Finencial Express Pune 7.12.11 P-7

Tlmsy Ja;puna :
New Delha, DecG

: s]owdc)wn innvesiments
Amthetextﬂeandcim‘hmg

industry and increasing
instances of defaulis on ltoan

‘repayinent have prompted the

goverhment to look af the de-
mandior yot another inan recast =

forthe sector.

The fmance and textlie Thire
Jstdes will diseuss the propdsal
with officials from {he Reserye

bank: of - mdia (RBD and the:

Indian - Bank . - Assodiation

on Wednssday, ofﬁcm} sources'

told FI. :
The T&C sector ‘the iargest

emplayment providerafferapri::

cultureand a majot conitributor
‘to the country's export basket,

has for thelast few monthsbeen |

in doldrums owing to high raw
materialtosts antstumpin key
export markets,

- Textile minister Anand Shar:
mahadearticrwrittentofinance
minister Pranab MuRlierjee for:
the restructuring of the fextile
-companiest loansas well asess

tendinga? % interestsubivention
announced by  MuKherjee for

: SMEstn theblgger garments and
_k_mt wearunits: . :
Textlls secretary:-Rita Menon

told R Theissueswill bedelib:
erated in the nterministerial

steering committec of the techs
. nologyupgradationfundscheme

(TUF Sron Wednesday!
- TUFS is a scheme that in

“yolves  an  interest  subsidy
Hor Joans taken - for specified.

modernisation activities in the

T&C sector It has played a Key®
role indriving investmentsof 32 .

lakh erore ivthé sectorover the

‘ lnst10years Near}y half ot thls

isdebt
“Therehas been asfow. down

“iinsinvestments this o vear: As
_aealnst1 972 crove provided for
TUES loans for 201112 noteven

%500:crore is likely to.be used.”

said Menon. * Interesting to note
isthat therehasnot beepany de-
fault: in repayment of TUFS

loanssofar butgiventhe current:

tronds in profitability and Cash

Hlow, it can start any moment -

sheadded:

Theofticialnoted thatthe cops .

dition of the textile firms hag

- worsened since 2000, .
"Out of 22611sted companies,

THE MISSING THREAD

Net profit (combined) of 226 BSE-listed T&C companies ( crore)

197 (amund 53% fhave poorerre:

sults during HI: of 201112
compared 16 last vear and 197

havemnet lossés Thus thesitia:

tionis substdnhaﬂy worse thdn :
. thatin 200809, : :

The mmntry foars that this

rendisexpedtedtocontindeantd.

even the ‘third - quarter will

.recoré an increased negatw@ net
profit;

The Conteéeratmn Of Indian

Textile Industry (CITI hassups

gosted afewproposals; which in:

- cladeaiiowing a moratoriumon
repayment ~of the —principay
- amountsdaeanstlongtermloans
. for 24 months; effective from 15t
A Juiy20i 1 withoutassetreclagst
f_i_c-ation or additional provision: =
‘ing. This: included . repeated
rescheduling ‘and rescheduhng

of loapsunder CDR.

The extant loans may becon-

verted  into V\nrkmg Capital
Term loans (WCTL) for 3

“operiothof fiveyears With amora: -

torium of sixanonths:"The pro-

: 'posalﬁ have norevenue implica:

tions;! LtﬂsecretarygerzeramK
Nairsaid:
P had earlier repnrt«_—zd that

-Sharma has sought a moratort:

omfor two years from JuEy 1 ol
the Tepayment of the principal:
amountsbytheeapitalintensive
toxtileOnits; which aceount for
So% of theindustry'sloansanda -
one-year moratorium for other
toxtilcsegmonts:

Thefinance ministry had sEso

-earliersugeestedextendinga %

interest subsidy to the carments
as well ao knitwear seCtors,
worst-affected by the global tur-.
moil. by widehing the Reserve

“-Bank's provisionof sucha subi:

ventionfor onlysmall and medL
unyenterprises;

Earlier:this fiscal: Indm the
world's - second-largest: textile -

ssupplier had set a target to'in:

cregse itstextiléand earimentex
ports 10953 billion, compared
with 326 billion inthe last ﬁnan-
cialyear

Cotton yarn pmdu( tmn is

down 15% and tabiric output 18%:
_duringthe April-October permd :
fromayearearier: :

CITI also-éstimates that the

shmpin cotton prices to around

2 half since the Muarch leve] of

63 000 percandy of 356 kaalone -
~hascausediossesof 36500 crore:

totextilemills.



