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CHAIRMAN'’S MESSAGE

Annual Report 04 - 05

Dear Shareholder,

Your company has registered Annual sales at Rs.21987 million, a
growth of 10.6% over the previous year. Exports also rose by 112%
to Rs.1388 million, as compared to Rs.656 million for FY 03-04.
The net profit for the year at Rs.702 million was lower than last
year’s figure of Rs. 1717 million, primarily due to lower other income
and higher raw material costs.

Isolating the impact of other income, the profit from operations was
Rs.287 million lower than last year. This in a way represents the
inability of the polyester industry in 2004 to fully pass on the
unprecedented PTA/MEG price increase to downstream consumers
in the face of record cotton availability.

It is however heartening to note that even in one of the worst years
for the industry, Indo Rama has been able to manage the downturn,
generate enough cash to reduce long-term loans by Rs.3178 million
and maintain the dividend at last year’s level of 40%. This reflects the
management’s confidence in the profitability prospects of the
Company in the years ahead.

The just concluded financial year was unique, with the polyester
sector, for the first time, being simultaneously impacted both by high
input costs as well sub - normal natural fibre prices. A record high
cotton crop resulted in increased supply and consequently depressed
cotton prices. With loom capacities remaining relatively constant,
yarn & fabric manufacturers altered their usage patterns in favour of
cotton.

On the raw material front, availability and price of both PTA and
MEG were constraining factors for polyester manufacturers. As a
direct outcome of our longstanding relationships and contracts with
suppliers, we could maintain continuity of operations, but the high
global prices of both these key downstream inputs put pressures on
operating margins.

However, despite the said challenges, IRSL’s cash generation as a
percentage of total sales continued to remain healthy at 10.6% in
FY 2004-05 - a reflection of the superior operating efficiencies of
the Company.



IRSL also maintained its thrust towards increasing the percentage of
higher value added offerings. In the year under review, IRSL’s sales
from higher margin Draw Texturised Yarn and Fully Drawn Yarn
improved to Rs 5100 million, a 30% increase over the previous year.
Simultaneously the percentage of total sales of lower valued polyester
chips was drastically reduced as compared to the previous year.

It was the unstinted focus on costs and a wider value-added product
offering that allowed Indo Rama to effectively manage the severe
downcycle in the Polyester industry in FY 2004 — 05.

I, however, believe that this industry situation was more of an
aberration and is unsustainable in the long run. We are already
witnessing a reversal in these trends with PTA and MEG prices

beginning to decline and prices of cotton firming up.

The potential of the Indian textile sector continues to be high, with
estimates clearly indicating a strong demand shift in favour of India,
post the abolition of quotas. | remain enthused and positive about
Indo Rama’s growth potential and its ability to take advantages of
the opportunities going forward.

With quota removal now a reality and with the domestic economy
progressing at a healthy pace, the key to business success in the
polyester industry will lie in scale economies and process efficiencies.

The timing of our expansion project, therefore, will be particularly
advantageous because we shall be moving double the through-put
from a world-class plant in 2006, at significantly lower costs, to service
a downstream textile sector that will witness extraordinary growth
in domestic and global markets.

We also recognize that our own internal management processes
must mirror the dynamism of the industry from which we draw our
sustenance and we continue in our efforts to benchmark our activities
with the best global practices. In this, our employees and our valued
business partners work seamlessly to institutionalize the shared
learnings in supply chain management, information technology,
financial analysis and corporate governance.

It is our belief that the scale and sophistication of our physical
infrastructure, coupled with the creativity and commitment of our
human capital will allow Indo Rama to fully capture the enormous
potential of India’s Textiles Industry in a border-less, quota-free global
market.

Thank you.

O.P.LOHIA

Annual Report 04 - 05 3



- CAPACITY EXPANSION

IRSL's expansion plan continues to be on track both on
costs as well as on time scale. We have already signed all
the loan agreements with the prospective lenders. The
capacity of its highly cost efficient world-class Butibori
plant (in Nagpur) is in the process of being doubled from
300,000 TPA to 600,000 TPA. Orders have already been
placed for all long lead items. The construction is in full
swing. (actual photo depicting work in progress at site is
given below) The commercial production is scheduled to
commence from second quarter of 2006.

The timing of Indo Rama's expansion project, slated for
commissioning in Q2, 2006 is thus doubly fortuitous
because it also coincides with a huge increase in raw
material ( PTA/MEG ) capacities by that time.

With a world class, cost efficient capacity increase of
3,00,000 tons taking the total capacity to 6,00,000 tons,
coming on stream at a time of improving polyester margins
and burgeoning domestic/export demand, Indo Rama is

confidently looking towards brighter future.




MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY STRUCTURE
AND DEVELOPMENT

Polyester Industry Growing Globally

The world fibre production 2004 achieved all time great
heights exceeding approximately 67 Million Tons. This
corresponds to 6.7% increase over the previous year
2003.

The estimated break up of 67 Million Tons is as follows

Man Made Fibres 37.9
Cotton/ Wool/ Silk 24.1
Other Natural Fibres 5.3

The reclassification of 62.0 Million Tons of Man Made
Fibres and Cotton, Silk and Wool into Staple and
Filament is as follows

Staple Fibres 41.5

Filament Fibres 20.5

While Man Made Fibres accounts for 58% (7.7%
increase over previous year) of the total production, it
is interesting to note that Polyester continues to
increase its share at the cost of all other fibres. Total
polyester production of 24.5 Million Tons during the
year represents a 9.7% jump from the year 2003. This
corresponds to 65% of the Man Made Fibres production
and 36.4% of the total fibre production.

Total Polyester Staple Fibre output recorded around

10.3 Million Tons whereas Polyester Filament accounts

for 14.2 Million Tons. Asia continued to dominate the
production with China accounting for almost 46% (1 1.4
Mn tons) of the total polyester fibre production. The
other major countries include India, Korea, Taiwan,
Indonesia and Thailand.

The present capacity of India is around 1.92 Million
Tons. With the dismantling of Quota regime and
opening of the free trade era it is anticipated that India
would play a major role in growing World Textile and
clothing trade and Polyester would witness a remarkable
growth in India. The current consumption in India of all
fibres stands at around 5.0 million tons and Polyester
accounts for 32.5% of the total fibre consumed
domestically. The major polyester players in India
visualised the potential business opportunity and have
already announced major capacity expansion plans and
Indo Rama is already in an advanced stage of execution
of its expansion plan to take advantage of this unique
opportunity in world textiles and clothing trade.

Polyester Filament Yarn (PFY)

In India the total installed capacity for PFY is 1.24 million
tons and India ranks third in World after China, Taiwan.
Domestically PFY accounts for 88% of all types of
filament yarns produced in the country. The estimated
production this year is likely to be 1.08 million tons
and corresponds to 2.8% increase over the last year.
The growing domestic market, low cost of conversion,
good export prospects, less lead time of production is
contributing to the additional planned capacities in PFY.
Indo Rama presently accounts for 10.4% of the total
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installed capacity and 11.2% of the total estimated
production in the country.

Currently there are 43 producers of PFY in the country
and out of this 8 produce 50000 Tonnes and above per
annum.

Polyester Staple Fibre (PSF)

The total installed capacity in India is 0.685 Million Tons
and she ranks fourth in the world after China, Taiwan
production in the country. Indo Rama accounts for
nearly 23% of the installed capacity and of the estimated
production.

Opportunties and Threats

* Accelerated economic growth in the country coupled
with consistent growth in per capita income, remarkable
growth in export earnings on the back drop of rupee
appreciaiton are positive signals for overall growth of
Textile Industry and for Polyester in particular due to
the opening of World trade.

* Positive global views of India and in general of Textile
Industry is a tremendous boost. Most leading global
surveys and reports on textiles and clothing potential
suggest that India will be the second largest beneficiary
after China consequent to dismantling of the quota
system.

* India is well poised to capture the huge textile
opportunity as consolidation of industry takes place.
The Spinning, Weaving and Garmenting players will
gradually start scaling up the manufacturing capabilities
as retaliers increasingly repose confidence in domestic
quality, effective January 2005, with the opening up of
the world textile market.
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* India’s advantage in low cost and skilled labour, strong

raw material base, intergrated supply chain, large and
growing domestic market puts India into top and
favourite league for exports of Ready Made Garments
(RMG).

* The increasing popularity of Polyester in Dress
material, Suitings and Shirtings and madeups would help
to achieve the desired export targets of US $ 50 billion
by 2010 and to translate the Indian share in world trade
to 6% from present 3%.

* Polyester is the second largest fibre consumed in the
world and also in Indian domestic market. The increase
in Polyester consumption is due with incremental
investment planned in Spinning, Weaving, Knitting,
Processing and Garmenting to the tune of US $29
billions.

* Upward mobility of the domestic consumers,
anticipation of incremental, robust and sustained
volume of exports in value added RMG’s due to wider
market access in USA, Europe and Canada and other
market diversification would see the improved
consumption of PSF and PFY at good rates.

* The Government of India’s recoginition of Textile
Industry as a thrust area for development and
promotion of exports comes with an announcement
of Optional CENVAT Scheme for all fibres, reduction
of custom duty on specified textile machinery.

* Polyester would see a major growth in the next few
years with the Indian Government’s Five Year action
plan in place to promote technical textiles in the field
of Geotextiles, Sports, Fire Retardant, Filters,



Automobiles Textiles. A huge untapped potential lies
in this sector and Polyester fibre constitutes an
important part of all major types of fabrics produced
under these categories.

* Improved spun yarn and Textured yarn demand, high
quality fabric production would provide Polyester a
necessary uplift.

* Total yarn production is estimated to be around 3215
million kgs in 2004-05, 5.2% up from previous year
and 100% Non cotton yarns mainly of 100% Polyester
constitutes |1.5% at 368 Million kgs. This was |1.1%
in 2003-04 and 10.3% in 2002-03.

