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Independent Auditor’s Report

To the Members. of Indorama Yarns Private Limited
Report on the Audit of the Financial Statements
Opinion

1. We have audited the accompanying financial statements of Indorama Yamns Private Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March 2021, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in the
manner so required and give a true and fair view, in conformity with the accounting principles generally
accepted in India including the Indian Accounting Standards (‘Ind AS’) specified under section 133 of
the Act, read with rule 7 of the Companies (Accounts) Rules, 2014 (as amended), of the state of affairs
of the Company as at 31 March 2021, and its profit (including Other Comprehensive Income), its cash
flows and the changes in equity for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (‘ICAP’) together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon
4. The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the financial statements

and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
’f-st?tgments or our knowledge obtained in the audit or otherwise appears to be materially misstated.
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The annual report is not made available to us at the date of this auditor’'s report. We have nothing to
report in this regard.

Responsibilities of Management for the Financial Statements

5. The accompanying financial statements have been approved by the Company’s Board of Directors.
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Ind AS specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

6. In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

7. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

8. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i} of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls;

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;
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e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern; and

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

9. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

10. Based on our audit, we report that the Company has not paid or provided for any managerial
remuneration during the year. Accordingly, reporting under section 197(16) of the Act is not applicable.

11. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure | a statement on
the matters specified in paragraphs 3 and 4 of the Order.

12. Further to our comments in Annexure |, as required by section 143(3) of the Act, based on our audit,
we report, to the extent applicable, that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements;

b) in our opinion, proper books of account as required by taw have been kept by the Company so far
as it appears from our examination of those books;

c) the financial statements dealt with by this report are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133
of the Act;

e) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2021 from being appointed
as a director in terms of section 164(2) of the Act;

f) we have also audited the internal financial controls with reference to financial statements of the
Company as on 31 March 2021 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 19 May 2021 as per Annexure |l
expressed unmodified opinion; and

g) with respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i.  the Company does not have any pending litigations which would impact its financial position
as at 31 March 2021;
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il. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2021;

ili. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2021; and

iv. the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016, which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N600013
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Tarun Gupta 1\~'\
Partner
Membership No.: 507892 243t
UDIN: 21507892AAAACA6030

Place: New Delhi
Date: 19 May 2021
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Annexure | to the Independent Auditor’s Report of even date to the members of Indorama Yarns
Private Limited, on the financial statements for the year ended 31 March 2021

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

(i) (&) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets (property, plant and equipment).

(b) The Company has a regular program of physical verification of its fixed assets under which
fixed assets are verified in a phased manner over a period of three years, which, in our opinion,
is reasonable having regard to the size of the Company and the nature of its assets. In
accordance with this program, certain fixed assets were verified during the year and no material
discrepancies were noticed on such verification.

(c) The Company does not hold any immovable property (in the nature of ‘property, plant and
equipment’). Accordingly, the provisions of clause 3(i}(c) of the Order are not applicable.

(i) In our opinion, the management has conducted physical verification of inventory at reasonable
intervals during the year, except for goods-in-transit. No material discrepancies were noticed on
the aforesaid verification.

(ili) The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under Section
189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii){(c) of the Order
are not applicable.

(iv) In our opinion, the Company has not entered into any transaction covered under Section 185 and 186
of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

(v) In our opinion, the Company has not accepted any deposits within the meaning of Sections 73 to
76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi) The Central Government has not specified maintenance of cost records under sub-section (1) of
Section 148 of the Act, in respect of Company’s products. Accordingly, the provisions of clause
3(vi) of the Order are not applicable.

(vii) (@) The Company is regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, goods and service tax, duty of customs,
duty of excise, value added tax, cess and other material statutory dues, as applicable, to the appropriate
authorities. Further, no undisputed amounts payable in respect thereof were outstanding at the year-
end for a period of more than six months from the date they became payable.

(b) There are no dues in respect of income-tax, sales-tax, service-tax, duty of customs, duty of
excise and value added tax that have not been deposited with the appropriate authorities on
account of any dispute.

(viii) The Company has no loans or borrowings payable to any financial institution or a bank or
government and no dues payable to debenture-holders during the year. Accordingly, the
provisions of clause 3(viii) of the Order are not applicable.

(ix) The Company did not raise moneys by-way of initial public offer/ further public offer (including
debt instruments) and did not have any term loans outstanding during the year. Accordingly, the
provisions of clause 3(ix) of the Order are not applicable.

(x)  No fraud by the Company or on the Company by its officers or employees has been noticed or report
during the perigdcovgred by our audit.
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Annexure | to the Independent Auditor’s Report of even date to the members of Indorama Yarns
Private Limited, on the financial statements for the year ended 31 March 2021 (Cont’d)

(xiy The Company has not paid or provided for any managerial remuneration. Accordingly, the provisions
of clause 3(xi) of the Order are not applicable.

(xii) In our opinion, the Company is not a Nidhi Company. Accordingly, the provisions of clause 3(xii) of the
Order are not applicable.

(xiii) In our opinion all transactions with the related parties are in compliance with Sections 177 and 188 of
Act, where applicable, and the requisite details have been disclosed in the financial statements etc., as
required by the applicable Ind AS.

(xiv) During the year, the Company did not make preferential allotment or private placement of shares or
fully or partly convertible debentures.

(xv)} In our opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

(xvi) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013
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Tarun Gupta \E’ ( ; |
Partner AN S

Membership No.: 507892 iy _/
UDIN: 21507892AAAACAB030 ~4Cc0™

Place: New Delhi
Date: 19 May 2021
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Annexure I

Independent Auditor’s Report on the internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the
Act’)

1. In conjunction with our audit of the financial statements of Indorama Yarns Private Limited (‘the
Company’) as at and for the year ended 31 March 2021, we have audited the internal financial
controls with reference to financial statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal controls stated in the
Guidance Note on Audit of Internal Financial Control over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company’s business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’'s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

3. Ourresponsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the [nstitute of Chartered Accountants of India (‘ICAI’) prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference to
financial statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (‘the Guidance Note’) issued by the ICAI. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements
were established and maintained and if such controls operated effectively in all material respects.

