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MID-SIZE companies, with revenues between Rs 500,
crore and Rs 2,000 crore, outperformed giant corpora-
tions and small firmsin the fiscal first quarter, helped by
a fall in raw material prices and other operating costs.
Combined sales of these 113 mid-size companies
grew 8% over the year-ago period while their net
profit increased by 12%, according to an ETIG study
that analysed financial results of companies for the
quarter ¢nded June. They saw the biggest turn-
around, reporting double-digit profit growth, in sharp

* * contrast with the previous two quarters when their | A

aggregate profits fell by an average 24%.

The earnings performance of this group was boost-
* ed by Shree Cement, Cadila, Century Texxiles, Binani
Cement and Siemens. Revenue growth in this set was

led by ITI Ltd, Lanco Infratech and Bharat Electronics, -

among others. Shree Cement saw a more than two-

foldincrease in its net profitat Rs 291,13 crore during - '

- the first quarter, driven by high volume growth and
- reduced operating expenses. It also posted a 50% in-
. . crease in tumover to Rs 922.95 crore.

- The major corporations the mid-size companies
outperformed comprised those having quarterly rev-
enues of over Rs 2,000 crore, This group of 40 firms
such as Reliance Industries, NTPC, SAIL, Infosys and
Bharti Airtel reported a revenue growth of1.1% and
profit growth of 6%.

'The performance of giant corporations was wenghed
down by Reliance Industries. Il we exdude RIL, which
accounts for a seventh of the total sales of the glants,
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growt.h in the group's revenues and profit improves to
about 8%. The country’s largest private sectar compa-

ny by standalone revenues saw its revenuesand profit - .
* 7 fourth of the sector is still reeling
- under moderate growth of pro-

shm1kduetoafa]lmmﬁnmgmargms
Smaller companies, which form the bulk of the
sample, dubbed into three sets having quarterly rev-

- enues of Rs 100-500 crore, Rs 50-100 crore and Rs 5-

50 crore, reported a decline in profits.
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TI-IE smaller the size of the firms, higher
the dedline in earnings and sales with
the smallest group seeing profits halve
‘compared to same period last year. They
also saw.a decline in both demand and
eammgs as the economy is still recover-
ing from a downturmn. “The smaller firms

seem to have suffered damage to their
business model during the third quarter .

of FY09, leading to significant erosionin
profits. Tt is difficult to foresee a recovery
for them for now, which will come only
after the economy gains momentum,”

said Manish Sonthalia, portfolio man- -

"ager at brokerage outfit Motilal Oswal.
:The overall set of 3,700 compames

together reported 1.3% revenue in<
create and 1.8% profit growth over-
the first quarter of the previous year. *
The analysis excludes banks and other

lending institutions besides public sec-
tor oil companies.

All groups of companies reported
lower year-on-year sales growth com-

pared with the quarter ended March

2009, showing demand is yet torecov-

et fully, but profitability has improved

fora]lofthem

The performance for the June quar-
ter had definite positive surprises, but
profits may remain at the existing level
for a while due to deficit in monsoon,
said Anand Rathi Securities CEO, insti-

‘tutional equities, Ratnesh Kumar,

“Companies in sectors such as con-
sumer goads, automobiles and cement,

which are linked td the rural economy, *

may be under pressure. Further earn-.

_Ings upgrade may happen only when

monsoon defidency is fully dxgested in

_ the next 2-3 months,” he said.
The smaller firms were hitby anear-~

ly 20% increase in interest burden and

- 11% xise in provisions for depredation. -

. These two items take away nearly two- -
thirds of operating profits for the -
group, as against less than half in the‘ .

same quarter a year ago.
The only silver lining is that the; per-,

centage of decline in profits is much ‘
-Jower than the previous two quarters.

For instance, profits for the smallest set

.of 1,100 companies with revenues of Rs

5-50 crore, had shrunk by an average of

"75% in the previous two quarters as

compared with 50% last quarter. - *
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- LED by automobiles, cement, fer-- -
.. tilisers and consumer durables,
-.one-third of the Indian manufac- .
- turing sector has reported high to+ -
- excellent growth of up to 20% in
© the first quarter of 2009-10 fiscal,
*the Cl Ascon survey said.

The survey, which hasatotalof

:. 77 manufacturing sectors, re-

vealed that one-tenth of them
have registered a robust growth of

" more than 20%. Thisincludes pro- - |

duction of industrial gases such as

- argon, nitrogen and oxXygen, autg-
" mobiles such as scooters, mopeds

and multi-purpese vehicles.
However, more than one-

duction of up to 10% in the April- -

- June 2009 quarter. . -
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