* Total fabric production is estimated at 44330 Mn Sq
meters in 2004-05 and represents an increase of 4.5%
over 2003-04. 100% Non cotton fabric rose by 5%
from 15455 to 17764 Mn Sq meters and signifies
growing consumption of Polyester in wearable and
Non wearable segments.

* Slow rate of investment in Processing sector
continues to remain as a bottleneck in the entire Indian
textile chain. The processing sector needs substantial
investments to improve the value add of fabric crucial
for overall growth in exports.

* China’s access to Major markets like USA and Europe
and Canada coupled with the capability to service in
short period is a dampener for India. China is ahead in
terms of less lead time in transit, loading/unloading at
ports, turnaround time at Customs, processing time

at Customs by 50%. India must remove all kind of

legislative and infrastructure bottlenecks to ensure

timely and high quality apparels to world major markets.

* The preferential trade agreements, Regional Trade
blocks can influence the world textile trade in terms
of size and value to a great extent. India so far is not a

party to any Trade blocks
Product Wise Performance
PFY

Total sales of POY, FDY and DTY of Rs.13318.1 million
were recorded in the year under review. Domestic sales
increased by 17.6 percent in value terms as compared

to last year.

Indo Rama has a consolidated market share of around
[ 1% percent and a 12% percent market share in the

semi dull market
PSF

Total sales of PSF of Rs.10367.3 million were recorded
in the year under review. Domestic sales increased by
8.4 percent in value terms as compared to last year.
Indo Rama has a consolidated market share of 24%
percent and a 29% percent market share in the semi

dull market.

The increased focus on performance seekers and value
based quality conscious customers resulted in better

sales value.

In the years to come growth oriented and value based
customers will be important for sustained and improved

growth pospects for Indo Rama.
Sector Outlook
PFY

The reduction of Basic Excise Duty from 24% to 16%
in the Government Budget 2005-06 provided the
necessary scope for capacity expansions and towards
amuch bigger potential domestic market. The big players
of the industry along with some medium players
expansion project are already underway. 2005-07 will
see some major expansion in PFY capacity in line with
robust demand in domestic market. PFY consumption
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in 2004-05 is estimated to be at 1.09 Million Tons. The
domestic demand is expected to grow at around 7-9%
CAGR between 2005-06 to 2007-08 largely because
of growing exports and growth in Non apparel
applications like Home textiles etc.

PSF

PSF consumption is estimated to be around 0.57 million
tons in 2004-05. However with opening of world market
and the increasing exports of wearable in which PSF is
used in a major way should result into a higher
consumption of PSF in next few years. The increasing
usage of 100% polyester spun yarns is a positive
trigger.The domestic demand is likely to be in the range
of 6-7% CAGR and seeing the growth potential PSF
majors have started expansion activities. 2006-07 will
see a jump of 0.33 Million Tons capacity addition. A fairly
balanced demand and supply position in PSF is a positive
factor for further hike in existing capacity additions.

OUTLOOK FOR INDO RAMA

The year saw consolidation of sales to value based
customers and Indo Rama maintained consistent sales
to all its valued customers. Indo Rama continues to
enjoy support from customers due to excellent quality
of both its product PSF and POY. The clear focus is to
increase the domestic market share and also look at
profitable export possibilities. The optional CENVAT
scheme provided a much needed comfort to Spinning
industry enabling Indo Rama to place PSF and PFY in
various areas of textile applications. Direct
communications with customers had resulted into a
long term value relationship. Aggressive customer
tracking, Marketing Seminars and Value additions at
customer’s end were some of the measures and shows
our commitment towards transparent and healthy
approach as a Major Polyester supplier.

PFY

Improved domestic share in domestic market continues
to be our focus in PFY. This is in synergy with our
expansion plans of PFY from 0.13 million tons to 0.27
million tons by June 2006. To serve the enhanced and
growing domestic market new product development
initiatives have been in place. The thrust would be on
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niche markets where specifc value addition can be

provided to customers like Super Fine Micro and
Coarse Micro. The immediate focus is to enhance
market share from the current level of | 1%.

PSF

Indo Rama aims to increase the market share to around
27% from present 24% in the current year 2005-06.
This would be achieved through added focus on the
increased domestic sales in 1.4 D. In the Semi dull
segment which consitutes 84% of the total domestic
consumption Indo Rama aims at 33% market share in
the current year of Operation by offering specifc
product mix to its valued customers. Indo Rama
introduced 0.8 D micro denier for superfine Spun
category yarns as a strategy to diversify its product
basket. The initial trial runs in the market are succesful.
The PSF capacity expansion project activites are
underway at our existing location at Butibori.

RISK AND CONCERNS

The fiscal abnormalities continued to be in place for
Polyester even though some corrective actions have
been initiated by GOI. The scope still exists to reduce
the excise duty on PSF, PFY and custom duty on its
Raw materials PTA and MEG.



The slow pace of modernization in processing sector
is a matter of concern at this stage. The exports in
value added garments and finsihed fabrics would rise
post Quota dismantling and obsolete processing could

prove a major barrier to high value exports.

Abundant avialability of cheap and quality competing
fibres like Cotton can be deterrent to Polyester growth
in short run. However Polyester consumption is bound
to increase as Novelty application increases and
customer preferences towards fashion changes.

China’s unabated run in Polyester expansion and
relentless march in Exports of Textile and Clothing is a
concern to India’s exports.

The main raw material PTA supply is likely to improve
substantially domestically with the commissioning of
IOC Plant at Panipat.

However at Indo Rama we firmly believe that India with
self reliance in all aspects will compete in world market
to stay ahead of competition in Textile and Clothing
Trade. The domestic consumption is set to rise and
Polyester will play a dominant role in all types of fabrics
either consumed domestically or for exports. Polyester
because of its Drapeability, Strength and Easy to wear
will provide Fashion fabrics a much needed growth
and is all set to become a fabric for Young and
fashionable.

INTERNAL CONTROL SYSTEMS AND
THEIR ADEQUACY

Indo Rama is a customer driven enterprise and lays
absolute importance to Customer needs with total
transparency and integrity. Even the smallest quality
requirement of customer is treated with immediate
attention and proper feedback is obtained and
recorded.

The various certificates obtained from World agencies
shows our seriousness in maintaining the high standards
of business operations. Indo Rama has in place I1SO
9001:2000 certificate for highest standard of Quality
Management System, ISO14001 for Environmental
Management system and OEKO Tex certificate to meet
Humano ecological requirements. All the above ensures
that Product produced conforms to highest quality,
safety with respect to Human and Environments needs.
This is in line with stringent international standards for
committed quality production to service the needs of
the customer.

The meticulous planning and implementation at each
stage of production and Marketing of product is possible
due to highly competent and experienced professionals
at Plant, regional and Corporate level. To concentrate
on core activities of building domestic market share
and produce internationally acceptable quality product,
Accounts and Finance, warehousing and Logistics and
IT operations have been outsourced to Accenture.
Adherence to system and operating procedures and a
committed discplined work force has been the hall mark
of Indo Rama. The management assurance system
outsourced to KPMG helped us to ensure transparency
and accountability of great standards.

Apart from maintaining the world class managament in
all business operations Indo Rama lays emphasis on high
moral values and commitments of each and every
individual. The work eithcs of top standards always been
a priority. The continuous improvement in practices
through dedicated management programmes and
various learning workshops at each level ensure better
understanding and shows mature commitment levels.

Indo Rama continues to race ahead with great strategic
thinking to enhance the image of the organization and
strive to see itself as the most admired dedicated
polyester organization in India and in the world.
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FINANCIAL HIGHLIGHTS

Particulars 2004-05 2004-03 2003-02 2002-01 2001-00 2000-99 1999-98 1998-97 1997-96 1996-95
Sales & Other Income 22,283 22,988 22,056 19,228 19,969 17,621 13,789 14,528 11,827 8,608
(Rs./Millions)
(Of which Exports Turnover) 2,791 2,045 4917 4,956 6,025 4,130 2,365 4,269 2,481 2,053
(Rs./Millions)
PBDIT 2,391 3,960 3,704 2,784 3,050 2,669 1,232 1,564 1,533 850
(Rs./Millions)
Interest 349 469 620 1,071 1,739 1,712 1,791 1,476 908 470
(Rs./Millions)

Profit before Depreciation,
Write off & Provisions 2,043 3,491 3,084 1,713 1,311 957  (560) 88 625 380
and Tax (Rs./Millions)

Depreciation/DRE-W/O 978 965 946 1,045 1,051 1,036 1,036 961 607 369
(Rs./Millions)

Profil/(Loss) before Tax 1,065 2,526 2,138 668 187 (79) (1,596) (873) 18 Il
(Rs./Millions)

Profit/(Loss) after Tax 702 1,717 1,248 413 187 (76)  (1,596) (873) 15 Il
(Rs./Millions)

Earning/Share (Rs.) 5.33 12.99 9.39 248 I.13 - - - 0.10 0.09
Gross Fixed Assets™ 20,737 20,578 20,802 23,049 22,653 22,212 19,351 18,508 15,897 7,929
(Rs./Millions)

Net Current Assets 307 424 940 668 1,157 1,256 1,086 2,380 1,594 1,240
(Rs./Millions)

Equity Capital 1,318 1,318 1,330 1,662 1,662 1,560 1,557 1,557 1,557 1,330
(Rs./Millions)

Reserves & Surplus™ 5,433 5,468 4,511 4,999 4,382 4,468 1,672 3,280 4,175 3305
(Rs./Millions)

Loan Funds 5,765 7.886 9,920 11,022 12,554 13,611 14321 14,173 12,293 9,078
(Rs./Millions)

Net Worth* 6,746 6,754 5,783 6,558 5,901 5,842 3,088 4,673 5,536 4,589
(Rs./Millions)

Book Value/Share (Rs.) 51 51 43 B9 35 37 20 30 36 35
Sales/Share Capital 17 17 16 I 12 I 9 9 7 7
(Times)

* Includes Revaluation of Assets
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CORPORATE GOVERNANCE REPORT

I. Company’s Philosophy on Corporate Governance

Corporate Governance is an integral element of Indo Rama’s value system, management ethos and business practices. The
Company’s Corporate Governance initiatives are based on:-

(i) Commitment to excellence and customer satisfaction,

(i) Commitment to maximizing long term value for stakeholders,
(iif) Commitment to Corporate conduct and citizenship, and

(iv) Concern for environment and sustainable development.