4. Ouraudit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

6. A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2 )
provide reasonable assurance that transactions are recorded as necessary to permit prepar
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Annexure [l to the Independent Auditor’s Report of even date to the members of Indorama
Yarns Private Limited on the financial statements for the year ended 31 March 2021 (Cont’d)

financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2021,
based on the internal financial controls with reference to financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note
issued by the ICAI.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013
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Tarun Gupta Lfi{

Partner _’,:_‘\ T

Membership No.: 507892 “Zon. 75/
~LRED RO

UDIN: 21507892AAAACAB030

Place: New Delhi
Date: 19 May 2021
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Indorama Yarns Private Limited
Balance Sheet as at 31 March 2021

N anraants in T lakds, nnfess stated othervive)
CIN: U17299A012019PTC329375

ASSETS

Non-current assets

a) Property, plant and equipment
b) Non-current tax assets [net|
c} Other non-current assets
Total non-current assets

Current assets

2) Inventories

b) Financial assets
1) Cash and cash equivalents
i) Other financial assets

¢) Other current asscts

Total current assets

Total assets

EQUITY AND LIABILITIES
Equity

a) Equity share capital

b) Other equity

Total equity

Liabilities

Non-current liabilities
a) Deferred tax linbilities
Total non-current liabilities

Current liabilities
) Financial liabilities
1) Trade payables
- total outstanding dues of micro euterpoises and small enterpriscs; and
- total outstanding dues of creditors other than micro enterprises and small enterprises
i) Other fimancial liabilities
b) Other current liabilities
Total current liabilities

Total equity and liabilities
Notes 1 to 29 forms an integral part of these financal statements

This is the Balance Sheet referred to in our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 001076N /N300013

/r

Tarun Gupta

Partmer

Membership No.: 507892
Place: New Delhi

Date: 19 May 2021

Notes As at As at
31 March 2021 31 March 2020
2 310.82
3 334 0.10
4 0.29
316.45 0.10
5 1,588 53
6 127.27 3242
7 0.13
8 65.66 659
1,781.46 59.14
2,097.91 59.24
9 300.00 100.00
10 16.57 (43.78)
316.57 36.22
11 3.57
5.57 -
12
1179 -
1,692.67 3.02
13 34.77
1+ 36.54 -
1,775.77 3.02
2,097.91 59.24

For Indorama Yarns Private Limited

a M-

M N Sudhindra Rao

(Director)

DIN Number: 01820347
Place: Mumbai
Date: 19 May 2021

T

Umesh Kumar Agrawal
(Director)

DIN Number: 08502514
Place: Gurugram

Date: 19 NMay 2021




Indorama Yarns Private Limited

Statement of Profit and Loss for the year ended 31 March 2021
(1 amornts in & lakhrs, untess stated othenvise)

CIN: U17299MF2019PT1(C329375

Notes For the year ended For the period ended
31 March 2021 31 March 2020
| INCOME
Revenue from operadons 15 2,100.59 -
Other income 16 2.32 1.02
Total income 2,102.91 1.02
1 EXPENSES
Purchases of stock-in-trade 17 1,898.21 -
Employee benefits expense 18 217 -
Other expenses 19 138.82 44.80
Expens?s before depreciation, finance costs and foreign exchange 2,039.20 44.80
fluctuation gain
Profit/(loss) beforle depr.ecmtlon, finance costs and foreign 63.71 @3.78)
exchange fluctuation gain
Depreciation 2 0.25 -
Finance costs 20 1.96 -
Foreign exchange fluctuation gain (4.42) -
Total expenses 2,036.99 44.80
II Profit/(loss) before tax [I-11] 65.92 (43.78)
IV Tax
Deferred tax expense 11 5.57 -
Total tax expense 5.57 -
V Profit/(loss) for the year [III-IV] 60.35 (43.78)
VI Other comprehensive income (OCI)
Items that will not be reclassified to income
Re-measurement of defined benefit liability - -
Less/(add): Income tax relating to remeasurement of defined
benefit Liability B
Other comprehensive income for the year, net of tax - -
VII Total comprehensive income for the year 60.35 (43.78)
VIII Eamings/(loss) per equity share [nominal value of equity share ¥ 10]
Basic and diluted 21 297 (7.00)
Notes 1 to 29 forms an integral part of these financial statements
This is the Statement of Profit and Loss referred to in our report of even date
For Walker Chandiok & Co LLP For Indorama Yarns Private Limited

Chartered Accountants
Firm Registration No.: 001076N/N500013

— T

w ."J

Tarun Gupta M N Sudhindra Rao Umesh Kumar Agrawal
Partner (Drrector) (Discctor)

Membership No.: 507892 DIN Number: 01820347 DIN Number: 08502514
Place: New Delhi Place: Mumbai Place: Gurugram

Date: 19 May 2021 Date: 19 May 2021 Date: 19 May 2021
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* Cash flow statement for the year ended 31 March 2021

(1 amneents in T Lakhs, unless stated olhermdic)
CIN: U17299MI 12019 1'C329375

A. Cash flow from operating activities
Profit/ (loss) before tax
Add : Adjustment for non-cash and non-operating items
Depreciation on property, plant, cquipment
Finance costs

Interest income

Operating profit/(loss) before working capital changes

Adjustments for movement in:

Changes in other assets

Changes 1n inventorics

Changes in trade and other payables

Changes in other financial liabilitics

Changes 1n other Liabilities
Cash generated from/(used in) operating activities
Income tax paid

Net cash generated from/(used) in operating activities [A]

B. Cash flow from investing activities

Purchasc of property, plant and cquipment [including capital work-in-
propress, capital advances and creditors for capital goods|

Interest received

Net cash (used in)/generated from investing activities [B]

C. Cash flow from financing activities
Proceeds from issue of share capital
Interest cost paid
Net cash generated from financing activities [C]

Net increase in cash and cash equivalents [A+B+C]
Cash and cash cquivalents at the beginning of the year
Closing cash and cash equivalents

Cash and cash equivalents include:
Cash on hand
Deposits with original maturity less than three months
Balances with banks

Cash and bank balances

Notes:

For the year ended

For the period ended

31 March 2021 31 March 2020
65.92 (43.78)
0.25 =
1.96 -
(2.32) (1.02)
65.81 (44.80)
(59.07) (6.59)
(1,588.53) -
1,701.44 3.02
0.45 -
36.54 -
156.64 (48.37)
(5249 (0.10)
151.40 (48.47)
(77.03) =
2.44 0.89
(274.59) 0.89
200.00 100.00
(1.96) -
198.04 100.00
74.85 52.42
52.42 -
127.27 52.42
0.09 0.09
125.00 45.45
2.18 6.88
127.27 52.42

1. The above cash flow statement has been prepared under the "Indirect Method" as sct out in Indian Accounting Standard 7 (Ind AS-7) on "Statements of Cash Flows".

