales proceeds and related cost in profit or loss. The Company does not
expect the amendments to have any impact on its financial statements,

Ind AS 37 — Onerous Contracts - Costs of Fulfilling a Centract

The amendments specify that that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to
the contract’, Costs that relate directly to a contract can either be incremental costs of fulfilling that contract
(examples would be direct labour, materials} or an allocation of other costs that relate directly to fulfilling
contracts. The amendment is essentially a clarification and the Company does not expect the amendment to
have any significant impact on its financial statements.

Ind AS 109 — Annual Improvements to Ind AS (2021)

The amendment clarifies which fees an entity includes when it applies the 10 percent’ test of Tnd AS 109 in
assessing whether to derecognise a financial liability. The Company does not expect the amendment to have
any significant impact on its financial statements.
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(Al amounts in Z lalths, unless stated otherwise)

2. Property, plant and equipment

, Plant and Vehicles Total
Particulars equipments
A, Gross carrying amount
Balance as at 31 March 2020 - - -
Additions during the year 311.07 - 311.07
Balance as at 31 Mareh 2021 311,07 - 311.07
Additions during the year 13.19 179.12 192,31
Balance as at 31 March 2022 324.26 179,12 503.38
B. Aceumulated depreciation
Balance as at 31 March 2020 - - -
Additions during the year 0.25 - 0.25
Balance as at 31 March 2021 0.25 - 0.25
Additions during the year 15,23 4.20 19.43
Balance as at 31 March 2022 15,48 4.20 19.68
Net earrying value
As at 31 March 2021 310.82 - 310.82
As at 31 March 2022 308.78 174,92 483.70

Note

1. Refer note 27 for information on capital commitments for acquisition of property, plant and equipment,

(This space has been intentionalfy left blank)
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3. Capital work-in-progress

As at Asat
31 March 2022 31 March 2021
Capital worl-in-progress™ 22243 -
Total 222,43

*Inciudes finance costs capitalised amounting lo ¥ 61.28 lakhs [31 March 2021 nil]

(2) Capital work-in-progress ageing schedule as at 31 March 2022 and 31 March 2021

Amount in eapital work-in-progress for a period of

Projects in progress 2 : Total
rojects in progress Less than 1 12 Yeuars 23 Vears More than 3 ota

year Years
31 March 2022 22243 - - - 222,43
31 March 2021 - - - - -

{b) There are no such project under capital-work-in progress, whose completion is overdue or has exceeded its cost compared to its original plan as of 31 March 2022

and 3| March 2021

4, Non-current tax assets

As at As at
31 March 2022 31 March 2021
Advance tax - 5.34
Total - 5,34
5. Qther non current assets
As at Asat
31 March 2022 31 March 2021
Capital advances 2,107,80 0.29
Total 2,107.80 0.29
6. Inventories
Asat As at

31 March 2022

31 March 202§

[valued at lower of cost or net realisable value, unless otherwise stated|

Stock-in-trade {include in transit ¥ 1,292.99 lakhs (31 March 2021 : T 1588.53 lakhs)] 1,758.93 1,588.53
Tatal 1,758.93 1,588.53
7. Trade receivables
As at As at
31 March 2022 31 Mareh 2021
Unsecured, considered good* 414.00 -
Credit Impaired - -
414,06 -
Less: provision for expected credit loss [refer note 26} - -
Total 41406 -

*#No amount is due from dircctors or officers of the Company.

Trade receivables ageing schedule as at 31 March 2022 and 31 March 2021

Outstanding for following periods from duoe date of pnyment

31 March 2022 Less than & G mounths o

Not due months 1 years

1-2 years 2-3 years

More than 3
years

Total

Undisputed Trade receivables
Considered good
Which have significant
increase in credit risk
Credit impaired - - - - .
Disputed Trade Recelvables
Considered good - - - - .
Which have significant
increase in credit risk
Credit impaired - - - - -

397.14 16.92 - - -

414.06

Total frade receivables 397.14 16.92 - - -
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Outstanding for following periods from due date of payment

31 March 2021 Less than 6 6 months to NMore than 3 Total
Not due 1-2 years 2-3 years
months 1 years years
Undisputed Trade receivables

Considered good - - - - - -

Which have significant R

increase in credit risk ) ) ) ) )

Credit impaired - - - - - -
Disputed Trade Receivables

Considered good - - - - - -

Which have significant ;

increase in credit risk ) i ) . )

Credit impaired - - - - - -
Total trade receivables - - - - - -
There are no unbilled receivables, hence the same is not disclosed in the ageing schedule.