Towards this end the Company consistently evaluates and defines its management practices aimed at enhancing its commitment
and delivery of these basic tenets of Corporate Governance.

Thus, at Indo Rama, the basic Corporate Governance norms have been institutionalized as an enabling and facilitating
business process at the Board, Management and Operational levels. These norms are reviewed and reaffirmed on an ongoing
basis to ensure that the Company operates beyond the mandatory regulatory frame work.

In line with the requirement for providing a “Report on Corporate Governance” as per clause 49 of the Listing Agreement
of the Stock Exchanges, as applicable, your Directors present the Company’s Report on Corporate Governance as under:

2. Board of Directors

The Company has a broad-based Board and meets the ‘Composition’ criteria. As on 31 March, 2005, the Board has a
strength of eight Directors. There are seven non-executive Directors, five of whom are independent Directors. The non-
executive Directors are eminent and experienced professionals drawn from the fields of business, finance and law. Mr.O.P.Lohia,
Chairman & Managing Director is the Executive Chairman. The current composition of the Board for the Year ended
315 March, 2005 is given below:

S.No Name of the Directors Category of Directors No. of No. of Comm-  Comm- Last
Board other ittee ittee Annual
Meetings  Director-  Member-  Chair General
attended  ships ships man-ships. Meeting
). (**) Attended
(OB 3 *) ©®) (©) @ ®)
l. Mr. M.L.Lohia @ Non-executive - 9 - - -
Chairman Emeritus Promoter Director
2. Mr. O.P. Lohia @ Executive Chairman & 4 5 3 | -
Chairman & Managing Director Promoter-.
3. Mr. Vishal Lohia @ Non-executive
Non-independent Director 3 | | - Attended
4. Mr. O.P. Vaish Non-executive
Independent Director | 8 5 2 -
5. Mr. AK. Ladha Non-executive
Independent Director 4 9 6 5 -
6. Mr. U.K. Khaitan Non-executive
Independent Director 3 I 5 - -
7. Mr. K.N.Memani (a) Non-executive
Independent Director 2 6 10 4 -
8. Mr. M.Yamamota (b) Non-executive
Independent Director 3 - - - -

@  Mr.M.LLohiaand Mr.O.P.Lohia are related to each other as father and son. Mr.Vishal Lohia is related to Mr.M.L.Lohia and Mr.O.P.Lohia as grandson and
son, respectively. Mr.Vishal Lohia relinquished the position of Whole-time Director w.e.f. 20.10.2004. He, however, remains to be a Non-executive
Director on the Board of Directors of the Company.

(*)  Excludes Directorships in Private Limited Companies, but includes foreign Companies and Companies registered under Section 25 of the Companies
Act, 1956.

(**) For this purpose only 3 committees, namely, Audit Committee, Remuneration Committee and Investors’ Grievance Committee have been considered
across all the Companies in which the person is a Director.

(a) Mr.K.N.Memani was appointed as Director w.e.f. 21.07.2004.
(b) Mr.M.Yamamoto was appointed as Director w.e.f. 21.07.2004.

Annual Report 04 - 05 | 1 1



Directors who relinquished office during the year ended 31° March, 2005.

S.No  Name of the Directors Category of Directors No. of No. of Comm- Comm- Last
Board other ittee ittee Annual
Meetings  Director- Member-  Chair General
attended  ships ships man-ships. Meeting
). (**) Attended
mn @ 3) 4) ©) (6) @) ®)
. Mr.A.D.Rege (a) Non-executive
Independent Director | 3 5 | -
2. Mr.H.Hirako (b) Non-executive
Independent Director | 2 - - -
3. Mr.Kamal Kishore (c) IFCI Nominee Non-executive
Independent Director | 3 5 - -
4. Mr.S.Tandon (d) Executive Director 2 - | - Attended

(a) Mr.A.D.Rege ceased to be a Director w.e.f. 20.04.2004.

(b) Mr.H.Hirako ceased to be a Director w.e.f. 29.04.2004.

() Mr.Kamal Kishore ceased to be a Director w.e.f. 08.06.2004 upon withdrawal of his nomination by IFCI Ltd.

(d) Mr.S.Tandon ceased to be a Director and Whole-time Director w.e.f. 31.08.2004.

Board Meetings and Attendance

During the financial year ended 31 March, 2005, four meetings of Board of Directors were held. The intervening period

between two Board Meetings was well within the maximum time gap of 4 months prescribed under Corporate Governance
norms. The details of Board Meetings held during the year are as under:-

S.No. Date of Board’s No. of
Board Meeting Strength Directors present

l. 20 April, 2004 10 9

2 21%July, 2004 9 7

3. 20 October, 2004 8 4

4 19 January, 2005 8 5

Board’s Processes

It has always been the Company’s policy and practice that apart from matters requiring Board’s approval by statute, all major
decisions including quarterly results of the Company, financial restructuring, capital expenditure proposals, collaborations,
material investment proposals in joint venture/promoted companies, sale and acquisition of material nature of assets, mortgages,
guarantees, donations etc., are regularly placed before the Board. This is in addition to information with regard to actual
operations, major litigation feed back reports, information on senior level appointments just below the Board level and
minutes of all Committee Meetings.

3. Committees of the Board
A. Audit Committee

The Audit Committee has been constituted as per Section 292A of the Companies Act, 1956 and the guidelines set out in the
Listing Agreement with Stock Exchanges. The Audit Committee of the Company, inter-alia, provides assurance to the Board
on the existence and adequacy of an effective internal control systems that ensures:-

Efficiency and effectiveness of operations.

Safeguarding of Assets and adequacy of provisions for all liabilities.

Reliability of all financial and other Management information and adequacy of disclosures.
Compliance with all relevant statutes.

The Committee has powers similar to those stated in the listing agreements and exercises most of the functions as per
the terms of reference in line with the requirements of the code of Corporate Governance as envisaged under Clause
49(11) of the Listing Agreement and as specified by the Board of Directors of the Company and inter-alia includes:
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- reviewing the Company’s financial reporting process and the disclosure of its financial information.

- recommending the appointment and removal of statutory auditors, fixation of audit fees and also to approve payment
of other services.

- reviewing the quarterly and annual financial statements with primary focus on accounting policies and practices, compliance
with accounting standards and legal requirements concerning financial statements.

- reviewing the adequacy of internal control systems and internal audit function, ensuring compliance of internal control
systems and reviewing the Company’s financial and risk management policies.

- reviewing the reports furnished by the internal auditors and statutory auditors and ensure suitable follow-up thereon.

The Audit Committee while reviewing the Annual Financial Statements also reviewed the applicability of various Accounting
Standards (AS) issued by The Institute of Chartered Accountants of India during the year. Compliance of the AS as applicable
to the Company has been ensured in the Financial Statements for the year ended March 31, 2005.

Composition and Attendance

The Audit Committee as on 3% March, 2005 comprises of three Non-executive Directors, namely:-

Mr.A K.Ladha = Chairman — Independent, Non-executive.
Mr.U.K.Khaitan - Independent, Non-executive (w.e.f. 19% July, 2004)
Mr.K.N.Memani - Independent, Non-executive (w.e.f. 21 July, 2004)

During the financial year 2004-05 Mr.A.D.Rege, Director and Mr.Kamal Kishore (IFCI Nominee) both independent, Non-
executive Directors who were members of the Audit Committee, relinquished the office of Director w.e.f. 20" April, 2004
and 8" June, 2004, respectively.

The details of Audit Committee meetings held during the year 2004-05 are given below:-

Audit Committee Meetings Audit Committee Meeting Attendance
S.No. Date of Audit Committee No. of Members Directors No. of Meetings
Committee Meeting. Strength. present. attended.
l. 20* April, 2004 3 3 I. Mr.AK.Ladha 4
2 21% July, 2004 2 ) 2. Mr.U.K.Khaitan 2
3. Mr.K.N.Memani 2
3. 18" October, 2004 3 2 4.Mr.AD.Rege |
4. |7 January, 2005 3 3 5. Mr.Kamal Kishore |
(IFCI Nominee)

Statutory Auditors, Cost Auditors, Chief Financial Officer, Head of Management Assurance and Internal Audit are permanent
invitees to the Audit Committee Meetings. The Company Secretary acts as the Secretary to the Audit Committee.

B. Remuneration Committee

The Company has a Remuneration Committee to review and recommend payment of annual salaries, commission, service
agreements and other employment conditions of the Executive Directors comprising Managing Director and Whole-time
Directors. The committee fixes the remuneration after taking into consideration remuneration practices followed by Companies
of similar size and standing in the industry. The Committee periodically reviews and recommends suitable revision in the
remuneration package of Executive Directors to the Board.

The Remuneration Committee comprises of three Directors as its members. All the members of the committee are
independent, non-executive and persons of repute and have sound knowledge of management practices.