2. Negative figures have been shown in brackets.

Notes 1 to 29 forms an integral part of these financial statements

This is the Cash Flow Statement referred to in our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 001076N/N500013

— -

Tarun Gupta

Partner

Membership No.: 507892
Place: New Delhi

Date: 19 May 2021

For Indorama Yarns Private Limited

M N Sudhindra Rao
(Director)

DIN Number: 01820347
Place: Mumbai

Date: 19 May 2021

W</

Umesh umar Agrawal

(Director)

DIN Number: 08502514
Place: Gurugram

Dare: 19 May 2021



Indorama Yams Private Limited

Statement of changes in equity for the year ended 31 March 2021
(AN amonnts in T fakhs, unless stated othernrise)

CIN: U17299MH2019PTC329375

Asat As at

31 March 2021 31 March 2020
A. Equity share capital
Balance at the beginning of the year 100.00 ]
Issucd dusing the year 200.00 100.00
Balance at the end of the year 300.00 100.00
B. Other equity
Attributable to the equity holders
Retained earnings
Particulars
Balance at the beginning of the year (43.78) =
Loss for the year - (43.78)
Balance at 31 March 2020 (43.78) (43.78)
Profit for the year 60.35 -
Balance at 31 March 2021 16.57 (43.78)
Notes 1 to 29 forms an integral part of these financial statements
This is the Statemceat of Changes in Equity referred to in our ceport of even date
For Walker Chandiok & Co LLP For Indorama Yams Private Limited

Chartered Accountants
Firm Registration No.: 001076N/N500013

— o How “@*"

Tarun Gupta M N Sudhindra Rao Umesh Kumar Agrawal
Partner (Director) (Director)

Membership No.: 507892 DIN Number: 01820347 DIN Number: 08502514
Place: New Delhi Place: Mumbai Place: Gurugram

Date: 19 May 2021 Date: 19 May 2021 Date: 19 May 2021




Indorama Yarns Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

1.-- (i) Cotporate information

Indorama Yarns Private Limited (hereinafter referred to as ‘the Company’ or TYPL’) is a Private Company domiciled in
India, with its registered office situated at A-31, MIDC Industral Area, Buttbori, Nagpur. The Company has been
incorporated under the provisions of Companies Act, 2013 on 16 August 2019. The Company is engaged in manufacturing
and trading of polyester yarn.

(ii) Basis of preparation and presentation

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013 (the ‘Act’) and
other relevant provisions of the Act.

These financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency. All
amounts have been rounded-off to the nearest lakhs and two decimals thereof, unless otherwise indicated. The financial
statements have been prepared on the historical cost basis.

(iii) Significant accounting policies
a. Use of estimates and judgements

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilitles, income,
expenses and other comprehensive income (OCI) that are reported and disclosed in the financial statements and
accompanying notes. Accounting estimates could change from period to period. Actual results may differ from these
estimates.

These estimates and judgment are based on the management’s best knowledge of current events, historical experience,
actions that the Company may undertake in the future and on vatious other estimates and judgments that are believed to be
reasonable under the circumstances. Accounting estimates could change from period to period. Accounting estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the financial
statements in the period in which changes are made. In particular, information about significant areas of estimation,
uncertainty and crtical judgements in applying accounting policies that have most significant effect of the amounts
recognized in the financial statements is included in Note 2 - estimation of useful lives of plant and equipment.

b. Current/non-current classification

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and
other criteria set out in the Schedule III to the Companies Act, 2013. Based on the nature of business and the time between
the acquisition of assets for processing and their realisation in cash and cash equivalents, the Company has ascertained its
operating cycle as 12 months for the purpose of current or non-current classification of assets and Habilities.

Assets

An asset is classified as current when it satisfies any of the following criteria:

1) Itis expected to be realised in, or is intended to be sold or consumed in, the Company’s normal operating cycle;

2) Itis held primarily for the purpose of being traded;

3) Itis expected to be realised within twelve months after the reporting date; or

4) It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified as non-current.
Liabilities

A liability is classified as current when it satisfies any of the following criteria:

1) Itis expected to be settled in the Company’s normal operating cycle;

2) Itis held primarily for the purpose of being traded;

3) Itis due to be settled within twelve months after the reporting date; or

4) The Company does not have an unconditional right to defer settlement of the liability for at least twelve months after
the reporting date.

g
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Current liabilittes include current portion of non-current financial liabilities. All other liabilities are classified as non-current.
Propetrty, plant and equipment
Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less accumulated
depreciation and accumulated impairment losses, if any. Cost of an item of property, plant and equipment compzises its
purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and rebates, any
directly attributable cost of bringing the item to its wotking condition for its intended use. The Company identifies and
determines separate useful lives for each major component of the property, plant and equipment, if they have a useful life
that is materially different from that of the asset as a2 whole.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when
no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the
Statement of Profit and Loss when the asset is derecognised.

Property, plant and equipment under construction and cost of assets not ready for use at the yeat-end are disclosed as capital
work- in- progress.

Subsequent expenditure

Subsequent expenditure related to an item of property, plant and equipment is added to its book value only if it increases the
future benefits from the existing asset beyond its previously assessed standard or petiod of performance. All other expenses
on existing property, plant and equipment, including day-to-day repairs, maintenance expenditure and cost of replacing
parts, are charged to the Statement of Profit and Loss for the year during which such expenses ate incurred.

Depreciation

Depreciation on property, plant and equipment is provided on the straight-line method over their estimated useful lives, as
determined by the management. Depreciation is charged on a pro-rata basis for assets purchased/sold during the year.

