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Cotton output set to miss
revised official estimates

m This is because arrivals have dried up despite hlgher planting, say govt officials

BamkmkarPattanayak
New Delhi, June20

OTTON output inIn-

‘ dia, the world’s sec-

ond-largest grower,

is set to fall short of revised

official estimates for the

marketing year through

September, as arrivals dry

. up despite higher planting,
sources said on Wednesday.

India will likely produce
around 34 million bales of
cottonin2011-12, lowerthan
the Cotton AdvisoryBoard's
latest estimate of 34.7 mil-
lionbales,onpooryield, gov-
ernment officials and
traders said. The agricul-
ture ministry has projected
even higher output, at 35.2
million bales for 2011-12.
The country had produced
33.9 million bales of cotton
last year, according to the
CAB, while the farm min-
istry had estimated the out-
put at 33 million bales. One
baleequals170kg.

Cotton arrivals in the do-
mestic market remained al-
most flat as of Monday at
32.85 million bales, com-

pared with 32.80 million
bales a year before, accord-
ing to the official data. Ar-
rivals have crossed the last
year's level only recently af-
ter trailing for most part of
the current marketing year,
Daily arrivals are now esti-
matedat30,000balesagainst
29,000 bales a year earlier
With harvesting nearing
its end, production is all
set to miss the estimate de-
spiteal0% increaseinareas
under the fibre crop to 12.19
millionhectares. .
Interestingly, both the

CAB and the agrlculture
ministry revised up their.
cotton production estimates
in April — when exports of
the commodity were re-
stricted — despite lower-
than-expectedarrivals.

While the CAB raised the
forecast marginally by
200,000 bales from 34,5 mil-
lionbales, thefarmministry
revised up the projection
more substantially by a
whopping 1.2 million bales,
or 3.5%, to 34 million bales
estimatedearlier,

Cotton production esti-

mates were key to the
determination of the ex-
portablesurplusof thefibre,
The government decided to
lift curbs on cotton exports
on April 30 after stiff resis-
tance from agriculture
minister Sharad Pawar, who
had argued farmers' in-
comes would dwindle on
suchrestrictions,

Rough weather has hit
yield in second-biggest pro-
ducer Maharashtra and
planting in non-traditional
areas has also affected the
yield. InNovember, lowyield

and soaring costs had forced
farmers in Maharashtra to
demand a sharp hike in the
support price of the fibre.
Largeplantationinmany
non-traditional areas and
rough weather have hit cot-
fon yield this year Record
cotton prices in 261¢-11 due
to last year's worldwide
shortage encouraged
many farmers even in non-
traditional regions with
little experience in the
fibre farming to plant
more of the crop for better
returns this year. “Lack of
good farm practices, little
exposure in cotton farming
and different soil have af-
fected yield in non-tradi-
tional areas,” a senior trade’
executive had said earlier
To boost cotton produc-
tion in 2012-13, the govern-
ment last week raised the
benchmark state-fixed
prices of the fibre by up to
22%. Cottonprices (medium
staple) have been hiked to
22% to ¥3,300 per gquintal,
and for the long-staple vari-
eties, the rates have been in-
creased by 18% to ¥3,900.