The Chairman of the Committee is a Non-executive independent Director nominated by the Board. The power and role of
the Remuneration Committee is as per guidelines set out in the listing agreement.
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The constitution of the remuneration committee is as follows:-

S.No. Name of Directors Status

. Mr.A K .Ladha Chairman (Independent, Non-executive)

2 Mr.U.K Khaitan Member (Independent, Non-executive)

3. Mr.K.N.Memani Member (Independent, Non-executive)

4 * Mr.Kamal Kishore Member (Independent, Non-executive)
(Nominee of IFCI Ltd.)

* Mr.Kamal Kishore was a member of the Remuneration Committee till 8" June, 2004 but ceased to be Member of the
Remuneration Committee upon withdrawal of his nomination by IFCI Ltd., from the Board of Directors of the Company.

Remuneration Policy:

Subject to the approval of the Board of Directors and the subsequent approval by the shareholders at the General Body
Meeting and such authorities as the case may be, remuneration of the Managing/Whole-time Directors is fixed by the
Remuneration Committee. The remuneration is fixed considering various factors such as qualification, experience, expertise,
prevailing remuneration in the competitive industries, financial position of the Company, etc. The remuneration structure
comprises Basic Salary, commission, perquisites and allowances, contribution to provident fund and other funds in accordance
with various related provisions of the Companies act, 1956. The remuneration policy for Whole-time Directors is directed
towards rewarding performance, based on review of achievements. The non-executive Directors have not drawn any
remuneration from the Company except sitting fees for meetings of the Board and Committees attended by them.

Details of Remuneration to the Directors during the Financial Year Ended 31 March, 2005.

S.No. Name of the Director Salary Perquisitesand = Commi-ssion Sitting Fee = 'Ilr"o:aoIO)
other benefits
l. Mr. M.L.Lohia - - - (*) -
2. Mr. O.P. Lohia @ 10,080 1552 10,092 Nil 21,724
3 Mr.Vishal Lohia # 1,163 239 - - 1,402
4 Mr. O.P. Vaish - - - 20 20
5. Mr. AK. Ladha - - - 460 460
6. Mr. UK. Khaitan - - - 500 500
7. Mr. K.N.Memani - - - 80 80
8. Mr. M.Yamanoto - - - * -
9. Mr. A.D.Rege (a) - - - 40 40
10. Mr. H.Hirako (b) - - - *) -
I Mr. Kamal Kishore  (c) - - - =3 -
12. Mr. Shailendra Tandon (d) 600 792 - - 1,392

(*) Mr.M.L.Lohia, Mr.M.Yamamoto and Mr.H.Hirako have expressly declined to accept sitting fee for attending Board Meetings.

(**) Sitting fee amounting Rs. 40,000/- in respect of Mr.Kamal Kishore was paid to the IFCI Ltd., whom he represented as nominee
Director.

@. Mr.O.P.Lohia’s remuneration includes provision towards Commission of 1% of Net Profits for the Financial Year ended on
3 st March, 2005.

#  Mr.Vishal Lohia relinquished the office of Whole-time Director w.e.f. 20th October, 2004. He, however, remains to be a Director on
the Board of Directors of the Company.

(a) Ceased to be a Director w.e.f. 20™ April, 2004.

(b) Ceased to be a Director w.e.f. 29™ April, 2004.

(c) Ceased to be a Director w.e.f. 8" June, 2004.

(d) Ceased to be a Director and the Whole-time Director w.e.f. 31 August, 2004.

C. Investors Grievance Committee

The Company has an Investors Grievance Committee to oversee investors grievances and redressal mechanism and recommend
measures to improve the level of Investors’ services. The Investors Grievance Committee comprises three directors with
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two of them being non-executive independent directors. The present composition of Investors Grievance Committee is as
under:-

. Mr. AK. Ladha - Chairman, Independent - Non-executive
2 Mr. UK. Khaitan = Member, Independent - Non-executive
3.  Mr.O.P. Lohia = Member, Promoter - Executive

(Mr.S.Tandon ceased to be a member of this Committee upon his resignation from the Board of Directors w.e.f. 31 August, 2004).

The quorum for the functioning of the Committee is any two directors present. The Company attends to the Investor
Grievances/correspondences expeditiously and usually a reply is sent within 15 days of receipt of letter, except in the cases
that are constrained by dispute or legal impediment. The total complaints received and replied to the shareholders during the
year ended 3 |** March, 2005 were 469. There is no complaint that has not been resolved to the satisfaction of the shareholders
nor is there any pending transfer. During the year four meetings of Investors Grievance Committee were held as under:

Investors’ Grievance Committee Meetings Investors’ Grievance Committee

Attendance
S.No. Date of Investors’ Grievance Committee No. of Name of Members No. of Meetings
Committee Meeting. Strength Members present attended.
l. 30 June, 2004 4 3 Mr.O.P.Lohia 4
2. 30t September, 2004 3 3 Mr.AK.Ladha 4
3. 27" December, 2004 3 3 Mr.U.K.Khaitan 3
4, 315 March, 2005 3 3 Mr.S.Tandon™ I

* Ceased to be Director w.e.f. 31 August, 2004.

D. Banking and Finance Committee

The Banking and Finance Committee is authorised to decide and oversee matters relating to banking operations and to
decide the investment strategy with regard to the available short term surplus funds with the company as well as the
borrowings from banks and financial institutions. The Chairperson is appointed by a voice vote and quorum is any two
members present. The Committee enjoys the delegation of the Board in matters relating to the borrowings/ placement of
funds in normal and routine course of business. The other terms of reference, inter-alia, include review of capital structure,
financial policies, treasury and foreign exchange risk management.

Composition and attendance

The Banking and Finance Committee comprises Mr.O. P.Lohia, Mr.A.K.Ladha and Mr.U.K.Khaitan. During 2004-05, the following
meetings of the Banking and Finance Committee were held as under:-

S.No. Date Committee Strength Members Present
l. 9* June, 2004 3 2
2 29 June, 2004 3 3
3. 6" September, 2004 3 3
4 21 December, 2004 3 3

E. Management Committee

As on 3t March, 2005 the Management Committee comprises Mr.O.P.Lohia, Mr.A.K.Ladha and Mr.U.K.Khaitan. Mr.S.Tandon
ceased to be a member of this Committee w.e.f. 31* August, 2004 upon his resignation from the Board of Directors of the
Company. The Management Committee deals with routine operational matters which are of an urgent nature. Chairperson
is appointed by a voice vote and quorum is any two members present. Two meetings of the Management Committee were
held during the year under report as under:-

S.No. Date Committee Strength Members Present
l. 18™ August, 2004 4 2
2. 8" October, 2004 3 8
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F. Allotment and Share Transfer Committee

The Company has a Committee of Directors known as the “Share Allotment and Transfer Committee” to look into and
decide matters pertaining to share allotment, transfers, duplicate share certificates and related matters. During the year
2004-05, Share Allotment and Transfer Committee held |8 meetings to expeditiously dispose of the matters referred to
above.

As on 31 March, 2005, the Share Allotment Committee comprised of Mr.O.P.Lohia, Mr.A.K.Ladha and Mr.U.K.Khaitan.
Mr.Shailendra Tandon ceased to be a member of this Committee upon his resignation from the Board of Directors w.e.f.
31t August, 2005.

The attendance at the Share Allotment and Transfer Committee Meetings is as under:

Name of the Director No. of Meetings attended
Mr.O.P.Lohia 18
Mr.A.K.Ladha 6
Mr.U.K.Khaitan 9
Mr.Shailendra Tandon* 8

* Ceased to be a Director w.e.f. 31 August, 2004.
4. Mr.N.C.Jain, Company Secretary is the Compliance Officer of the Company.
5. Disclosures

I. None of the transactions with any of the related parties were in conflict with the interests of the Company at large.
Transaction with related parties are disclosed in Note No. 10 of Schedule 23 to the Accounts in the Annual Report.

2. There has been no non-compliance penalties/strictures imposed on the Company by Stock Exchange(s) or SEBI or any
other statutory authority, on any matter related to capital markets, during the last three years.

6. Means of Communication

The quarterly results of the Company are published in leading English/Hindi national/regional newspapers. In addition, the
Company regularly updates the media, analysts, institutional investors etc., through a formal presentation on its financials as
well as other business developments.

The Company’s financial results and official news releases are displayed on the Company’s website www.indoramaindia.com

Pursuant to Clause 51 of the Listing Agreement, all data related to quarterly financial results, shareholding pattern etc., are
hosted on the Electronic Data Information Filing and Retrieval (EDIFAR) website maintained by SEBI in association with the
National Information Centre, within the time frame prescribed in this regard.

Management Discussion and Analysis forms a part of the Annual Report, which is posted to the shareholders.

7. Details of last three Annual General Meetings:

Financial Year Date Time Location
2003-04 June 25, 2004 11.00 AM. Registered office of the Company.
2002-03 August 22, 2003 11.00 A.M. Registered office of the Company.
2001-02 June 28, 2002 11.00 AM. Registered office of the Company.
GENERAL SHAREHOLDERS INFORMATION
Registered Office: 51-A, Industrial Area, Sector- lll, Pithampur-453 001,

Dist. Dhar (M.P.)
Phone: 91-7292-256567 Fax:  91-7292-256104

Annual General Meeting: Date: Friday, the 15 July, 2005
Time: 11.00 AM.
Venue: 51-A, Industrial Area,
Sector lll, Pithampur-453 001, Dist. Dhar (M.P.)

Date Book Closure: From 1% July, 2005 to 5% July, 2005 (both days inclusive)
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Financial Calendar for 2005-06:

Adoption of Quarterly Results Ended: In the Month of

30 June, 2005 July, 2005 (3 / 4™ week)
30* September, 2005 October, 2005 (3 / 4™ week)
31 December, 2005 January, 2006 (3 / 4™ week)
31t March, 2006 (Audited Annual Accounts) April, 2006 (3 / 4™ week)

Dividend Payment

A final dividend of Rs.3.00 per share (30%) has been recommended by the Board of Directors for the Financial Year 2004-05
and is subject to approval of the shareholders at the ensuing Annual General Meeting. The dividend, if approved, will be paid
on or before 3™ August, 2005.

