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Hope rides on new government

“HT Correspondent
- New Dethl, May 1 .

EVEN AB domestic economy is showing
early signs of recovery, India's exports
- that fell 33.3 per cent in March, are
untikely o gather steam in the current
year. How can they, when the global trade
is expects a controction of 11 per cent in

2009, as international Monetary Fund in -

115 latest projectinns said.
" The good news, however, is that the for-
eign trade polley ta be antioimeed by the

" nex-tguvenﬂnent'would gpell oirt etnerete

steps to ensure that the situation does not
go ot of control, said a eenior official.

That apart, the Reserve Bank of India
tao is keeping a close watch on.haw
exports are behaving, the officlal said.

Sectors liXe gems and jewsllery, gar-
ments and handlcrafts are the worst
Impacted by the siowdown,

Exporters have already started look-

ing for newer markets to offset the loss.
According to Apparel Export Promotion

Coumeil (AEYC), exporters have ident]--

‘and  European
1Tnion,” Rakesh

leerse - .
'_hundushntlmu.l:om )

Contra,ctlon er 5 6 mths more’, !

fied other markets llke South Africa,

Japan, China, Russia and Brazi), .
“Garment exports from India hava fall-

-en 14 per cent and have not been able to
‘meet the target of $11.6 billion for 2008-

0% because hundreds of retatl stores have
shut down jn the 118

Vaid, chalrman, 3
AFEPC said. -

The faH in exports l‘.sprimarﬂydue to shr{rzkmg de-
mand tn world morkets, Commerve Secretary . ¢
GR Pitlal told Mohna Venkatesh, Exwrm

- On the contraction over the past I|lll|0llﬂl!

Our exports &are tinked to world trade. There ha.s
been a significant contraction in world trade. There
are ngbuyers at this point. How can we sell ourpmd

: ucts if there are no buyers? ‘

ua when exports will pick up

- Contraction In exports is Yikely 4o continue rm-me
next five to eix thonthas. Dmnand in the global mar- ;|
kets is shrinking, -

On export targets for the cimreat yoar
Weexpect to maintaln a flat growth in the current
financizl year World trade i3 likeély to go down by

aver 9 per cent. Cons;dering that n’ we majn- ¥

_ pick up at the earliest. We must alzo

tain a flat growth, I'd say it is con;men_dablq._
“Onfall in imports . ‘

~ One of the major reasons ia the tfa,ct thnt
petrod prices have come dowt significant-
ly tut there has been a slowdown In
dnmasﬂc demand as well
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“The new gaver t will have tolook
intp the doe. Sovord] mmadure: wanid
he takan to ensure that the situation-
* remains uflder contral. We have th lock
at hew markety B ensire thal exports
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bring down transaction costs,
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' Wailing to txhala?