Based on technical assessment, the Company have assessed the estimated useful lives of certain property, plant and
equipment that are different from the useful life prescribed in Schedule II to the Companies Act, 2013. The management
believes that these estimated useful lives are realistic and reflect fair approximation of the period over which the assets are
likely to be used.

The estimated useful lives of items of property, plant and equipment are as follows:

Particulars Management estimate of | Useful life as per
useful life Schedule II

Plant and equipment 20 years 15 years

Assets costing less than Rs. 5,000 ate fully depreciated over the period of one year from the date of purchase/ acquisition
and such treatment did not have any material impact on financial statements of the Company for the current year.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial
year-end and adjusted prospectively.

Impairment
(i) Impairment of financial assets

The Company recognises loss allowance for expected credit losses on financial assets measured at amortised cost. At each
reporting date, the Company assesses whether financial assets carried at amortised cost are credit impaired. A financial asset
is ‘credit impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of the
financial asset have occurred.

Evidence that a financtal asset is credit impaired includes the following observable data:
- significant financial difficulty of the issuer or the borrower;

- a breach of contract such as a default in payment within the due date;

- the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s financial dif]




Indorama Yarns Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

granted to the borrower a concession(s) that the lendez(s) would not otherwise consider;
- it is probable that the debtor will enter bankruptcy ot other financial reorganisation;
- the disappearance of an active market for a security because of financial difficulties;
- the purchase or origination of a financial asset at a deep discount that reflects the incurred credit losses.

The Company measures loss allowances at an amount equal to lifetime expected credit losses. Loss allowances for trade
receivables are always measured at an amount equal to lifetime expected credit losses. Lifetime expected credit losses are the
expected credit losses that result from all possible default events over the expected life of a financial instrument.

In all cases, the maximum period considered when estimating expected credit losses is the maximum contractual period over
which the Company is exposed to credit risk.

When determining whether the credit tisk of a financial asset has increased significantly since initial recognition and when
estmating expected credit losses, the Company considers teasonable and supportable information that 1s relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on the
Company’s historical experience and informed credit assessment and including forward looking information. The Company
considers a financial asset to be in default when the debtor is unlikely to pay its credit obligations to the Company in full,
without recourse by the Company to actions such as realising security (if any) is held.

Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are measured as the present value of
all cash shortfalls (i.e. the difference between the cash flows due to the Company in accordance with the contract and the
cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.
Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no realistic
prospect of recovery. This is generally the case when the Company determines that the debtor does not have assets or
sources of income that could generate sufficient cash flows to repay the amounts. However, financial assets that are written
off could still be subject to enforcement activities in order to comply with the Company’s procedures for recovery of
amounts due.

(ii) Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is
estmated. For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-
generating units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows that are largely
independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (ot an individual asset) is the higher of its value in use and its fair value less costs to sell.
Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the CGU (or the asset).

An impairment loss is recognised if the catrying amount of an asset ot CGU exceeds its estimated recoverable amount.
Impairment losses are recognised in the Statement of Profit and Loss. Impairment loss recognised in respect of a CGU is
allocated to reduce the carrying amounts of the assets of the CGU (or group of CGUs) on a pro rata basis.

In respect of assets for which impairment loss has been recognised in prior periods, the Company reviews at each reporting
date whether there is any indication that the loss has decreased or no longer exists. An impairment loss is reversed if there
has been a change in the estimates used to determine the recoverable amount. Such a reversal is made only to the extent that
the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

Inventories

Inventories are measured at the lower of cost and net realisable value.
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Traded finished goods: The cost of inventories is calculated on weighted average basis, and includes expenditure incurred
in acquiring the inventories and other costs incurred in bringing them to their present location and condition. Traded goods
and other supplies held for use in trading of finished goods are not written down below cost except in cases where material
prices have declined and it is estimated that the cost of the finished goods will exceed their net realisable value.

Revenue
i.  Sale of goods

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume discounts, service level
credits, performance bonuses, price concessions and incentives, if any, as specified in the contract with the customer.
Revenue also excludes taxes collected from customers.

Revenue is recognised upon transfer of control of promised products to customers in an amount that reflects the
consideration which the Company expects to receive in exchange for those products or services, the associated costs and
possible return of goods can be estimated reliably, there is no continuing effective control over or managerial involvement
with, the goods, and the amount of revenue can be measured reliably. Where the payment extends beyond normal credit
period, interest is recovered separately.

ii. Intetestincome

Interest income is recognised on a time proportion basis taking into account the amount outstanding and the interest rate
applicable.

Financial instruments
i. Recognition and initial measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial hability of another
entity. Trade receivables are initially recognised when they are oniginated. All other financial assets and financial hiabilities are
initially recognised when the Company becomes a party to the contractual provisions of the instrument. A financial
instrument is measuted initially at fair value adjusted for transaction costs, except for those carried at fair value through
profit or loss (FVIPL) which are measured initially at fair value.

ii. Classification and subsequent measurement
Financial assets

On initial recognition, a financial asset is classified as measured at amortised cost or at FVIPL. Financial assets are not
reclassified subsequent to their initial recognition, except if and in the period the Company changes its business model for
managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at
FVIPL:

—  the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and
— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost as described above are measured at FVIPL.

For all other equity instruments, the Company decides to classify the same either as at fair value through other
comprehensive income (FVOCI) or fair value through profit and loss (FVIPL). On mitial recognition, the Company may
irrevocably designate a financial asset that otherwise meets the requirements to be measured at amortised cost at FVTPL if
doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets: Business model assessment
The Company makes an assessment of the objective of the business model in which a financial asset is held at a p

level because this best reflects the way the business is managed and information is provided to manage
information considered includes:

@
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—  the stated policies and objectives for the portfolio and the operation of those policies in practice. These include whether
management’s strategy focuses on carning contractual interest income, maintaining a particular interest rate profile,
matching the duration of the financial assets to the duration of any related liabilides or expected cash outflows or
realising cash flows through the sale of the assets;

—  how the performance of the portfolio is evaluated and reported to the Company’s management;

—  the nsks that affect the performance of the business model (and the financial assets held within that business model)
and how those risks are managed;

— how managers of the business are compensated — e.g. whether compensation is based on the fair value of the assets
managed or the contractual cash flows collected; and

— the frequency, volume and timing of sales of financial assets in prior petiods, the reasons for such sales and
expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for
this purpose, consistent with the Company’s continuing recognition of the assets

Financial assets that are held for trading or are managed and whose petformance is evaluated on a fair value basis are
measured at FVIPL.