Company has already paid an interim dividend of Re.|1.00 per share (10%) in October, 2004 for the financial year 2004-05.
Registrars and Share Transfer Agent (For Physical as well as for Demat Segment).

MCS Limited

“Srivenkatesh Bhawan”

W-40, Okhla Industrial Area Phase-I|
New Delhi 110 020.

TelNo.: 91-11-26384909.

Fax No.: 91-11-26384907.

E-mail : mcsdel@ vsnl.com

Investors Correspondence
All queries of investors regarding the Company’s shares in Physical / D’mat form may be sent at the following address :

Indo Rama Synthetics (India) Limited

903, Mohandey, |3, Tolstoy Marg,

New Delhi— 110 001.

Tel:  91-11-23737686

Fax.: 91-11-23355364

E-mail: naveenc.jain@indorama-ind.com
Company’s Website : www.indoramaindia.com

Listing on Stock Exchanges:

Name of the Stock Exchanges in which the shares of the Company are currently listed for trading with stock
codes

Stock Exchange Scrip Code
National Stock Exchange of India Limited, Mumbai INDORAMA

The Stock Exchange, Mumbai 500207

ISIN No. INE 156 A 01020

The Company’s GDRs, each comprising eight underlying shares of the Company are listed with Luxembourg Stock Exchange
at Societe de la Bourse de Luxembourg, | |, Avenue de la Porte — Neuve, L-2227, Luxembourg.

Listing Fee for the year 2005-06 has been paid to the Stock Exchanges within the stipulated time.

The Company has got delisting approval from the following Stock Exchanges.

Stock Exchange Date of Delisting
Delhi Stock Exchange 02.09.2004
Ahmedabad Stock Exchange 15.10.2004
Madhya Pradesh Stock Exchange 15.02.2005

Delisting from Stock Exchange at Kolkata is in advanced stage and the approval is expected shortly.
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Shareholding Pattern of the Company as on 31 March, 2005.

Category No. of %age of
shares held shareholding

A. Promoters’ holding

I. Promoters-

Indian Promoters- 21746218 16.50
Foreign Promoters 44249749 33.57

2. Persons acting in concert 10461330 793
Sub -Total (1+2) 76457297 58.00

B. Non-Promoters Holding
3. Institutional Investors

a Mutual Funds and UTI 7395848 5.61
b. Banks, Financial Institutions, Insurance 4754656 3.60
Comepanies, Central/State Govt.Institutions/
Non-government Institutions.

c Flls 60904 0.05
Sub -Total (3) 12211408 9.26
4. Others:-

a. Private Corporate bodies. 17930152 13.60
b. Indian Public 14385925 10.91
c. NRIs/OCBs 295142 0.22
d. Bank of New York (Depository for GDRs). 10547360 8.00

Sub -Total (4) 43158579 32.74

Sub -Total (3+4) 55369987 42.00

GRAND TOTAL 131827284 100.00

Distribution of Shareholding as on 31t March, 2005.

No. of No. of % of No. of % of
Shares held Shareholders Shareholders Shares held Shareholding
Upto 500 27075 85.73 4357470 331
501 1000 2659 8.42 2045828 1.55
1001 2000 943 2.99 1410182 1.07
2001 3000 284 0.90 720525 0.55
3001 4000 131 0.41 473342 0.36
4001 5000 133 0.42 629264 0.48
5001 10000 179 0.57 1326085 1.01
10001 and above 179 0.57 120864588 91.60
Total 31583 100.00 131827284 100.00

Share Transfer System

Share transfers in physical form are registered by the Registrars and returned to the respective transferees within a period
ranging from two to three weeks, provided the documents lodged with the Registrars/Company are clear in all respects.

Dematerialisation of Shares

As per notifications issued by the Securities and Exchange Board of India (SEBI), the trading in Company’s shares is permitted
only in dematerialised form w.e.f. 31.05.1999. In order to enable the shareholders to hold their shares in electronic form and
to facilitate scripless trading, the Company has enlisted its shares with National Securities Depository Limited (NSDL) and
Central Depository Services (India) Limited (CDSL).

18 | Annual Report 04 - 05



Status of Dematerialisation as on 31t March, 2005:

No. of Shares Dematerialised 76491725 58.03% of the total share capital.
No. of Shareholders in D’mat form. 22006 69.68% of the total no. of shareholders.
Stock Market Data

The monthly high and low quotations and volume of shares traded on The Stock Exchange, Mumbai (BSE)
and National Stock Exchange of India Limited (NSE) are as follows:

BSE NSE

Month High Low Volume High Low Volume

(No. of shares) (No. of shares)
April 2004 76.00 57.60 1054880 75.40 57.75 3038384
May 2004 66.80 45.70 1590635 66.40 46.20 4796679
June 2004 58.00 46.55 383774 58.05 46.35 1532906
July 2004 65.50 48.55 3514923 65.50 47.25 8445423
August 2004 67.75 58.00 280601 | 67.50 50.00 6785397
September2004 74.80 65.95 1940335 74.90 65.55 5531419
October 2004 75.50 59.65 1003234 74.85 59.50 2558898
November 2004 75.85 60.55 1129499 76.45 60.50 4579013
December 2004 81.75 68.40 2064784 81.75 63.55 5944461
January 2005 79.75 56.10 1028528 80.30 55.20 2783613
February 2005 83.85 60.00 3051753 83.80 63.25 7910991
March 2005 78.00 60.90 1318670 77.70 60.10 3531382

Source: www.bseindia.com & www.nseindia.com
Stock Performance vis- a- vis BSE Sensex

The performance of the Company’s Share related to BSE Sensex is given in the charts below :-
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Plant Locations of the Company as on 31t March, 2005

The Company has its manufacturing and operating complex at:
31-A, MIDC Industrial Area,

Butibori, Nagpur, Maharashtra

Tel. : 07104-265314

Fax.: 07104-265305/265307
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Unclaimed Dividends

Pursuant to Section 205C of the Companies Act, 1956, all unclaimed dividends upto the financial years 1996-97 have been
transferred to the Investor Education and Protection Fund (IEPF), administered by the Central Government. Given below are
the dates of declaration of Dividend and corresponding dates when unclaimed dividends are due for transfer to |IEPF.

Financial Whether Date of declaration Last date for
Year Interim/Final of Dividend transfer to IEPF
2002-03 Final 22.08.2003 21.09.2010
2003-04 I** Interim 14.10.2003 13.11.2010
2003-04 2" Interim 19.01.2004 18.02.2011
2003-04 Final 25.06.2004 24.07.201 |
2003-04 Interim 20.10.2004 19.11.2011

Shareholders who have not so far encashed their dividend warrant(s) or have not received the same are requested to seek
issue of duplicate warrant(s) by writing to the Company confirming non-encashment/non-receipt of dividend warrant(s).

Electronic Clearing Service (ECS)

SEBI had vide its Circular No. DCC/FITTCIR-3/2001 dated October |5, 2001 advised that all companies should mandatory
use ECS facility wherever available. In the absence of ECS facility, companies may use warrants for distributing the dividends
and vide its Circular No. D&CC/FITTCIR-04/2001 dated November 13, 2001 had advised companies to mandatorily print
the Bank Account details furnished by the Depositories, on the dividend warrants. This ensures that the dividend warrants,
even if lost or stolen, cannot be used for any purpose other than for depositing the money in the accounts specified on the
dividend warrants and ensures safety for the investors. However, members who wish to receive dividend in an account other
than the one specified while opening the Depository Account, may notify their DPs about any change in the Bank Account details.

Depository Services

For guidance on depository services, Shareholders may write to the Company or to the respective Depositories:

National Securities Depository Ltd. Central Depository Services (India) Ltd.
Trade World, 4* Floor, Kamala Mills Compound, Phiroze Jeejeebhoy Towers,

Senapati Bapat Marg, Lower Parel, Mumbai 40001 3. 28 Floor, Dalal Street, Mumbai 400023.
Telephone : 022-24972964-70 Telephone : 022-22723333/22723224
Facsimile : 022-24972993/24976351 Facsimile : 022-22723199

E-mail : info@nsdl.co.in E-mail ¢ investors@cdslindia.com
Website : www.nsdl.co.in Website : www.cdslindia.com

Nomination Facility

Shareholders holding shares in physical form and desirous of making a nomination in respect of their shareholding in the
Company, as permitted under Section 109A of the Companies Act, 1956, are requested to submit to the Company the
prescribed Form 2B for this purpose.

AUDITORS’ CERTIFICATE
To
The Members of the Indo Rama Synthetics (India) Limited
We have examined the compliance of conditions of Corporate Governance by Indo Rama Synthetics (India) Limited, for the year ended on
31t March 2005, as stipulated in clause 49 of the Listing Agreement of the said Company with stock exchanges.

The compliance of conditions of corporate governance is the responsibility of the management. Our examination was limited to procedures
and implementation thereof, adopted by the Company for ensuring the compliance of the conditions of the Corporate Governance. It is
neither an audit nor an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, we certify that the Company has complied
with the conditions of Corporate Governance as stipulated in the above mentioned Listing Agreement.

We state that no investor grievance is pending for a period exceeding one month against the Company as per the records maintained by the
Shareholders’ Grievance Committee.

We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or effectiveness
with which the management has conducted the affairs of the Company.

For S. R. Batliboi & Co.
Chartered Accountants

per RA] AGRAWAL
Partner
Membership No. 82028

Place : New Delhi
Date : 27th April, 2005
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DIRECTORS’ REPORT FOR THE YEAR ENDED 31st MARCH, 2005

Dear Shareholders,

Your Directors take great pleasure in presenting the 19® Annual Report together with the audited statement of accounts for
the year ended 3 1% March, 2005.

