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Govt allows
fresh cotton
exports

Move Comes
After Leaders
Mount Pressure

TIMES NEWS NETWORK

New Delhi: Bowing to pres-
sure from the Congress party
and some of its allies, the gov-
ernment on Monday allowed
fresh cotton exporis and a pan-
el of ministers will meet in
three weeks to review the sit-
uation again.

The government had been
under pressure from the Con-
gress and the Nationalist Con-
gress Party (NCP) to ease the
ban on cotton exports. The di-
rectorate general of foreign
trade (DGF'T) had banned ex-
ports on March 5, but it was
forced to partially permit reg-
isteredconsignments.

The decision to allow fresh
cotton exports comes after
Congressleadersfrom Gujarat
led by Ahmed Patel, political
secretary to party president
SoniaGandhi andagriculture
minister and NCP supremo
Sharad Pawar urged the gov-
ernment to rethink the deci-
sion to ban exports. In fact,
commerce minister Anand
Sharma spoke about the role
of Patel and other Congress
leaders in forcingare-think.

Theinformalgroupof min-
tsters met under the chair-
manship of finance minister
Pranab Mukherjee on Monday
to review the cofton export sit-
uation. The panel considered
the estimates of the Cotton Ad-
visory Board and the third esti-
mate of the agricalture minis-
try “Affer a comprehensive
review it was decided thatsus-
peasion of new registrations
for cotton exports be revoked
and exports be permitted,” a

government statement said.

The Cotton Corporation of
India has been asked tobuilda
buffer stock of 101akh balesto
meet any emergency during
June, July and August. "I is
true that some members of
Parliament from Gujara: in-
cluding Ahmed Patel and Con-
gress leaders from the state in-
cluding CLP leader Shakti
Singh Gohil and PCC chief Ar-
jun Modvadia had given their
views thai some coiion was
stillavailable. Sowe havelifted
the suspension of fresh regis-
trations for exports and ac-
cordingly the DGFT will take
the necessary steps,” com-
merce, industry and textiles
minister Anand Sharma toid
Yeporiers.

Hesaid efforts will hemade
1o ensure that domestic indus-
try needs are met. The textile
sector directly or indirectly
provides employment to 105
million people and the hand-
loom sector also employs a
jarge number of people
“Therefore, a balanced view
had to be taken, the GoM will
make a fresh assessment in
three weeks,” Sharma said.
The meeting was attended by
Pawar, Sharma and chairman
of the Prime Minister’s Eco-
nomic Advisory Council C
Rangarajan.

Earlier, Pawar had
slammed thecurboncottonex-
ports and had shot off a letter
1o the Prime Minister saving,
“Indian cotton farmers should
notbeasked tobear the burden
of subsidizing the ifextile
mills”. The Cotion Advisory
Board has revised cotton pro-
duction estimates to 3.47 crore
bales from 3.45 crore bales for
thecurrentseasonthatendsin
September  Domestic  con-
sumption has been estimated
downwards at 2.5 crore bales
from2.6crore bales,



