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Textile ministry to ask
Cabinet for funds

Wants provision of Rs 1,473 cr for Cotton Corp

PRESS TRUST OF INDIA
New Delhi, 26 August

rI‘he textile ministry will
soon approach the Cab-
inet to provide Rs 1,473
crore to state-owned Cotton

Corporation of India for meet- -

ing losses incurred on the pur-
chase of raw cotton from farm-
ers. The ministry had earljer
approached the Cabinet in Ju-
ly but Cabinet Secretary KM
Chandrasekhar sent back the
note to this effect and direct-
ed that the matter be placed be-
fore the Committee of Secre-
taries {CoS5).

~ “The issue has been dis-
cussed with CeS and we will
again approach the Cabinet
soo1,” a senior ministry official
said.

CCI had asked for Rs 1,660
crore from the Textile Ministry
to handle losses incurred on
MSP operations, he added.

The corporation procures
cotton on behalf of the gov-
emment at benchmark prices
and offloads it at market rates.
Any losses incurred in this op-
eration are fully compensat-
ed by the Centre. -

CCl procured a record 8.94
million bales (one bale=170 kg)
of cotton this season. Both CCI
and Nafed — the two major pro-

curement agencies — had to
buy on behalf of the govern-
ment in huge quantities this
year to provide remunerative
prices to farmers and avoid dis-
tress sales by them as domes-
tic traders reduced purchases
following a substantial hike
in the MSP. :

- The Centre has increased
the MSP of standard cetton
(long staple) to Rs 3,000 per

quintal for 2008-09 fim Rs
2,030 a quintal last ye The
MSP of medium staplcotton
has been raised to Rs 2,0 from
Rs 1,800 per quintal 1t year.
Following persistenjemand
from industry to mal cotton
available at a cheapesrice af-
ter the sharp rise ime MSE,
the government hada Febru--

- ary, directed CCI to dload the

commodity at discoit.