Financial assets: Assessment whether contractual cash flows ate solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition.
‘Interest’ is defined as consideration for the time value of money and for the credit risk associated with the principal amount
outstanding during a particular petiod of time and for other basic lending risks and costs (e.g. liquidity risk and
administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers the
contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual term that
could change the timing or amount of contractual cash flows such that it

would not meet this condition. In making this assessment, the Company considers:

— contingent events that would change the amount or timing of cash flows;

= terms that may adjust the contractual coupon rate, including variable interest rate features;

— prepayment and extension features; and

— terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse features).

A prepayment feature is consistent with the solely payments of principal and intetest criterion if the prepayment amount
substantially represents unpaid amounts of principal and interest on the principal amount outstanding. Additonally, for a
financial asset acquired at a significant discount or premium to its contractual par amount, a feature that permits or requires
prepayment at an amount that substantially represents the contractual par amount plus accrued (but unpaid) contractual
mnterest is treated as consistent with this criterion if the fair value of the prepayment featutre is insignificant at initial
recognition. Financial assets at amortised cost are measured at amortised cost using the effective interest method. Interest
income tecognised in Statement of Profit and Loss.

Subsequent measurement and gains and losses

Financial  assets at | These assets are subsequently measured at fair value. Net gains and losses, including any

FVIPL interest or dividend income, are recognised in Statement of Profit and Loss

Financial  assets at | These assets are subsequently measured at amortised cost using the effective interest method.

amortised cost The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains
and losses and impairment are recognised in Statement of Profit and Loss. Any gain or loss on
derecognition is recognised in Statement of Profit and Loss.

Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVIPL. A financial Hability is classified as at FVIPL if it is
classified as held for trading. Financial liabilities at FVIPL ate measured at fair value and net gains and losses, including any
interest expense, are recognised in Statement of Profit and Loss. Other financial liabilities are subsequently measured at
amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are recognised in
Statement of Profit and Loss. Any gain or loss on derecognition is also recognised in Statement of Profit and Loss.
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iii. Detecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or
it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards
of ownership of the financial asset are transferred or in which the Company neither transfers nor retains substantially all of
the nsks and rewards of ownership and does not retain control of the financial asset. If the Company enters into
transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substantially all of the risks
and rewards of the transferred assets, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial lability when its contractual obligations are discharged or cancelled or expire. The
Company also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are
substantially different. In this case, a new financial liability based on the modified terms is recognised at fair value. The
difference between the carrying amount of the financial liability extinguished and the new financial liability with modified
terms is recognised in Statement of Profit and Loss.

iv. Offsetting of financial instruments

Financial assets and financial habilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis to realise the assets
and settle the liabilities simultaneously.

Measurement of fair values

In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are
based on market conditions and risks existing at each reporting date. All methods of assessing fair value result in general
approximation of value, and such value may never actually be realised.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques

as follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly
(Le. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

When measuring the fair value of an asset or a lability, the Company uses observable market data as far as possible. If the
mputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair
value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which
the change has occurred.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprse cash at banks, cheques on hand and cash on hand, which are not
subject to sk of changes in value. Also, for the purpose of the statement of cash flows, cash and cash equivalents consist of
cash at banks, cheques on hand and cash on hand.

Earnings per share

Basic earning per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders by the
weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable equity shareholders
and the weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential
equity shares.

4
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decrease earnings per share or increase loss per share from continuing operations.
Provisions, contingent liabilities and contingent assets

A provision 1s recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can
be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation.
Provisions are determined by discounting the expected future obligation at pre-tax rate that reflects current market
assessments of the time value of money tisks specific to liability. They are not discounted where they are assessed as current
in nature. Provisions are not made for future operating losses.

Contingent liabilities are disclosed when there 1s a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly with in the control
of the Company or a present obligation that arises from past events where it is either not probable that an outflow of
resources will be required to settle or reliable estimate of the amount cannot be made. Therefore, in order to determine the
amount to be recognised as a lhability or to be disclosed as a contingent liability, in each case, is inherently subjective, and
needs careful evaluation and judgement to be applied by the management. In case of provision for liigations, the
judgements involved are with respect to the potential exposure of each litigation and the likelihood and/or timing of cash
outflows from the Company, and requires interpretation of laws and past legal rulings.

Taxation

Income tax comprises current and deferred tax. It is recognised in Statement of Profit and Loss except to the extent that it
relates to a business combination or to an item recognised directly in equity or in other comprehensive income.

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment
to the tax payable or receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax
amount expected to be paid or received after consideting the uncertainty, if any, related to income taxes. It is measured
using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised
amounts, and it is intended to realise the asset and settle the liability on a net basts or simultaneously.

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax is also recognised in
respect of carried forward tax losses and tax credits.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against which
they can be used. The existence of unused tax losses is strong evidence that future taxable profit may not be available.
Therefore, in case of a history of recent losses, the Company recognises a deferred tax asset only to the extent that it has
sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable profit will be available
against which such deferred tax asset can be realised.

The Company’s ability to recover the deferred tax assets is assessed by the management at the close of each financial year
which depends upon the forecasts of the future results and taxable profits that Company expects to earn within the period
by which such brought forward losses may be adjusted against the taxable profits as governed by the Income-tax Act, 1961.
Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to the
extent that it is probable/ no longer probable respectively that the related tax benefit will be realised.

Deferred tax 1s measured at the tax rates that are expected to apply to the period when the asset is realised or the Hability is
settled, based on the laws that have been enacted or substantively enacted by the reporting date. The measurement of
deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the
reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset deferred tax liabilities and assets,
and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but
they intend to settle deferred tax liabilities and assets on a net basis or their tax assets and liabilitles will be realised
simultaneously.
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. Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision
maker. The Company’s management assesses the financial performance and position of the Company and makes strategic
decision and has been identified as the chief operating decision maker. The Company’s business activity is organised and
managed separately according to the nature of the products, with each segment representing a strategic business unit that
offers different products and setves different market. The Company's primary business segment is reflected based on
principal business activities carried on by the Company. As per Indian Accounting Standard 108, Operating Segments, as
notified under the Companies (Indian Accounting Standards) Rules, 2015, the Company operates in one reportable business
segment ie., trading of Polyester goods. The Company does not have any revenue from geographical entities outside India.