8. Cash and cash equivalents
As at As atf
31 March 2022 31 March 2021
Balances with banks 124.95 2.18
Deposits with original maturity less than three months 25.00 125.00
Cash on hand 2.03 0.09
Total 151.98 127,27
9. Other carrent assets
As at Asat
31 Mareh 2022 31 March 2021
Advances to vendors 76.66 1.73
Balance with government authorities 424719 63.93
Prepaid expenses 44 89 -
Total 546.34 653,66

(This space has been intentionally left blank)
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10, Equily share capital

As at As at
31 Mareh 2022 31 March 2021

Authorised

5,000,000 [31 March 2021: 5,000,000] equity shares of T 10 each 500.00 500.00
500.00 560.00

Issucd, subseribed and fully paid up

Balance at the beginning of the year 300.00 100.00

Add: [ssued during the year - 200.00

Balance at the end of the year 300.80 300,08

3,000,000 [31 March 2021 : 3,000,000} equity shares of T 10 each fully paid-up

Notes:
i) Reconciliation of equity shares outstanding at the beginning and at the end of the year

As at 31 March 2022 As at 31 March 2021
I)‘ o IR . 1
articulars Number of Amowunt Number of Amonnt
shares shares
Balance ai the beginning of the year 30,00,000 300.00 10,00,000 100.00
Add: Issued during the year - - 20,00,000 200.00
Balance at the end of the year 30,00,000 300.00 30,00,000 300.00

if) The rights, preferences and restrictions attaching to each class of shares including restrictions on the distribution of dividends and the repayment of
capital

The Company has conly one class of equity shares having a par value of ¥ 10 each. Bach holder of equity shares is entitled to one vote per share. In the event of
liguidation of the Company, holders of equity shares will be entitled to receive any of the remaining assets of the Company, after distribution of all preferential
amounts, The distribution will be in proportion to the number of equity shares held by the shareholders.

i} Shares in the Company held by each sharehclder holding more than 5% and shares held by holding Company are as under:

As at 31 March 2022 As at 31 March 2021

Particulars Number of % of Number of
shares  shareholding shares % of shareholding
Indo Rama Synthetics (India) Limited {Helding Company]* 30,00,000 100.00% 30,00,000 100.00%
30,00,000 100.00% 30,00,000 100.00%

* including nominee shareholders

{iv) Shareholding of promoter is as follows:

Shares held by premoter

Promoter Name As at 31 March 2022 As at 31 March 2021 % Change during
Number of % of  Number of % of the year
shares shareholding shares shareholding
Inda Rama Synthetics (India) Limited [Hoelding Company} 30,00,000 100,00% 30,006,000 100.00% 0%

v) The Company has not {ssued any shares pursuant to a contracl withoul payment being received in cash in the current year. The Company has not issued any bonus
shares nor has there been any buy-back of shares in the current year and the preceeding twao years.

11, Other equity

As at Asat
31 March 2022 31 March 2021

a. Retained earnings

Balance at beginning of the year 1657 (43.78)
Add ; Profit during the year 132.67 6(0.35
Balance at the end of the year 149.24 16.57
Total other equity 149,24 16.57

Nature ol reserves
Retained carnings
Relained earnings refer to the net profil relained by the Company for its core business activities,

(This space has been intentionally lefi blank)
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12.Borrowings

Asat As at
31 March 2022 31 March 2021

Sceured loan
Term loans - from banks

Rupee loans from banks 2.,230.60 -
Total 2,230,680 -
Note:

Details of rate of interest, terms of repayment and sceurify for long-term loans from banks:

(1) T 2230.60 lakhs {31 March 2021 : nil) are secured by Stand By Letler of Credit (SBLC) by promotor group company of Holding Company,

Repayable in 16 quarterly yearly installments aggregating to T 83.65 lakhs each in FY 2024-2025, ¥ 139.41 iakhs each in FY 2025-2026, ¥ 167.29 lakhs each in FY
2026-2027, € 167.29 lakhs each in FY 2027-2028, rate of interest range from 6.25% to 6.49%.