Financial Results (Rs./ Million)
Year Ended Year Ended
31.03.2005 31.03.2004
Sales and Other Income 22,283.36 20,903.28
Profit before Interest, Depreciation and Tax ( EBIDTA) 2,391.20 3,959.70
Interest 348.53 469.28
Profit before Depreciation and Tax ( PBDT) 2,042.67 3,490.42
Depreciation 977.76 964.59
Profit before Tax (PBT) 1,064.91 2,525.83
- Provision for Tax 58.50 43.89
- Deferred Tax 304.33 764.76
Profit after Tax (PAT) 702.08 1,717.18
Add :
(2) Profit brought forward from previous year. 1,626.88 643.57
(b) Transfer from Debenture Redemption Reserve. 48.13 38.97
(c) Proposed dividend of previous year written-back - 3.00
Profits after tax available for Appropriation. 2,377.09 2,402.72
Appropriations - -
Debenture Redemption Reserve - 5.97
General Reserve 71.00 175.00
Interim Dividend on equity shares 131.83 263.66
Corporate Tax on Interim Dividend 17.23 33.78
Proposed final dividend on equity shares 395.48 263.65
Corporate Tax on proposed Dividend 55.46 33.78
Surplus carried to Balance Sheet 1,706.09 1,626.88
Total Appropriation 2,377.09 2,402.72
Dividend

An interim dividend of Re.[.00 per equity share was paid in October, 2004. Your Directors now recommend a final dividend of
Rs.3.00 per equity share (30%) for the financial year ended 31 March, 2005 taking the total dividend to Rs.4.00 per
equity share (40%).

Consequently, the total outgo on account of dividends for the Financial Year 2004-05 shall be Rs.600 million (inclusive of
Dividend Tax).

Review of operations

The year under review was a volatile period for the Polyester industry with pressure both on topline as well as on bottom
line. Sustained sharp increase in raw-material (PTA and MEG) prices pushed up the Polyester production cost. This coincided
with a bumper production of Cotton and falling Cotton prices making Cotton Yarn relatively cheaper resulted in indifferent
offtake of Polyester Yarn for a few months during the year under report. Unfortunately, the Government did not pass on any
relief on Custom Duty on PTA, MEG and furnace oil to support the industry. In this scenario, it was consciously decided not
to pass on the full impact of input costs increase to the customers. This has adversely impacted the profitability of the
company for the year.
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Your Company’s cost competitiveness, product quality, extensive marketing and product development efforts, strong customer
bonding and competitive pricing approach have helped the Company in maintaining its topline with an increase of 10.6% for
the year ended 31*March, 2005. Your Directors continue to remain bullish on the future outlook of Polyester industry in India.

The Company achieved gross sales of Rs.21,987 million and Net Sales of Rs. 18,748 million representing an increase of 10.6%
and 12.7% respectively. The Company reduced its debts during the year by 27% to Rs.5,765 million from Rs.7,886 million last
year. Consequently, the debt/equity ratio stands at 1.08 as on 31 March, 2005 compared with |.5] on 31 March, 2004.
Interest costs, too, were reduced by 26% in the financial year 2004-05.

The Company’s exports during the year at Rs.1388 million was higher by |12% compared to the previous year.
Management Discussion and Analysis Report

Management Discussion and Analysis on matters relating to the business performance, as stipulated in Clause 49 of the
Listing Agreement with the Stock Exchanges, is given as a separate statement in the Annual Report.

Awards and Recognition

With continued focus on Safety, Health and Environment Management, your Company achieved significant progress during the
year in this important key result area. With heightened awareness and implementation of basic safety systems, Indo Rama won
a shield of ‘Leadership & Excellence Awards in Safety, Health and Environment’ for the year 2004 from CII, Western
Zone. The award records the consistently high standards being achieved and focus on continuous improvement. In key areas of
national priority such as energy and water, your Company through productivity improvements and inducting novel processing
routes received the following prestigious awards:

(i). National Excellence in Water Management Award organized by CIl — GBC in December, 2004.

(ii). Excellence in Energy Management Award organized by Maharashtra Energy Development Authority (MEDA) in
March, 2005.

Strategic investments in PET Business abroad.

In line with its strategic plans to make inroads in the growing PET market, your Company has, during the year, swapped
its existing investments in Star Pet Inc. USA (an integrated Bottle Grade Pet Resin Manufacturing facility in USA)
with ordinary shares of Indo Pet (Thailand) Limited (Indo Pet) based on the valuation done by the independent
merchant bankers.

Indo Pet is in the process of restructuring through which it will establish itself as one of the major global players in Pet
business with a capacity of approximately 200,000 tpa. This swap has given an opportunity to the Company to participate in
PET business on a global scale.

Polyester Expansion Project

In synergy with our plans for gearing up to harness the emerging opportunities in the post quota era, your Company has
taken up a plan to double its Polyester production capacity from 800 tonnes per day (tpd) to 1600 tpd for both Polyester
Staple Fibre (PSF) and Partially Oriented Yarn (POY). The Company currently produces over 300,000 tonnes per annum
(tpa) of Polyester, which, after expansion will increase to around 600,000 tpa by middle of 2006 at a single location in
Butibori, Nagpur. The project cost has been firmed up. The financial closure for the project has been achieved by signing loan
facilities agreements with all the lenders.

Your Company’s expansion move is strategic in nature and an investment for the future as after decades of trade distorting
quotas, we are finally witnessing a barrier free global market place for textile and clothing. Your Company’s expansion move
will enable it to strengthen its position, as one of the most cost competitive players in the global market.

Corporate Governance

A separate section on Corporate Governance and a Certificate from the Auditors of the Company regarding compliance of
conditions of Corporate Governance as stipulated under Clause 49 of the Listing Agreement with the Stock Exchanges,
forms a part of the Annual Report.

Conservation of Energy, Technology Absorption, Foreign Exchange Earnings and Outgo.

The prescribed details as required under Section 217 (1)(e) of the Companies Act, 1956 read with Companies (Disclosure of
particulars in the Report of Board of Directors) Rules, 1988 are set out in the Annexure forming part of this Report.

22 | Annual Report 04 - 05



Particulars of Employees

The details required under Section 217(2A) of the Companies Act, 1956 read with the Companies (Particulars of Employees)
Rules, 1975 (as amended), are given in the Annexure and form a part of this Report.

Fixed Deposits

Your Company has not accepted/ invited any Deposits within the meaning of Section 58 A of the Companies Act, 1956 and
the Rules made thereunder.

Directors

In accordance with Article 133 of the Articles of Association of the Company, Mr. O.P.Vaish and Mr. A K.Ladha retire by
rotation at the ensuing Annual General Meeting and being eligible, offer themselves for re-appointment.

During the year, Mr.O.P.Lohia, Managing Director was elevated and appointed as Chairman of the Board/Company w.e.f.
21+ July, 2004 designated as “Chairman and Managing Director” and Mr.M.L.Lohia, Chairman attained the status of “Chairman
Emeritus” effective from that date.

Mr.A.D.Rege resigned from the Board of Directors of the Company on 20 April, 2004 and Mr.H.Hirako resigned on 29
April, 2004. Mr.Kamal Kishore ceased to be a Director of the Company upon withdrawal of his nomination by IFCI Ltd., w.e.f.
8" June, 2004.

Your Directors placed on Record their sincere appreciation for the valuable advice and guidance received from Mr.A.D.Rege,
Mr.H.Hirako and Mr.Kamal Kishore during their respective tenure as members of the Board.

Mr.K.N.Memani and Mr.M.Yamamoto joined the Board of the Directors of the Company with effect from 21 July, 2004 in
place of Mr.A.D.Rege and Mr.H.Hirako, respectively. The Company has received notices alongwith requisite fee from a Member
under Section 257 of the Companies Act, 1956 proposing candidature of Mr.K.N.Memani and Mr.M.Yamamoto as Directors
of the Company.

Mr.Shailendra Tandon, Whole-time Director resigned from the Board w.e.f. 31t August, 2004. Your Directors placed on
record their appreciation for the guidance received from Mr.Tandon during his tenure as Whole-time Director of the
Company.

Mr.Vishal Lohia, Whole-time Director relinquished the position as Whole-time Director w.e.f. 21 October, 2004. He,
nevertheless, continues to be a non-executive Director on the Board of Directors of your Company.

Directors’ Responsibility Statement

Pursuant to the requirement under Section 217(2AA) of the Companies Act, 1956 with respect to Directors’ Responsibility
Statement, it is hereby confirmed that:

(i) in the preparation of annual accounts for the financial year ended 3 [**March, 2005, the applicable accounting standards
have been followed along with proper explanation relating to material departures, if any;

(i) the Directors have selected such accounting policies and have applied them consistently and made judgements and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the Company as at
315t March, 2005 and of the profit of the Company for the year ended on that date;

(iii) the Directors have taken proper and sufficient care for the maintenance of adequate accounting records in accordance
with the provisions of the Companies Act, 1956 for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities; and

(iv) the Directors have prepared the annual accounts for the financial year ended 3 |** March, 2005 on a going concern basis.
Auditors and their observations

M/s S.R. Batliboi & Company, Chartered Accountants, Auditors of the Company will retire at the forthcoming Annual General
Meeting, and being eligible, offer themselves for re-appointment. The Company has received a certificate from the Auditors to
the effect that their re-appointment, if made, would be in accordance with Section 224(1B) of the Companies Act, 1956. The
Board recommends their re-appointment.

The notes to the accounts referred to in the Auditors’ Report are self-explanatory and therefore do not call for any further
comments.
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Cost Auditors

Pursuant to a directive of the Central Government, the Company is required to conduct a Cost Audit in respect of its
polyester operations every year until further notice. Accordingly, qualified cost auditors have been appointed to carry out
audit of the cost accounts maintained by the Company for the year ended 31 March, 2005.

