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‘Cotton output in 2011-12 may miss estimate

sShipments may slump by around ahalfto 2milliontonne by Dec end from a year eartier due to lower demand

Banikinkar Pattanayak
Kew Defhi, Dec 13

OTTON arrivals in

the domestic market

have crashed by
around 25% until Decernber
11, raising concerns that the
country’s fibre crop in the
year through September
2012 may besmzller than an-
ticipated despite higher
planting, government and
industry officials said on
Tuesday.

Cotton arrivals dropped
to 6,24 million bales until
December 11 since harvest-
ing began around October,
compared with 8.39 million
bales a year earlier, aceord.-
ing to the official data. One
hale equals170kg.

Textile industry and cot-
ton trading execntives say

tproduction will Likely be in
! the range of 32 million to 34
millicn balesin 2011-12 due
to lower vield despitea 10%
increase in areas under the
fibre erop to 12.18 million
hectares. While the Cotton
Advisory Board (CAB) has
pegged production for 2011.
12 at 36.60 million bales, the
agriculture ministry has
forecast a ¢rop size of 36.1

million bales, India, the

world’s second-largest cot-
ton grower as well as suppli-
ef, produced 32,5 million
balesof cotton in 2010-11, ac-
cording to the CAB
estimate.

'“Hot and dry weather
conditicns have hit the
yield, especially in Maha-
rashtra and  Andhra
Pradesh. Cottoncoverage in
noa-traditional regions is
another reason for lower
yleld,” said & senior execu-
tiveatabigtrading house in
Mumbai, whodidn't wantio
benamed.

Record prices of the fibre
in2010-11duetohuge export
demand following a world-
wide shortage encouraged
many farmers even in non-
traditional region’s with lit-
ile expertence in cotton
farming ta shift to the crop
for better returns this year,
said the executive, “Lack of
good farm practices, little
exposire in cotton farming
and different soil have af-
fected yield in non-tradi-
tlonalarcas,” he added.

In Navember, the CAB
hadforecast theaveragecot-
ton yleld of 496 kilograms s
hectare in 2011-12, the same
levelaslast year.

“Unseasanal showers in
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December and, maybe In
early January, hold some
promise for some revival in
thevieldlevel buteventhen
the production will be lower
thzntheestimate,”saidase-
nior textile industry exect-
tive. Cotton farmers in Ma-
harashtra’s Marathwada

*CAB Projection in Now:

regionsalsosaidtheyieldin
the key producing belts
have been lower this vear,
prompting them to saek
higher staledfixed bench-

. mark price for the crop so

that they can sell to
government agencles at a
“very minimal” profit. Do-

mesticcottan pricesarerul-
ing around ¥24,600 per can-
dyof 856kgeach, downfrom
61,500 per candy as of
Aprill whena global short-
age had sent prices spi-
ralling upward.

Adding te the waorries af
farmers, cotton exports

from the country have not
picked up as expected de-
spite the removal of a ceil-
ingnnshipmentvolumesin
2011-12anda weakeningru-
pee, mainly due to poot de-
mand and a surplus glabal
output, the executivessaid.
A senior government offi-
cial said cotton shipments
may slump by around a half
to 2 million tonne by end-
December from a year
earlier

Cotton preduction in
China and Pakistan, top
buyersof theIndiancatton,
is expected to rise ta 7.25
million tonne and 2,27 mil-
lion tonne in 2011-12, com-
pared with 6.40 million
tonne and 1.91 million
tonne, respectively, a year
earlier on better weather
conditions, the Interna-
tional Catton Advisory
Conncedlgaid.

Global cotton éonsump-
tion is expected to touch
24.72 million tonne in 2011+
12,compared withanoutput
of 26.91 milllon tonne, ze-
cording 1o the Council’s
estimate.

“The globatfinancial cri-
sishasaffected demand, On-
ly the Chinese are buying
now, Buyers from Pakistan

rre almost absent becausei

-they have got a better crop=

this time. Moreover, the)
quality of our crop is agam’
an issue with some ex-
porters,*saidanother trade?
executive. "Quality of the?
crophasbeenhitin somere-:
glons by rough weather!
Plus, some peaple are mix-2
ing old stocks with the new:
crop, creating suspicion ing
the minds of the buyers?
about the quality” :
The execitives, howaver,
said exparts may stillrise to?
around 8 million bales in:
2011-12, compared with:
nearly T million bales last’
year, although the slup
ments are unlikely to touch?
9 million bales as expecled
by some earlier “'Desplle-
the lower yield, the cropsize?
1s still good. And if the ru-:
pee contintes to be weak.z
exportzarelikely tobe high-3
er than the last year leved, "4
oheof them said. i
Therupee has depreciat-!
ed around 10% against the!
dollar since September asg:
investors banked on the’
haven appezl of the green-.
back amid the financial tur-¥
moll, making averseas
despatches more remunera- H
tivefor Indian traders.