(b) The Company has not defaulted in repayment of interest during the current financial year. There are no financial covenants of any interest bearing loans and
borrowings applicable in the current year.

{¢) Reconciliation of movements of liabilities to cash flows arising from financing activities:

Particulars For the year ended  For the year ended
31 March 2022 31 March 2021

Opening balance
Non current borrowings - -
[nterest accrued - -
Cash flows

Proceeds from non current borrowings 223060 -

Finance costs paid 61.56 -
Non cash adjustment

Finance costs capitalised 6128 -

Finance casts debiled to Slatement of Profit and loss 0.66 -
Closing

Non current borrowings 2,230.60 -

Interest accrued 038 -

(This space has been intentionally left blank)
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13. Deferred tax liabilities

1, Recognition of deferred (ax assets and Habilities

Deferred tax assels Deferred tax (liabilities)

Net defevred tax assets (linbilities)

As at As al As at As at Asat Asaf

3F Mareh 2022 31 March 2021 31 March 2022 31 March 2021 31 March 2022 31 March 2021

Property, plant and equipment - - 15.66 58] 15.66 5.81
Brought forward business losses - (0.24) - - - (0.24)
- (0.24) 15,66 5.81 15.66 5.57

Offsetting of deferred tax assets and deffered lax liabilities " 0,24 - (0.24) - -
Net deferred tax linbility - - 15,66 5,57 15,66 5.57

1L Movement in temporary differences

Asaft As at
31 March 2022 31 March 2021

Opening balance of deferred tax lability 5,57 -
Tax expense during the year recognised in the stalement of profil or loss 10.0% 5.57
Closing balance of deferred tax Hahility 15.66 557

ITI. Effcctive tax rate

For the year ended
31 March 2022

Far the year ended
31 March 2021

Profit before tax

Effective tax rate

Current tax expense/(income) on profit before lax at Lhe effective income tax rate in India
Other adjustments

Tax expense reported in the statement of profit and Joss

Tax expense during the year recognised in statement of profit or loss
Tax expense during the year recognised in other comprehensive income

(This space has been fitentionally leff blunl)

178.59 65.92
25.17% 25.17%
44.95 16,59
(0.973 11.02
{43.92) {557}
(43.92) (5.57)
(45.92) (5.5T)
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14. Trade payables

As at As at
31 March 2022 31 March 2021
Totaf cutstanding dues of micro enterprises and small enterprises - 1179
Total outstanding dues of creditors other than micro enterprises and small enterprises® 2,92581 1,692 .67
Total 2,925.81 1,704.46
* Includes amounts due to relaled entities {refer note 29] 2,560.57 1,588.53
Trade payables ageing schedule as at 31 March 2022 and 31 March 2021
Outstanding for following periods from duc date of payment
31 Mareh 2022 Not due Less than 1 12 yoars 23 years More than 3 Total
year years
Undisputed trade payables
Outstanding due to micro enterprises and simall
enterprises ) ) ) ) ) )
Others 2,367.81 558.00 - - - 2,925.81
Disputed trade payables
Outstanding due to micro enterprises and small
enterprises ) . i ) ) )
Disputed dues - Others - - - - - -
Total trade payables 2,367.81 558.00 - - - 2,925.81
Outstanding for following periods from due date of payment
31 March 2021 Not due Less than 1 12 years 2.3 years Movre than 3 Total
year years
Undisputed trade payables
()ulstaqdmg due (o micro enterprises and small 1179 ) ) ) ) 1179
enterprises
Others 1,692.67 - - - - 1,652.67
Disputed trade payahles
Qutstanding due to micro enterprises and small
enterprises i ) ) i i )
Dispuled dues - Others - - - - - -
‘Total frade payables 1,704.46 - - - - 1,704.46
There are no unbilled trade payables, hence the same is not dislcosed in the ageing schedule,
15, Other financial liabilities
As at As at
31 March 2022 31 March 2021
Interest accrued and not due on berrowings 0.38 -
Forward cover payable 321 -
Payable (o employees 0.0l 045
Creditors towards property, plant and equipment * {refer note 28] 31.90 34.32
Total 33.50 34.77
* Includes ¥ nil Towards dues of micre enterprises and small enterprises (31 March 2021: T 11,79 lakhs)]
16, Other current liabilities
Asat Asat
31 March 2022 31 March 2021
Advances from customers 0.05 3238
Statulory dues - 26,26 4.16
Tatal 26.31 36,54
17, Current tax labilities {net)
As at As at
31 March 2022 31 March 2021
Current tax [net of advance tax T 32.97 lakhs (31 March 2021; nil)] 2.42 -
2,12 -