Foreign exchange transactions
Transactions in foreign currencies ate initially recorded by the Company at its functional currency spot rates at the date the
transaction first qualifies for recognition.

All monetary assets and liabilities denominated in foreign cutrencies are translated into the functional currency at the
exchange rate at the reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign currency
are translated into the functional currency at the exchange rate when the fair value was determined. Non-monetary assets
and liabilities if any that are measured based on historical cost in a foreign currency are translated at the exchange rate at the
date of the transaction.

Recent accounting ptonouncements
MCA issued notifications dated 24 March 2021 to amend schedule III to the Companies Act 2013 to enhance the

disclosures required to be made by the Company in its financial statements. These amendments are applicable to the
Company for the financial year starting 1 April 2021.

a (This space has been intentionally left blank)
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2. Property, plant and equipment
Particulars

Plant and equipment

Total

A. Gross carrying amount
Balance as at 31 March 2020
Additions during the year
Disposals during the year
Balance as at 31 March 2021

B. Accumulated depreciation
Balance as at 31 March 2020
Additions during the year
Disposals during the year
Balance as at 31 March 2021

Net carrying value
As at 31 March 2020
As at 31 March 2021

311.07

(This space has been intentionally left blank)

311.07

311.07 311.07
0.25 0.25
0.25 0.25

310.82 310.82
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As at As at
31 March 2021 31 March 2020
3. Non-current tax assets
Advance tax 5334 .44
5.34 0.10
4. Other assets
Capital advances 0.29 =
0.29
5. Inventories
[valued at lower of cost or net realisable value, unless othenwise stated|
Stock-in-trade [include in transit T 1,588.53 lacs (3t March 2020 : nil)) 1,588.53 -
1,588.53
6. Cash and cash equivalents
Cash on hand 009 0.09
Balances with banks 218 6.88
Deposits with onginal maturity less than three months 125.00 4345
127.27 52.42
7. Other financial assets
[nterest accrued on deposits - 0.13
0.13
8. Other current assets
Advances to vendors L73 -
Balance with government authority 63.93 6.59
65.66 6.59
9. Equity share capital
Authorised
5,000,000 [31 March 2020: 1,000,000] equity shares of T 10 each 500,00 100,00
500.00 100.00
Issued, subscribed and fully paid up
Balance at the beginning of the year 100.00 100.00
Add: Issued during the year 200.00 -
f
Balance at the end of the year ) ) 300.00 100.00
3,000,000 [31 March 2020 : 1,000,000] equity shares of X 10 each fully paid-up
Notes:
1) Reconciliation of equity shares outstanding at the beginning and at the end of the year
As at Asat
31 March 2021 31 March 2020
Number of Amount Number of Amount
shares shares
Balance at the beginning of the year 10,00,000 100.00 10,00,000 100,00
Add: Issued during the year 20,00,000 200.00 = =
Balance at the end of the year 30,00,000 300.00 10,00,000 100.00

i) The Company has only one class of equity shares having a par value of 10 each. Each holder of equity shares is entitled to one vote per share. In the event of liquidation of the Company, holders
of equity shares will be enttled to receive any of the remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity
shares held by the sharcholders.

i1} Shares in the Company held by each shareholder holding more than 3° 6 and shares held by holding Company are as under:

As at As at
31 March 2021 31 March 2020
Number of Number of
Names of shareholders shares % of shareholding shares % of shareholding
Indo Rama Synthetics (India) Limited [holding Company]* 3,000,000 100.00%6 1,000,000 100.00° 0
3,000,000 100.00% 1,000,000 100.00%

* induding nomince shareholders

iv) The Company has not issued any share pursuant to a contract without payment being received in cash in the current year. The Company has not issued any bonus shares nor has there been any
buy-back of shares in the current year and the preceding year.

As at As at

31 March 2021 31 March 2020
10. Other equity
a. Retained earnings
Balance at the beginning of the year (43.78) -
Add : Profit/{loss) during the year 60.35 (43.78)
Balance at the end of the year 16.57 (43.78)
Total other equity 16.57 (43.78)

Nature of reserves
Retained earnings

Retained camings refer to the net profit/ (Joss) retained by the Company for its core business activities,

uo]
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11. Deferred tax liabilities

I. Recognition of deferred tax assets and liabilities

Deferred tax assets Deferred tax (liabilities) Net deferred tax assets (liabilities)
As at As at As at As at As at As at
31 March 2021 31 March 2020 31 March 2021 31 March 2020 31 March 2021 31 March 2020
Property, plant and equipment - - 5.81 - 5.81 -
Brought torward business loss {024 - (0.2-4)
(0.24) 5.81 5.57
Offsctting of deferred tax assets and deffered tax liabilities 124 (0.24) -
Net deferred tax liability - - 5.57 - 5.57 -
As at As at
. i i ffe
I1. Movemeat in temporary differences 31 March 2021 31 March 2020
Opening balance of deferred tax asset - -
Tax expense during the year recognised in the statement of profit or loss 357
Closing balance of deferred tax liability 5.57 -
III. Unrecognised deferred tax assets and unrecognised minimum alternate tax credit entitlement
IV. Effective tax rate
Book profit 6592 (43.78)
Enacted mx rate 25.17% 34.94%
Current tax expense/{income) on profit before tax at the enacted income tax mte in India 16.59 (15.30)
Deferred tax asset not tecognised - (15.30)
Other adjustments 11.02
Tax expense reported in the statement of profit and loss (3.57) -
Tax expense during the year recognised in statement of profit or loss (357 -
Tax expense during the year recognised in other comprehensive income -
(5.57) -

(This space huas been intentionally left blunk)
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12, Trade payables
Total outstanding dues of micro enterprises and small enterprises [refer note 24]

Total outsanding dues of creditors other than micro enterprises and small enterprises*

* Includes amounts due to related entities [refer note 25]

