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Textile sector to reap profits from falling 3

- Traders ﬁ'om the US and EU may be tempted to shift orders from China, Bangladesh and Vietnam to India
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HE recent weakening of theru .

peehascomeasablessingindis- -

guise for Indian textile and ap- .
parelexporters. Textilebuyersfromthe -

TS and EU may be tempted to shift or-
dersfrom China, Bangladesh and Viet-
namto Ixdia thanks toincreased com-
petitiveness of Indian exporters
thanks toa weaker local currency
‘While China has long been a domi-
nant player in the global textiles mar-
ket, Bangladesh and Vietnam have in
recent months been cutdoing India in
value-added products, despite Indian
textile industry being muchmore inte-
grated with backward linkages. Lower
labour costhasbeen their strength. .
The rupee’s decline (-17% in July-
November) with respect to the US dol.
1ar has been much more compared to
countries like China, Vietnam and
Thailand, which is a prime factor for
foreign players toprefer India over oth-

ermarkets, said a textile ministry offi-.

cial.
According to textile experts, China
as aleader in world clothing market is

facing the risk of currency apprecia-

tionand contintous risingpreduction
cost despite manageable domestic in-
flation rates. Apartfrom this,other ma-
jorclothing exporterslike Bangladesh,
Vietnam and Turkey are also witness-

ing increasing production ‘costs jn
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clothes making and high domestic in-

flations in domestic consumerprices.
Rita Menon, secretary, ministry of

textiles, told FE, “Wearehopingthatex-

portfigures would go up asthe textiles

ministry has recently announced a
slew of initiatives which includes 2%
extension of duty credit on exports of
apparel products to the US and EUand
improvement in the Focus Product
Scheme.” S8he said that this is done

mainly to incentivise export of such
productswhich havehlghemplnyment
intensity in and semi-urbanareas.

DK Nair, secretary general, Confed-
eration of Indian Textile Industry,
said that currency depreciation in In-
dia could further help compete with
China in US and EU. “Although high
interestrates and productioncostsare
at odds for Indian textile exporters,
high increments in production costs

phenomena are among all major tex-
tileexporters,” said Nair.
Accordingtotextile players, exports

_might get a boost with the weakening

rupee. Mukund Choudhary MD of
Spentex Industries, sald, “India has
grownreasonably in 2010exports, butit
is finding some tough positions to re-
peat asimilar performance in the cur-
rent year Spinning mills are suffering
huge losses due tolack of demand cou-

pledwiththe government sflawed poli-
ciesandarelief is needed.”

Dinesh Oswal, MD, Nahar Spinning
Mills, said thatthefluctuationincotton
prices had resulted in the huge stocks
withthetextileunitswhohavenoother
optionbutiosell their stock ataloss.

During the first eight months of
2011, exports of China tothe USA grew
by B.37% as against a growth of 1209%
registered by India.

Accordingtotheministryof textiles,
China is increasingly shifting its sales
to the booming domestic market from
exports. In global textile trade, China's
currentshareisaround 30% and India’s
shareislessthan 5%. “If we areable to
takeover15%of China'sshare, thatwill
almostdoubleIndia’sshare in thewortd
trade despite tough competition from
other Asian countries,” said SV Aru-
mugam, chairman, Confederation of
Indian Textileindustry

AjitRanade, head of Corporate Eco-
nomicCeli, AdityaBidaGroup,saidthat
the overall textile exports of India to
Aslan countries havegone up from 25%
0 32%, “West Asia has become atmajor
tradingpartner of India and theexports
of Indiato West Asiahasgoneupto20%,
Latin America from 1.9% t0 32%,” he
added.Indiaincreaseditsglobal exports
by 14.2% from § 21.12 million in 2009 to
$24.12 billion in 2010. Vietnam (28%),
Bangladesh (26.2%) and China (23.7%)
witnessed highest growth rates in 2010
over2009as per a WTOreport.