(This space has been intentionally left blank)
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18. Revenue from operations

For the year ended
31 Mayrch 2022

For the year ended
31 March 2021

Sale of products
Traded goods
Total

Notes:

i) Reconciling the amount of revenue recognised in the statement of profit
and loss with the contracted price

Gross sale of products

Less ; Adjustment on account of discounts and price differences

ii) Contract balances
Advance from customers [refer note 16}

iii) Revenue recognised in relation to contract liabilities

a. Revenue recognised in the reporting period that was included in the contract
liability balance at the beginning of the pericd

b. Revenue recognised in the reporting period from performance obligations
satisfied {or partially satisfied) in previous period

19. Other income

15,526.26 2,100.59
15,526.26 2,100.59
15,691.64 2,129.95
16538 29.36
15,526.26 2,100.59
0.05 32.38
3238 .

Tor the year ended
31 March 2022

For the year ended
31 March 2021

Interest income
from banks
interest others

Total

20. Purchase of stock-in-trade

3.28 232
0.29 -
3.57 2.32

For the year ended
31 March 2022

For the year ended
31 Mareh 2021

Purchase of stock-in-trade
Total

21. Changes in inventorics of stock in frade

15,083.83

3,486.74

15,093.83

3,486.74

For the year ended
31 March 2022

For the year ended
31 March 2021

Stock in trade
Opening stock
Closing stock

Total

22, Employee benefits expense

1,588.53 -
1,758.93 1,588,53
(170.4%) (1,588.53)

For the year ended
31 March 2022

Yor the year cnded
31 March 2021

Salaries, wages and bonus

Contribution to provident and cther funds
Staff welfare expenses

Total

6.67 1.89
0.35 0.04

- .24
7.02 217

Note:; The Company has two employees on its payroll, Gratuity benefits are not applicable to the Company

23, Other expenses

Tor the year ended
31 Mareh 2622

For the year ended
31 March 2021

Rent and hire charges

Brokerage and commission
Repairs and maintenance

Rates and taxes

Legal and professional expenses *
Miscellaneous expenses

Tofal

# Includes payment (o auditors
As audilor;

Audit fee

Other services

Oul of pocket expenses
Total

30.71 844
65.58 29.66
- 15.60
36.17 25.09
262,69 59.93
2.11 0.10
397.26 138.82
3.00 3.00
7.25 -
0.32 0.09
10.57 3.08
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24, Finance costs

For the year ended
31 March 2022

For the year ended
31 March 2021

Bank charges

0.66

1.96

Total

0.66

1.96

25, Earning per share

TFor the year cnded
31 March 2022

For {he year ended
31 Mareh 2021

Profit attributable fo the equity shareholders (A) 132.67 60.35
Number of equity shares at the beginning of the year (absolute) 30,00,000 10,00,000
Total number of shares outstanding at the end of the year {absolute) 30,00,000 340,00,000
Weighted-average number of equity shares (B) (absolute) 30,00,000 20,30,137
Earnings per share (3) (A/B) - basic and diluted 4.42 2.97
10.00 10,00

Nominal value of equity share (%)

(This space has been intentionally left blank)
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26. Financial instruments - accounting classifications and fair value measurements
The fair values of the financial assets and financial liabilities are included at the amount at which the inslrument could be exchanged in a current transaction belween
willing parties, other than in a forced or liquidation sales.

A. Accounting classifications and fair values
The following lables shows the carrying amounts and fair values of financial essels and financial Liabilities, including their levels in the fair value hierarchy.