13. Other financial liabilities
Payable to employees
Creditors towards property, plant and equipment* {refer note 24]

* Includes X 11.79 lacs towards dues of micro enterprises and small enterprises
14. Other current liabilities

Advances from customers
Statutory dues

(This space s been intentionally left blunk)

As at
31 March 2021

As at
31 March 2020

1179
1,692.67

3.02

1,704.46

3.02

1,588.33

045
34.32
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CIN: UT7299MEI2019PTC329375

For the year ended For the period ended
31 March 2021 31 March 2020
15. Revenue from operations
Sale of products
Traded goods 2,100.59 -
2,100.59 R
Notes:
i) Reconciling the amount of revenue recognised in the statement of profit and loss with
the contracted price
Gross sale of products 2,129.95 -
Less : Adjustment on account of discounts and price differences 29.36 -
2,100.59 R
ii) Contract balances
Advance from customers [refer note 14] 32.38 -
16. Other income
Interest income
from banks 2.32 1.02
1.02
17. Purchase of stock in trade
Purchasc of stock-in-trade [net] 1,898.21 x
1,898.21 -
18. Employee benefits expense
Salaries, wages and bonus 1.89 -
Contribution to provident and other funds 0.04 -
Staff welfare cxpenses 0.24 -
2.17 B
19. Other expenses
Rent and hire charges 8.44 =
Business auxiliary services 49.14
Brokerage and commission 29.66 -
Software development expenses 15.60 36.40
Rates and taxes 25.09 5.05
Legal and professional charges* 10.79 3.25
Miscellancous 0.10 0.10
138.82 44.80
* Includes payment to auditors
As auditor:
Audit fee 3.00 3.00
Out of pocket expenses 0.09 =
3.09 3.00
20. Finance costs
Bank charges* 1.96 0.00
1.96 0.00
* previous period T 118 in absolute rupees.
21. Earning/(loss) per share
Profit/(loss) attributable to the equity sharcholders (A) 60.35 (43.78)
Number of equity shares at the beginning of the year 10,00,000 =
Total number of shares outstanding at the end of the year 30,00,000 10,00,000
Weighted-average number of equity shares (B) 20,30,137 6,25,683
Earnings/(loss) per share (%) (A/B) - Basic and Diluted 297 (7.00)
Nominal value of equity share (%) 10.00 10.00

(This space bas been intentionally lefi i



Indorama Yarns Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
(Al amonnts in T Lakhs, untess stated othenwise)

CIN: UL7299MH2019PTC329375

22. Financial instruments - accounting classifications and fair value measurements
The fair values of the financial assets and financial liabilities ace included at the amount at which the instrument could be exchanged in a current transaction between willing
partics, other than in a forced or liquidation sales.

The following methods and assumptions were used to estimate the fair values:

1. Faic value of cash and cash cquivalents, bank balances, short-term receivables and other current liabilities approximated their carrying amounts Targely due to the short-term
maturitics of these instruments.

2. The Company uses the following hicrarchy for determining and disclosing the fair value of financial instruments by valuation technigue.

Level I: T.evel 1 hierarchy includes financial instriments measured using quoted prices This includes listed equity instruments. The fair value of all cquity instruments which are
traded in the stock exchanges is valued using the closing price as at the reporting period.

Level 2: The fair value of financial instrurnents that are not traded in an active market is determined using valuation techniques which maximize the use of observable macker data
and rely as little as possible on cntity specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in Level 2.

Level 3: If onc or more of the significant inputs is not based on obscrvable market data, the instrument is included in level 3. This is the case for unlisted cquity sccuritics,
contingent constderation and indemnification asset included in level 3.

A. Accounting classifications and fair values
The following tables shows the carrying amounts and faur values of fimancial assets and financial labihties, including their levels in the fair value hiecarchy.

As at 31 March 2021
Financial instruments by category

Level 1 Level 2 Level 3 Total
Financial assets at amortised costs
Cash and cash equivalents - - 127.27 127.27
Total - - 127.27 127.27
Financial liabilities at amortised cost
Trade payables - 1,704.46 - 1,704.46
Other financial liabilitics 34.77 - 34.77
Total - 1,739.23 - 1,739.23
As at 31 March 2020
Financial instruments by category Level 1 Level 2 Level 3 Total
Financial assets at amortised costs
Cash and cash equivalents - - 52.42 52.42
Other financial assets = = 0.13 0.13
Total - - 52.55 52.55
Financial liabilities at amortised cost
Trade payables - 3.02 3.02
Total - 3.02 = 3.02

B. Measurement of fair values

Assets and liabilities are to be measured based on the following valuation techniques:

Markel approach — Prices and other celevaat information generated by market transactions involving identical or comparable asscts or liabilities.
Income approach — Converting the future amounts based on market expectations to its present value using the discounting methodology.

Cost approach — Replacement cost method.

Quoted market prices in active markets are available for investments in securities and, as such, these investments are classified within Level 1.

Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments which are traded in stock exchanges and valued using closing
price at the reporting date.

The fair value of financial instruments that are not traded in an active market is determined using valuation techniques. The Company uscs its judgement to sclect a variety of
methods and make assumptions that are mainly based on the conditions existing at the end of cach reporting period.

The management assessed that the fair values of cash and cash equivalents, bank balances other than cash and cash equivalents, other current financial assets, trade payables and
other current financial habilities approximate their carrying amounts largely due to the short-term maturities of these instruments.

C. Financial risk management
The Company has exposure to the liquidity risks ansing from financial instruments:

(i) Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework.

The Company’s risk management policies arc established to identify and analyse the risks faced by the Company, to set approprate risk limits and controls and to monitor risks
and adherence to limits. Risk management policics and systems are reviewed regularly to reflect changes in market conditions and the Company’s acivities.
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@ii) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another
financial asset. The Company’s approach to managing liquidity is to casure, as far as possible, that it will have sufficient iquidity to meet its liabilities when they are due, under
both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation. The Company uses activity-based costing to cost its
products, which assists it in monitoring cash flow requirements and optimising its cash return on investments.