Listing at Stock Exchange.

Pursuant to the delisting applications of the Company, the Stock Exchanges at Ahmedabad, Delhi, and Madhya Pradesh
(Indore) have delisted equity shares of the Company during 2004-05.

Delisting approval from Calcutta Stock Exchange is in advanced stage and is expected shortly.

Accordingly, the Company’s shares shall continue to be listed on The Stock Exchange, Mumbai (BSE) and The National Stock
Exchange (NSE) having nationwide trading terminals.

Human Resources

Industrial relations continued to be cordial throughout the year under report. Your Company firmly believes that a dedicated
workforce constitute the primary source of sustainable competitive advantage. Accordingly, human resource development
continues to receive focused attention. Your Directors wish to place on record their appreciation of the dedicated and
commendable services rendered by the staff and workforce of the Company.

Acknowledgements

Your Directors take this opportunity to offer their sincere thanks to various Departments of the Central and State
Governments, Government agencies, Financial Institutions, Banks, shareholders, customers, employees and other related
organisations, who through their continued support and cooperation, have helped in your Company’s progress.

For and on behalf of the Board of Directors of
Indo Rama Synthetics (India) Limited

O.P. Lohia
Chairman & Managing Director

Place : New Delhi
Dated : 27th April, 2005

24 | Annual Report 04 - 05



ANNEXURE TO DIRECTORS’ REPORT

Information under Section 217 (1) (e) of the Companies Act, 1956, read with Companies (Disclosure of
Particulars in the Report of Board of Directors) Rules, 1988 and forming part of the Directors Report for the
year ended 31°*March, 2005.

A. CONSERVATION OF ENERGY

Energy Saving Measures taken and proposals under implementation:-

POLYESTER

Variable speed drives installed for POY-2/3 Take-up supply air fan (Saving Rs.1.23 million / annum)

Replacement of poor efficiency VAC machine by energy efficient ones (Saving Rs. 8.38 million /annum)

Improvement in thermal efficiency of DG sets by reduction in specific fuel consumption (Saving Rs.3.17 million/annum)
Generation of biogas based on Canteen kitchen waste (Saving Rs.0.43 million/annum)

Installation of Four stage temperature controllers in HT water Pre-heater of 13.5 MW DG set to maintain the HT
water temperature of stand-by engine at 55 Deg.C. instead of 70 Deg.C. (Savings Rs.0.7 million / annum)

Centralise fume exhaust system of 06 DTY M/cs. — (Saving Rs.0.55 million/annum)

Re-usage of cooling tower blow-down water instead of fresh water for gardening in colony no.l.
(Saving Rs.0.82 million/ annum).

Running of Centac-F in place of Centac-G to rationalize air generation and minimize power consumption. (Saving
Rs.5.44 million/ annum)

Installation of high efficiency DM water pump, low head pump at CP-2 Boiler Feed Water Tank and low cap
Pumps for Steam Condensate (Saving Rs. 1.05 million/ annum)

Reduction of furnace oil consumption from 223.79 gm/unit to 221.76 gm/unit in 4 MW DG set and from 195.85 gm/unit
to 194.26 gm/unit in 13.5 MW DG set. (Saving Rs.3.17 million/ annum)

Replacement of 2 nos 65 KVA inverter by Siemens master drives (booster pumps) rating 45 KW. (Saving Rs.1.76
million/ annum)

Total Energy Consumption and Energy Consumption per unit of production as per prescribed Form - A

FORM-A
Form for Disclosure of Particulars with respect to Conservation of Energy:-

PARTICULARS Year Ended Year Ended
31.03.2005 31.03.2004

(A) POWER & FUEL CONSUMPTION

I ELECTRICAL

(a) Purchases
Units (kwh in ’000) 7,838 14,994
Total Amount (Rs. in ’000) 30,489 50,799
Rate / kwh (in Rs.) 3.89 3.39

(b) Own Generation / Under Sharing arrangement with IRSL

(i) Through Diesel Generation

Units (kwh in ’000) 241,107 232,611
Units / Ltr of FO 4.56 4.6l
Cost / Unit (Rs. / Unit) 2.32 A7
Less: Units Share with IRTL

Units (kwh in ’000) 53,902 55,265
Units / Ltr of FO 4.56 4.6l
Cost / Unit (Rs. / Unit) 2.32 2.17
Net: Consumption

Units (kwh in ’000) 187,205 177,346
Units / Ltr of FO 4.56 461
Cost / Unit (Rs. / Unit) 2.32 2.17
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PARTICULARS Year Ended Year Ended
31.03.2005 31.03.2004
(ii) Through Steam Turbine / Generation Unit
Units / Ltr of Fuel Oil Nil Nil
Gas Nil Nil
Cost / Unit (Rs. / Unit) Nil Nil
2 COAL
Quantity in MT 27,376 28,746
Total Cost (Rs. in ’000) 42,150 39,525
Average Rate (Rs. / MT) 1,540 1,375
3 FURNACE OIL
Quantity (KL) 80,268 79,029
Total Cost (Rs. in ’000) 818,598 786,676
Average Rate (Rs. / Lt) 10.20 9.95
4 OTHER INTERNAL GENERATION
(A)CONSUMPTION PER UNIT OF PROD’N
Production of Polymer Products (M.T.) 303,383 310,280
Electricity / Kg (in kwh) 0.64 0.62

B. TECHNOLOGY ABSORPTION

Form for Disclosure of Particulars with respect to Absorption (Form-B)
RESEARCH & DEVELOPMENT (R&D) :

Specific Areas in which R&D carried out by the Company :

*  Development of APC system [ Advanced Process Control ] in CP process to improve polymer quality, consistency and

reduction in waste.

*  Reduction in MEG consumption ratio by reducing MEG evaporation losses.

*  Optimization of CP operating parameters for improvement in polymer quality & performance of POY / FDY and PSF

spinning :
- Catalyst content reduced in polymer.
- Reduction in temperature and optimization of CP process parameters.

- Reduction in DEG addition.

*  New Product Development in FDY — 100/100, 150/72 Circular, 70/34 Trilobal, 150/200 Circular [doubling].

*  Development of spin finish Alarming System in POY / FDY for immediate action during low level in spin finish tank to

avoid dry POY spools generation.

*  Software modification and implementation of 30 Units Jumbo Box [ 100 % ] in automation and manual packing in place
of combination of 24 & 36 Units, for uniform packaging and convenient truck loading and transportation.

*  New Product development in PSF - 0.8 Micro Denier product for special end use application.

*  Alternate spin finish development in PSF and optimization of recipe for reduction in spin finish consumption and

improving the performance at customer end.

Benefits derived as a result of the above R&D :

*  CP process optimization, reduction in process temperature and MEG evaporation losses resulted into lowering of MEG

consumption ratio.

*  Process performance and quality improvement in POY / FDY in terms of Ist Grade, Equal Length [ IE ] Packages,

utilization / efficiency, reduction in breaks and waste.
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Improvement in POY product quality leading to better performance at customer s end.

Improvement in dyeing consistency / uniformity in FDY products resulted into reduction in dyeing fault rejection [ IPQ
Grade ] from 15 % to < 2 %.

Because of implementations of improved jumbo packing, significant improvement observed in POY performance at
customer end due to lesser abrasion / damages.

Import Substitution :

Gear box of cable guide roller stand.

Baler feed roller.

Conveyor rollers for auto packing conveyor in automation
Counter welding bar for film bagging in POY Automation packing.
Dow flow indicator switch at HTM burner-4.

Pressure transmitter in PTA conveying line.

HTM flash tank LCV-501 actuator.

OPC server software in DCS.

Savings in Procurement Cost through E-Sourcing

@)
(b)
()
(d)

Savings through Quick source for Electrical, Mechanical & DG spares.
E-Sourcing for process Consumables, Service contracts, Lube oil, Civil, Instrument, Administration items.

Direct Import of Dowtherm.

Future Plan of Action :

Installation of Energy Conservative Air System for 8 Bar Plant and Instrument Air. (Saving Potential Rs.1.74 millions/
annum)

Replacement of air washer pumps by efficient ones in 4 units (Saving Potential Rs. 0.32 million/annum)

Replacement of Softwater, degasser water pumps by efficient ones (Saving Potential Rs. 5.0 million /annum)

VFD operated raw water system (Saving Potential Rs.|.19 millions/annum)

Replacement of high head by low head cooling water pumps (Saving Potential Rs.3.53 million/annum)

Installation of Plate Heat Exchanger for Nitrogen Compressor Cooling Water Circuit. (Saving Rs.1.4 million / annum)

Installation of Harmonic Filters for Distribution Transformer to reduce Harmonic contents and its losses - PSF-2/3.
(Saving Rs.4.1 million / annum)

Use /supply of POY/FDY spin finishes in IBC containers in place of drums. (Saving of Rs. 1.7 million/annum)

Replacement of high efficiency, lower air consumption intermingling jets in POY. (Saving Rs.5.5 million / annum)

Expenditure on Research and Development

Capital (Rs. In ’000) Nil
Recurring Nil
Total Nil
Total R & D expenditure as % of Turnover Nil

Technology Absorption, Adaptation and Innovation :

Value addition by installation of two FDY machines in CP-3.

Development of coarse denier product 505/68 POY by single end spinning of 12 end per position.
Complete standardisation of 22 Kg. POY package weight in CP-2/3 for all POY products.

Increased PSF spinning productivity in 1.0 Denier / 1.2 Denier by installation of higher no. of holes spinnerets.