As at 31 March 2022

Particulars Currying value Iaiv value hievarchy

FVTPL* FYOCT# Amortized Cost Total Level 1 Level 2 Level 3
Financial assets at amortiscd cost
Trade receivables - - 414,06 414.06 - - -
Cash and cash equivalents - - 151.98 151.98 - - -
Total - " 566.04 566.04 - - -

Tinancial liabilities at amortised cost

Trade payables - - 2,925.81 2,925.81 - - -
Nen cwrrent borrowings - - 2,230.60 2,230.60 - - -
Other financiat liabilities - - 35.50 35.50 - - -
Total - - 5,191.91 5,191.91 - - -

As af 31 March 2021

Particulars Carrying value Fair value hierarchy

EVIPL* FVOCIH Amortized Cost Total Level Level 2 Level 3
Financial assets at amortised cost
Cash and cash equivalents - - 127.27 127.27 - - -
Total - - 127.27 127.27 - - -

Financial liabilities at amortised cost

Trade payables - - 1,704.46 1,704.46 - - -
Other financial liabilities - - 34.77 34.77 - - -
Tatal - - 1,739.23 1,739.23 - - -

*Fair value through profit and loss

#Fair value through other comprehensive income

Notes:

1. The amortised cost of financial assets and liablities approximate to the fair values on the respective reporting dates,

2. There have been no transfers between Level 1, Level 2 and Level 3 for the years ended 31 March 2022 and 31 March 2021,
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B, Financial risk management

The Company has exposure o the following risks arising from financial instruments:
- credit risk

- liquidity risk

- market risk

(i) Risk management framework

The Company’s board of directors has overall responsibility for the establishinent and oversight of the Company’s risk management framework,

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to sel appropriale risk limits and controls and to
monitor tisks and adherence lo limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s
aclivilies.

(it) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations and arises
principally from the Company's recelvables from customers.

The carrying amounts of financial assets represent the maximum credit risk exposure.

Trade receivables

The Company’s exposure (o credit risk is influenced mainly by the individual characteristics of each customer, However, management also considers the factors thal

may influence the credil risk of its customer base, including the default risk associated with the industry and country in which customers operate.

A summary of the Company's exposure to credit risk for trade receivables based on the ageing is as follows:

Ageing of receivables As at 31 March 2022 As at 31 March 2021
Gross carrying  Expected credit Gross Lxpecled credit
amoun loss earrying loss
Less than 180 days 414.06 - - -
More than 180 days - - - -
Total 414.06 - - -

(ifi) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial labilities that are settled by delivering cash
or another financial asset. The Company’s approach te managing liquidity is to ensure, as far as possible, that it will have sufftcient liquidity to meel its liabilities when
they are due, under both nermal and stressed conditions, without incurring unacceptable losses or risking damage fo the Company’s reputation. The Company uses
activity-based costing to cost its products, which assists it in tmonitoring cash flow requirements and optimising its cash refurn on investments.

Details of undrawn facilities:

As at31 March  As at 31 March

2022 2021
Rupee term loan 559.50 -
Total undrawn facility 559,50 -

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include contractual
interest payments

On demand Less than 1- 5 years More than S Toatal
As at 31 March 2022 1 year years
Trade payables - 292581 - - 2,925 81
Non current borrowings*® - - 1,561.42 669.18 2,230,60
Other financial liabilities - 35.50 - - 35.50
Total - 2,961.31 1,561.42 669.18 5,191,91
As at 31 March 2021 On demand Lesi ;]::: 1- 5 years More tl;]::li Total
Trade payables - 1704.46 - - 1,704 46
Other financial liabilities - 34.77 - - 34.77
Total - 1,739.23 - - 1,739.23

* gxcluding conlractual inferest payable at prevalent/ agreed rate of interest
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(iv) Market risl

Market risk is the risk that changes in market prices — such as interest rates, commodity prices and foreign exchange rates — will affect the Company’s income or the
value of its holdings of financial instruments, The objective of market risk management is to manage and control markel risk cxposures within acceptable parameters,

while optimising the return.

Interest rate risk
i}y Liabilities

The Company's policy is {o minimise interest rate cash flow risk exposures on leng term financing. The Company is exposed to changes in market interest rates through

bank borrowings at variable interest rates.
Tnterest rate risk exposure
Below is the overall exposure of the Company to interest rate risk:

Particulars

31 March 2022

31 March 2021

Variable rate berrowing

2,230.60

Tofal borrowings

2,230.60

Sensitivity
Below is the sensitivity of profit or loss and equity changes in interest raies.

