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Indo Rama Group plans foray into power sector

O P Lohia

HAVING huilt up an expertise of
generating power, synthetics major
Inde Rama -Synthetics- (India)
Limited {IRSL), now plans 1o for-
ay into power generation in the near
future. This was revealed by the
Chairman-cum-Managing Direclor
of IRSL O I Lohia,

While addressing a press con-
ference after the inauguration of the
ity second plunt ut Butiberi indus-
trial area at the hands of Cloef
Minister Vilasrao Deshmukh, Lohia
said that IRSL now already had expe-

‘No money from TUF so far’

CMD of Indo Rama Synthetics (India) Limited (TRSL), O P Lohia
assertively downplayed the importance of subsidics and said than till
date IRSL has not asked for meney from the Technology Upgradation
Fund (TUF) Scheme of the Ministry of Textiles.

Lohia said that unless required infrastruciure like power, raw mate-
rials, co-ordination of central government and state government
machineries are in tandem with each other, pumping in of subsidics
will lead nowhere.

Lohia said that he was intcrested in setting up of 2 textile park and
also promote the use of qualiry coron byt for that no corcrete deci-
sion havc been taken. “If we promote cotton, we would do it with-
out any commercial interest,” he said and added that it would be sole-
Iy to promote the interest of farmers. :

Lotix infoeried that he weuld be preparing an action will be giv-
ing a presemation w the State Governmen in the next tén days about
the sctiing up of 2 textile zone in the region. But he cautioned that
simply a textile park would serve no purposc unless some company's
come here. * And therefore, we will be taking a closer look at Central
Goveriment’s policies and State Government’s assistance,” he said.

‘Merger decision after beard meeling’

TALKING about the proposed merger of Indo Rama Petrochemicals

Limited {IRPL) with Indo Rama Synthetics 1imited (IRSL), CMID

of IRS1. O P Lohia said that a decision in that regard would come
soon.

Expressing his eagerness for the merger, he said that the compa-
ny would have its board meisting in the next eight 1y ten days, where
“all the pluses and minuses™ of the merger would be looked ino and
a notice would be issued socm, “Since the tax systcm in this country
is very complicated, we felt a need to merge the two entities,” he
said. While purchasing raw materials from 1RPL, which was under
the same parent company. LIRSE noticed that it sall had 10 shell ont
money as diffcrent forms of 1axes. Even after the VAT was in place.
the sitwation did not change mwch. As a result, the company fels that
a merger would actually help it bypass some taxes, he said.

Talking about its plans of & naphitha cracker factory, Lohia, who
is also the member of the Extecutive Committee of Federation of
Indian Chamber of Commerce and Industry (FICCT, said thar FIC-

"CI has organised a debate on the new petrochemical policy of the

government on May § after which a decision would be taken.

. rience in power generation. “The

30 MW coal-based caprive power
plant at the site has starred func-
tioning 1o full capacity now wul we
have also staried supplying surplus
power to the state grid.” he said,
Currenily, the company was sup-
plying 22 MW of elcctricity to Tata
Power through the staw grid. The

powcr was being sold ar the rate ol

Rs 6 per unie, he informed.
“Since, power sector was fast
emerging as aa important are with

Jots of opportunites, we are also

leoskme a1t quiie prospectvely,”
he said. The company was planning
to come up with a stand-alone ther-
mal power p:ant, However, the ini-
riative hinges on a number of fac-
tors like availabality of coal, zov-

ernment policies. cost factor eic.
“Wc arc currently in ideation stage

“and it would definitely take some

time for concrete plans,” he
informed.

He said that the company cur-
rencly produces 82 MW of power
through twe captive power plants -
a 57 MW oil furnace plant and 30
MW al coul-based plant. *{n the

next one year we ar¢ planning to
augment our power production
capacity by another 15 MW" he
sard. Once thisisdone, ERSL would
be in aposition o supply close elmost
40 MW of power 1 the sare grid.
Ourt of this, 30 MW would be avai. -
able as surplus in the next rwo to
three menths while the remaining
wonld be supplied tlk the middlz of

next vear., .

Talking about the capucily atirs
site 111 Butibori, he said that before
the commissioning of the .cxpand-
ed facility, IRSL was manufactur-
ing 800 tonnss per day (TPD} of
yarn which included bath polyester
oriented yar: {POY} and polyesier
stapie fibre (PSF). “After the expan-
sion, our capacity will cventually
be doubled and we would reach 6
lakh tonnes f yarn annually,” be
said. Rarlier, it was producing 3
lakh tones per year. The expanded
facility has a capacity of 400 TPD
of POY and 400 TPD of PST. “The
POY unit was functioning at full
capacity while the ather was fune-
noning at half its capacity,™ he said
and added that once the PSF unit
reaches full capacity, IRSL would
be producing 1,600 tonnes of yard
per day, thus making it one ot ihe
world's largest single-location plant,
he affirmed.

The technology for the fuilv-auto-
mated facility has been executed in
alliance with Zimmer A of
Gemmuny und the acerued an invest-
meng of Rs 900 crore, “With the
new facility at our site, our total
vestmettt ina single sitc n Butiboti
has gone up 1 Ry 3,000 crore.” he
cisclosed.