The following are the remaning contractual maturities of financial liabilities at the eeporting date. The amounts are gross and undiscounted, and include contractual interest
payments :

Not more than Later than
As at 31 March 2021 1 year 1year Total
Trade payables 1,704.46 - 1,704.46
Other financial liabilities 34.77 = 34.77
Total 1,739.23 - 1,739.23
Not more than Later than
As at 31 March 2020 1vyear 1year Total
Trade payables 3.02 - 3.02
Total 3.02 - 3.02

(iii) Market risk

Macket sk is the risk that changes in market prices — such as foreign exchange cates, interest rates and commodity prices — will affect the Company’s income or the value of its
holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the
retum.

Commuodity price risk

Commodity price tisk arises due to fluctuaton in prices of crude oil. The Company has a risk management framework aimed at prudently managing the sk arising from the
volatility 1 commodity prices and freight costs. The Company’s commodity risk is managed centrally through well-established control processes. In accordance with the risk
management policy, the Company enters into various transactions using derivatives to hedge its exposure, as and when required.

Currency risk

The Company is exposed to currency risk to the extent that there is a mismatch between the currencies in which sales, purchases and borrowings are denominated. The currencies
in which these transactions are primarily denominated are US dollars. The Company uses forward exchange contracts to hedge its currency sk, most with a maturity of less than
one year from the reporting date, as and when required.

Exposure to currency risk
The summary quantitative data about the Company's exposure to currency risk (based on notional amounts) as reported to the management is as follows.

(©) Unhedged foreign currency risk exposure:

As at 31 March 2021

Currency Amount in foreign  Exchange rate Unhedged
Particulars currency (in%) amount
(in million) (in ¥ lacs)
Tradc payables USD 217 7312 1,588.06
Net exposure in respect of recognised assets and liabilities 1,588.06

Sensitivity analysis

A reasonably possible strengthening (weakening) of the INR and USD against all other currencics at year end would have affected the measurement of financial instruments
denominated in a foreign currency and affected cquity and profit or loss by the amounts shown below. This analysis assumes that all other variables, in particular interest rates,
remain constant and ignores any impact of forecast sales and purchases.

As at As at
31 March 2021 31 March 2020
Currency Increase in  Decrease in profit Increase in Decrease in profit
{changes in currency value by 5%) profit profit
UsD °0 movement 79.40 (79.40) -

D. Capital management
The Company’s capital includes issued share capital and all other disteibutable reserves. The primary objective of the Company’s capital management is to maximise sharcholder
value and to maintain an optimal capital structure to reduce the cost of capital. The Company does not have any long-term borrowings and short-term borrowings.
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As at
31 March 2021

23. Capital commitments
Capital cormmitments - Estimated amount of contracts remaining to be executed on capital 16,46

account and not provided for [net of capital advances|

24. Dues to micro, small and medium enterprises

As at
31 March 2020

On the basts of confirmations obtained from suppliers who have registered themselves under the Micto, Small and Medium Enterprse Development Act, 2006 (MSMED Act, 2006) and

based on the information available with the Company, the following are the details:

As at As at

31 March 2021 31 March 2020
Particulars
Principal amount remaining unpaid 11.79 -
Interest due thereon 024 -
Interest paid by the Company in terms of Section 16 of MSMED Act, 2006, along with
the amount of the payment made to the supplicrs and service providers beyond the 88.27 -
appointed day during the year
Interest due and payable for the period of delay in making payment (which has been paid
but beyond the appointed day during the year) but without adding the interest specified *: -
under MSMED Act, 2006
Interest accrued and remaining unpaid as at end of the year .24 -
Further interest remaining due and payable even in the succeeding years, undl such date = =
when the intecest dues as above are actually paid to the small enterprise for the purpose
of disallowance as a deductible expenditure under section 23 of the MSMED Act, 2006
25. Related party disclosure
a) Disclosure of related parties and relationship between the partics
Nature of relationship Name of related party

i) Key managenial personnel

ii) Holding Company

iii) Ultimate controlling Company

Me M N Sudhindra Rao [Director]

Mr. Umesh Kumar Agrawal [Director]

Mr. Hemant Balkrishna Bal [Director]
[appointed w.e.f 7 August 2020)

Indo Rama Synthetics (India) Limited

Indorama Netherlands BV |eonmulling
company of holding Company]
Indorama  Ventutes  Public  Company

Limited [ultimate controlling company]

b) Disclosure of transactions between the Company and its related parties

As at
31 March 2021
i) Other group entities over which Key Management Personnel and their relatives
are able to exercise significant influence
Purchases of goods and services
PT Indorama Ventures Indonesia 2,708.00
Indo Rama Synthetics (India) Limited 106.01
c) Disclosure of related parties year end balances
i) Other group entities over which Key Management Personnel and their relatives
are able to exercise significant influence
Trade payables
PT Indorama Ventures Indonesia 1,588.53

26. Segment information
Basis of segmentation:

As at
31 March 2020

The Company's primary business segment is reflected based on principal business activities carried on by the Company. The Board of Directors has been identified as being the Chief

Operating Decision Maker (CCODM) and evaluates the Company's performance and allocates tesources based on analysis of the various performance indicators of the Company as a single

unit. As per Indian Accountng Standard 108, Opermting Segments, as notificd under the Companies (Indian Accounting Standards) Rules 2015, the Company operates in one reportable

business segment i.c,, trading of polyester goods.

Geographical information:
The Company does not have any revenue or trade receivable outside India.
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27. The Company was incorporated on 16 August 2019, accordingly, the comparative financial statements have been presented for the period 16 August 2019 to 31 March 2020

28. Per transfer pricing legislation under section 92-92F of the Income-tax Act 1961, the Company is requied to use certain specific methods in computing arm’s length price of
international transactions with associated enterpdses and maintains adequate documentation in this respect. The legislations require that such information and documenatation to be
contemporaneous in nature. The Company has appointed independent consultants for conducting the Transfer Pricing Study to deteemine whether the transactions with associated
enterprises undertake during the financial year are on an "arm's length basis”. The Company is in the process of conducting a transfer pricing study for the current financial year and
expects such records to be in existence latest by the due date as required by law. [owever, in the opinion of the management the update would not have a material impact on these
financial statements. Accordingly, these financial statements do not include any adjustments for the transfer pricing implications, if any

29. The financial staternents were approved for issuc by the board of directors on 19 May 2021

This is the summary of significant accounting policies and other explanatory information referred to in our report of even date
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