Particulars

31 March 2022

31 March 2021

Interest sensitivity*
Inferest rates — increase by 100 basis points (31 March 2021; 100 basis points)
[nterest rates — decrease by 100 bagis points (31 March 2021: 100 basis points)

22.31
-22.31

* Holding all other variables constant

ii) Assets

The Company’s fixed deposits are carried at amertised cost and are [ixed rate deposits, They are therefore not subject to interest rate risk as defined in Ind AS 107,
since neither the carrying amount nor the future cash flows will fluctuate because of a change in market inferest rates.

Interest vate risk exposure
Below is the overall exposure of the deposits:

Particulars

31 March 2022

31 Mareh 2021

Fixed rate deposils

25.00

125.00

Total deposits

25.00

125.00

Commodify price visk

Commodity price risk arises due to fluctuation in prices of crude oil. The Company has & risk management framework aimed at prudently managing the risk arising
from the volatility in commodity prices and frefght costs. The Company’s commadity risk is managed centrally through well-established control processes, In
accordance with the risk management policy, the Company etters into various transactions using derivatives to hedge its exposure, as and when required. The selling
price of finished goods and purchases price of stock-in-trade fluctuates due to fluctuation in prices of crude oil and the Company expects that the net impact of such
fluetation would not be material.

Currency risk

The Company is exposed to currency Tisk to the extent that there is 2 mismatch between the currencies in which sales, purchases and borrowings are denominated. The
currencies in which these transactions are primarily denominated are US dollars, The Company uses forward exchange contracts to hedge its currency risk, most with a
maturity of less than one year from the reporting date, as and when required.

Exposure to currency risk
The summary quantitative data about the Company's exposure to currency risk (based on nolional amounts) as reperled to the management is as follows.
(i) Foreign currency risk exposure:

As at 31 March 2022

Currency Amount in Exchange rate Amount
Particulars foreign currency (in¥) (in ¥ lacs)
(in million)
Trade payables USD 2.64 75.80 2,002.57
Exposure in respect of recognised liahilities 2,002.57
As at 31 Mareh 2021
Currency Amount in Txchange rate Amount
Particulars foreign eurrency {in¥) (in ¥ laes)
(in rillion)
Trade payables UsD 247 73.12 1,588,060
Exposure in respect of recognised liabilities 1,588.06
(ii) Hedged foreign currency risk exposure:
As at 31 March 2022
Particnlars Amount in Strike rate Hedged amount
Curreney foreign currency {ind) (in T lalhs)
{in million)
Forward contract To take protection against movement in foreign
exchange rates in respect of payables against BUR 1.10 84.75 932.08

Imporis
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As at 31 March 2021

Particulars Currency Amountin Strike rate Hedged amount
fareign currency {(in¥) (in ¥ lalchs)
{in millon)
Forward confract To take protection against movement in foreign
exchange rates {n respect of payables against - - - -
Imports

Sensitivity analysis

A reasonably possible sirengthening (weakening) of the INR and USD against all other currencies at year end would have affected the measurement of financial
instruments deneminated in a foreign currency and affected equity and profit or loss by the amounts shown below. This analysis assumes that all other variables, in
particular inferest rates, remain constant and ignores any impacl of forecast sales and purchases,

As at 31 March 2022 As at 31 March 2021
Caurrency Increasein  Decreasc in profit  Inerease in Decrease in
{changes in currency value by 5%) profit profit profit
UsD 5% movement 100.13 (100.13) 79.40 (79.40)

C. Capital management
The Company™s capilal includes issued share capital and all other distributable reserves. The primary objective of the Company’s capital inanagement is (0 maximise
shareholder value and to maintain an optimal capital structure Lo reduce the cost of capital.

As at As af

31 March 2022 31 March 2021

Total linbilifies* 5,220.34 VLTSI
Less: cash and cash equivalents 151.98 127.27
Adjusted net debt 5,068.36 1,648.50
Total equity 44924 316.57
Adjusted net debt to equity ratio 11.28 521

*Excludes deferred tax liabilities {nel)
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27. Capifal commilmenls

As at As at
31 March 2022 31 March 2021
Capital commitments - estimated amount of contracts remaining te be "1 880,84 16.46

execuled on capilal account and not provided for [net of capital advances]

28, Dues to micre, small and medium enterprises
On the basis of confirmations obtained from suppliers who have registered themselves under the Micro, Small and Medium Enterprise Development Act, 2006
(MSMED Act, 2006) and based on the information available with the Company, the following are the details:

Asat As at

31 March 2022 31 Maxrch 2021
Principal amount remaining unpaid - 11.79
Interest due thereen - 0.24
Interest paid by the Company in terms of Section 16 of MSMED Act,
2006, along with the amount of the payment made te the suppliers and - 88.27
service providers beyond the appointed day during the year
Interest due and payable for the period of delay in making payment (which
has been paid but beyond the appointed day during the year) but without - -
adding the inferest specified under MSMED Act, 2006
Interest accrued and remaining unpaid as at end of the year 0.24 0.24

Further interest remaining due and payable even in the succeeding years,
untii such date when the interest dues as above are actually paid to the
small enterprise for the purpose of disallowance as a deductibie
expenditure under section 23 of the MSMED Aet, 2006,

29, Related party disclosure
a) Disclosure of related parties and relationship between the parties

Nature of velationship Name of velated party

i) Key managerial personnel Mr. M N Sudhindra Rao [Director}
Mr. Umesh Kumar Agrawal [Director]
Mr, Hemant Balkrishna Bal [Director] [appointed w.e.f. 7 August 2020]
Mr. Vijay Yashpal Suri [Director] [appointed w.e.f. 15 November 2021]

ii} Other group entities over which Key
Management Personuel and their relatives
are able to exercise significant influence
(with whom {ransactien have taken place}

PT. Indorama Venlures Indonesia

iii) Holding Company [ndo Rama Synthetics (India) Limited

iv) Ultimate controlling Company Indorama Netherlands BY [controlling company of holding Company]
[ndorama Ventures Public Company Limited [ultimate controlling company]*

v) Fellow subsidiary Indorama Venlures Yams Private Limited

*The Company, its holding company and fetlow subsidiary have availed credit lines with the support of the prometor Group Company to the tune of USD 75 million
[31 March 2021; USD 75 million] by way of Stand By Letter of Credir (SBLC) to meet any unforseen exingencies. Further, the Company has utlised credit lines
towards fund based and non fund based facilities with the support of the promoter Group Company amounting to T 7579.00 lakhs [31 March 2021 ; nil).
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b} Disclosure of transactions hetween the Company and its related parties

As at As at
31 March 2022 31 March 2021
i) Other group entities over which Key Management Personnel and
their relatives are able fo exercise significant influence
Purchases of gooeds and services
PT Indorama Ventures Indonesia 11,636.84 2,708.00
Indo Rama Synthetics (lndia) Limited 2,071.00 106.01
ii) Ultimate controlling company
Purchases of poods and services
Indorama Ventures Public Compeany Limited 71.87 -
¢) Disclosure of related parties year end balanees
i) Other group entities over which Key Management Personnel and
their relatives are able to exercise signifieant influcnce
Trade payables
PT Indorama Ventures Indonesia 2,002.57 1,588.53
Indo Rama Synthetics (India} Limited 558.00 -

30. Segment information

Basis of segmentation:

The Company's primary business segment is reflected based on principal business activities carried on by the Company. The Board of Directors has been identified as
being the Chief Operating Decision Maker ({CODM) and evaluates the Company's performance and allocates resources based on analysis of the various performance
indicaters of the Company as a single unit. As per Indian Accounting Standard (08, Operating Segments, as nofified under the Companies (Indian Accounting
Standards) Rules 2015, the Company operates in one reportable business segment i.e., trading of polyester geods.

Geographical information:
The Company does not have any revenue or trade receivable outside India.

31. Per transfer pricing legislation under section 92-92F of the Income-tax Act 1961, the Company is required to use certain specific methods in computing arm’s
length price of international transactions with associated enterprises and maintains adequate documentation in this respeet. The legislations require that such
information and documentation e be contemperanecus in nature. The Company has appointed independent censultants for conducting the Transfer Pricing Study to
determine whether the transactions with associated enterprises undertake during the financial year are on ar "arm's length basis". The Company is in the process of
conducting a transfer pricing study for the current financial year and expects suchi records to be in existence latest by the due date as required by law. However, in the
opinion of the management the update would not have a material impact on these financial stalements. Accordingly, these financial stalements do not include any
adjustments for the transfer pricing implications, if any.

