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'Lack of govt support to hit
textiles during slowdown,

NehaPal
New Delhi,Nov8

EMAND erosion in
D major markets
wouldnotjusthitthe
$62-billion(¥2.75lakhcrore}
Indian textile industry but
is likely to make India less
competitive in a recession
prone global market, as it
happened in 2008,
Three years ago, when
the recession hit the global

textile industry, China in--

creased its drawback from
12%-17% and Pakistan in-
troduced an R&D rebate of
7.5%, even as Bangladesh
enjoyed zero-import duty
in the European Union
countries and was attract-
inglarge investments from
China and South Korea.
Major textile players say
other countries are prepar-
ing themselves for dealing
with recessionary waves.
India, however,hasbeenre-
ducing the benefits offered
to its exporters. Besides,
the current uncertainty
overrawmaterial priceand
infrastructure constraints
will make India less com-
petitive in a recession-
prone global market.
Accordingtoareport,ex-
cept India all other leading
textile-preducing coun-
tries from Asia had in-
creased their market share
during the slowdown.
Confederation of Indian

MAJOR TEXTILE PLAYERS SAY OTHER
COUNTRIES ARE PREPARING THEMSELVES FOR
DEALING WITH RECESSIONARY WAVES. INDIA,
HOWEVER, HAS BEEN REDUCING THE BENEFITS
OFFERED TO ITS EXPORTERS. BESIDES, THE
CURRENT UNCERTAINITY OVER RAW MATERIAL
PRICES AND INFRASTRUCTURE CONSTRAINTS
WILL MAKE INDIA LESS COMPETITIVEIN A
RECESSION-PRONE GLOBAL MARKET

Textile Industry (CITT) sec-
retary general DK Nair said,
“The suppott from govern-
ment and financial institu-
tions has fallen significant-
ly and the rising cost of
finance and commodity
prices is putting a severe
pressure on the cost of pro-
ductionandprices.”
“Thoughthendian textile
industry has a favourable
index in terms of produc-
tivity and raw material

availability, it becomes less
relevantinasluggishmarket
where the price factor rule
the roost,” said CITI secre-
tary Shaju Mangalam.
Vardhman Group of
Companies chairman SP
QOswalsaid, “Thenumberof
companies defaulting in
making payments to banks
has gone up. The ban on ex-

P-19

)
port of cotton yarn wasnft
theright step and there has
beenanerosion inthevalge
duetoaccumulated stock.” -

According to Nahar
Spinning Mills managing
director Dinesh Oswal the
fluctuation in cotton prices
has resulted in huge stocks
Iying unsold with the tex-
tile units prompting thém
to sell these at a loss. The
drawback benefits given to
the industry over the last
several years have aldo
come down sharply.

“In case of cotton yarn,
the duty was withdrawn
and is currently at zero lo¥-
el,” said CITI presideht
Shishir Jaipuria, adding ef-
forts to revive the market
for textile products have o
begin with encouragifg
higher consumption of ‘fi-
bres. For this, he said, the
working capital position'dvf
textile unitshas to improwve
substantially in terms of
availabilityandcost. 9

Experts are of the
view that the debt crisis in
the US and EU could trig-
ger another bout of slow-
down. According to Nair,
though it is too early to
drawany inferenceregard- |
ing the potential impact nf
theongoing erisis, it woulid
have some impact on trad-
ingactivities. 2
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