32. Ratio analysis and its clements
a) The following are analytical ratios for the year ended 31 March 2022 and 31 March 2021:

. As at As at ,

Partieular Note 31 Mareh 2022 31 Mareh 2021 Variance
(&) Current ratio 1) 0.96 1.00 -4.27%
(b) Debt equity ratic (i) 4,97 - 100%%*
(¢) Debit service coverage ratio (iii} 2.65 34.76 100%*
(d) Retun on equity ratio (%) {iv) 35% 2% 7.01%
(e) Inventory turnover ratio v} 8.83 132 567.53%"
(f) Trade receivable turnover rafic {vi) 37.50 - 100" @
(g) Trade payable lurnover ratic (vii) 6.52 4.08 59.64%"
{I) Net eapital turnover ratio (viii) -131.10 369.17 S135.510%"
(i} Net profit ratic (%) (ix) 1% % ~70.26%"
() Return on capital employed ratio (%o) (X} &% 20% 62 11%"
(k) Return en investment atio (%) (i) NA NA NA

Reasons for variance
*Nit balances during the pravious years.
#The Company has started operations during the previous year, and current year, being the first full year of operations, leading to variance.
@ average not compuled due to nil balance in the previous year
Notes |
(i) Current ratio = Current assets/ current liabilities
(ii) Debt Equity Ratio = Total Debt/ shareholders equity
(iif) Debt service coverage ratio = Earnings available for debt service/ debt service (refer point (A) below)
(ivy Return on Bquity = Net Profits after taxes / average Shareholder’s Equity
(v} Inventory turnover ratio = Sales / closing inventory (average not considered as there was no inventory as at 31 Mareh 2020)
(vi) Trade receivables turnover ratio = Net credil sales/ Closing accounts recsivable
{vii) Trade payables turnover ratic = Net credil purchases (comprise of purchase of stock-in-trade) / average trade payable
{viii) Nel capital turnover ratio = Net Sales/ Working Capiltal
{ix) Net Profit Ratic= Net profit! Net sales
{x) Return on capital employed (%ﬁm‘gﬂn@\fom interest and taxes/ Capital Employed (refer point {B) below)
)

{xi) Return on investment is not fﬁ'@%wﬂie%;many as no invesiment is held by the Company.
Y

<
'
o
[




Indorama Yarns Privafe Limited

Summary of significant accounting policics and other explanatory information for the year ended 31 March 2022
CIN: U172998H2019PTC329375 :

{All amounts in ¥ [alihs, enless siated otherwise)

Other explanatory points

(A) Eaming for Debt Service = Net Prefit after axes + Non-cash operating expenses like depreciation and other amortizations + Inferesl + other adjustments like loss on sale of
PPE etc.

Debt service = Interest & Lease payments + Principal repayments

“Net Profit after tax” means reporled amount of “Profit / (foss) for the period” and it does nol include iters of other comprehensive income.

(B} Capital Employed =~ Tangible net worth + Total debt + Deferred fax liability

33, Other statutory information

() The Company do not have any Benami property, where any proceeding has been initiated or pending against the Campany for holding any Benami property.

(b) The Company do not have any transactions with companies struck off.

(¢} The Company do not have any charges or satisfaclion which is yet fo be registered with Registrar of Companies beyond the statutory period.

(d) The Company have not traded or invested in Crypte currency or Virtual Currency during the financial year.

(e) The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shall:

(i) directly or indirectly lend or invesl in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimale Beneficiaries) or

(ii) provide any puaraniee, security or the like to or on behalf of the Ultimate Beneficiaries

(f) The Company have not received any fund from any person(s) or entity{ies), including foreign entities (Funding Party) with the understanding (whetber recorded in writing or
othenwise) that the Company shall:

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ullimate Beneficiaries) or

(if) provide any guarantee, security or the like on behall of the Ulimate Beneficiaries,

(8) The Group have not any such {ransacticn whiel: is not recorded in the baoks of accounts that has been surrendered or disclosed as income during the vear in the tax assessments
under the [ncome Tax Act, 1961 (such as, scarch or survey or any other relevant provisions of the Tncome Tax Act, 1961

(h) The Company is not declared wilful defaulter by any bank or financial institution or govemnment or any government authority.

34. Pursuant to changes notified in Schedule-111, during the year ended 31 March 2022, the Company has reclassified/regrouped certain previous year’s balances,

35. The financial statements were approved for issue by the Board of Directors on 27 April 2022.

This s the summary of significant accounting policies and other explanatory information referred to in our report of even date
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