Benefits derived as a result of the above efforts :-

Improvement in Productivity.
Improvement of Quality .
Cost saving & Reduction in Manufacturing Cost.
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FOREIGN EXCHANGE EARNINGS AND OUTGO OF THE COMPANY:

Rs.’000
PARTICULARS Year Ended Year Ended
31.03.2005 31.03.2004
a) Foreign Exchange earnings of the Company:
i) Exports (FOB value) 1,388,311 655,661
i) Others 59,248 41,615
Grand Total 1,447,559 697,276
b) Foreign Exchange Outgo:
i) CIF value of Imports :
a) Raw Material 3,635,339 2,126,819
b) Goods purchased for re-sale 56,187 -
c) Stores and Spares 70,715 164,052
d) Capital Goods 10,416 975
Sub Total 3,772,657 2,291,846
ii) Others Expenditures :
Travelling 4,957 3,374
Claims 77 372
Commission 4,256 2,985
Interest (Net) 163,729 267,129
Fees for Export Credit Insurance 226,487 -
Advisory Fees 27,764 -
Others 10,915 8,340
Sub Total 438,185 282,200
c) Net Dividend Remitted in foreign exchange :
i) For the period from 01.04.2002 to 31.03.2004 99,055 111,532
if) For the period from 01.04.2004 to 31.03.2005
It Interim Dividend 49,527 49,527
2" Interim Dividend - 49,527
Sub Total 148,582 210,586
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AUDITORS’ REPORT

To
The Members of Indo Rama Synthetics (India) Limited

I.  We have audited the attached Balance Sheet of Indo Rama Synthetics (India) Limited as at 3 Ist March, 2005 and also the
Profit and Loss Account and the Cash Flow Statement for the year ended on that date annexed thereto. These financial
statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

2. We conducted our audit in accordance with auditing standards generally accepted in India. Those Standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

3. Asrequired by the Companies (Auditor’s Report) Order, 2003 (as amended) issued by the Central Government of India
in terms of sub-section (4A) of Section 227 of the Companies Act, 1956, we enclose in the Annexure a statement on the
matters specified in paragraphs 4 and 5 of the said Order.

4.  Further to our comments in the Annexure referred to above, we report that:

i.  We have obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purposes of our audit;

ii.  In our opinion, proper books of account as required by law have been kept by the Company so far as appears from
our examination of those books;

iii. The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report are in agreement
with the books of account;

iv. In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report
comply with the accounting standards referred to in sub-section (3C) of Section 21| of the Companies Act, 1956;

v.  On the basis of the written representations received from the directors, as on March 31, 2005, and taken on record
by the Board of Directors, we report that none of the directors is disqualified as on March 31, 2005 from being
appointed as a director in terms of clause (g) of sub-section (1) of Section 274 of the Companies Act, 1956;

vi. In our opinion and to the best of our information and according to the explanations given to us, the said accounts
give the information required by the Companies Act, 1956, in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India;

a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31st March, 2005;
b) in the case of the Profit and Loss Account, of the profit for the year ended on that date; and

c) in the case of Cash Flow Statement, of the cash flows for the year ended on that date.

For S. R. Batliboi & Co.
Chartered Accountants

per RAJ AGRAWAL
Partner
Membership No. 82028

Place : New Delhi
Date : 27th April, 2005
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ANNEXURE REFERRED TO IN PARAGRAPH 3 OF OUR REPORT OF EVEN DATE
TO THE MEMBERS OF INDO RAMA SYNTHETICS (INDIA) LIMITED ON THE
ACCOUNTS AS AT AND FOR THE YEAR ENDED 31ST MARCH, 2005

(@)

(i)

(iii)
(@)

(ii)
(iii)

(@)

0

(iii)
(iv)
)

The Company has maintained proper records showing full particulars, including quantitative details and situation of
fixed assets.

Fixed assets have been physically verified by the management during the year based on a phased programme of
verifying all the assets over a period of three years, which in our opinion is reasonable having regard to the size of
the Company and the nature of its fixed assets. However, the reconciliation of physical balance with books is under
progress and the adjustments which in the opinion of the management are not likely to be material, will be made in the next
year.

There was no substantial disposal of fixed assets during the year.
The management has conducted physical verification of inventory at reasonable intervals during the year.

The procedures of physical verification of inventory followed by the management are reasonable and adequate in
relation to the size of the Company and the nature of its business.

The Company is maintaining proper records of inventory and no material discrepancies were noticed on physical
verification.

As informed, the Company has granted a loan to a Company covered in the register maintained under Section 301
of the Companies Act, 1956. The maximum amount involved during the year was Rs. 13,23 thousand and the year
end balance of loan was Rs. 9,683 thousand.

In our opinion and according to the information and explanations given to us, the rate of interest and other terms
and conditions of such loan are not prima facie prejudicial to the interest of the Company.

In respect of the loan given, receipt of the principal amount is as stipulated and receipt of interest has been regular.
There is no overdue amount more than rupees one lakh of loan given to the said party.

As informed, the Company has not taken any loans, secured or unsecured from companies, firms or other parties
covered in the register maintained under Section 30| of the Companies Act, 1956 and hence, clause iii (e), (f) and
(g) of the Companies (Auditor’s Report) Order, 2003 (as amended) are not applicable.

In our opinion and according to the information and explanations given to us, there is an adequate internal control
system, commensurate with the size of the Company and the nature of its business with regard to purchase of inventory
and fixed assets and for the sale of goods and services. During the course of our audit, no major weakness has been
noticed in the internal control system in respect of these areas.

@

(i)

According to the information and explanations provided by the management, we are of the opinion that the
particulars of contracts or arrangements referred to in Section 30| of the Act, that need to be entered into the
register maintained under Section 301, have been so entered.

In our opinion and according to the information and explanations given to us, the transactions made in pursuance
of such contracts or arrangements exceeding the value of Rupees five lakhs have been entered into during the
financial year at prices, which are reasonable, having regard to the prevailing market prices at the relevant time.

The Company has not accepted any deposits from the public.

In our opinion, the Company has an internal audit system commensurate with the size and nature of its business.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules made by the Central
Government for the maintenance of cost records under Section 209(1)(d) of the Companies Act, 1956 in respect of the
products to which the said rules are applicable and are of the opinion that prima facie, the prescribed accounts and
records have been made and maintained.

(@)

(i)

(iii)

Undisputed statutory dues including Provident Fund, Investor Education and Protection Fund, Employees’ State
Insurance, Income Tax, Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cess and other material
statutory dues applicable to the Company have generally been regularly deposited with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable in respect of Provident
Fund, Investor Education and Protection Fund, Employees’ State Insurance, Income-Tax, Sales-Tax, Wealth Tax,
Service Tax, Custom Duty, Excise Duty, Cess and other undisputed statutory dues were outstanding at the year
end, for a period of more than six months from the date they became payable.

According to the records of the Company, the dues outstanding of Income Tax, Sales Tax, Wealth Tax, Service Tax,
Custom Duty, Excise Duty and Cess on account of any dispute are as follows:
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Name of Nature of Amount Period to Forum where dispute is
the Statute the dues Rs.’000 | which it relates pending (Amount in Rs. ’000)
Customs Act, 1962| Customs duty demand 17,574 08/2000 | Commissioner (Appeals)
to 03/2001
The Central Service tax demand including 4,165 1997-98, 1) Adjudication - Jt. CCE,
Excise Act, 1944 interest and penalty 1998-99 Nagpur Rs. 804

&2000-01 2) Customs, Excise & Service Tax
Appellate Tribunal Rs. 3,361

The Central Cenvat — Capital goods 1,504 to 04/1996 Adjudication - CCE,
Excise Act, 1944 03/2004 Nagpur

The Central Cenvat on Inputs including 36,482 to 10/1996 I) Adjudication - CCE,
Excise Act, 1944 | fine & penalties 02/2004 Nagpur — Rs. 32,022

2) Adjudication — Addl CCE,
Nagpur — Rs. 46

3) Adjudication —Dy. CCE Dn II,
Nagpur - Rs. 498

4) Customs, Excise & Service Tax,
Appellate Tribunal —Rs. 3,916

The Central Excise duty demand 108,835 to 04/1996 I) Adjudication - CCE,
Excise Act, 1944 including fines and penalties 09/2004 Nagpur — Rs. 41,248

2) Adjudication-Dy. CCE, Dn ll,
Nagpur — Rs. 58

3) Adjudication - Jt. CCE,
Nagpur -Rs. 818

4) Commissioner
(Appeals) — Rs. 8,876

5) Customs, Excise & Service Tax
Appellate Tribunal — Rs. 57,835

Bombay SalesTax | Sales tax 4,300 1998-05 Dy. Commissioner of Sales Tax
Act,1959/Central (Appeals), Nagpur
Sales Tax Act, 1956

32

The Company has no accumulated losses at the end of the financial year and it has not incurred any cash losses in the
current and immediately preceding financial year.

Based on our audit procedures and as per the information and explanations given by the management, we are of the
opinion that the Company has not defaulted in repayment of dues to financial institutions, banks or debenture holders.

According to the information and explanations given to us and based on the documents and records produced to us, the
Company has not granted loans and advances on the basis of security by way of pledge of shares, debentures and other
securities.

In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund / society. Therefore, the provisions of
clause 4(xiii) of the Companies (Auditor’s Report) Order, 2003 (as amended) are not applicable to the Company.

In respect of dealing/ trading in shares, securities and other investments, in our opinion and according to the information
and explanations given to us, proper records have been maintained of the transactions and contracts and timely entries
have been made therein. The shares, securities and other investments have been held by the Company in its own name.

According to the information & explanations given to us, the Company has given guarantee for loans taken by others
from bank, the terms and conditions whereof in our opinion are not prima-facie prejudicial to the interest of the
Company.
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Based on the information and explanations given to us by the management, the term loans were applied for the purpose
for which the loans were obtained, though idle / surplus funds which were not required for immediate utilization have
been invested in liquid investments. The maximum amount of idle / surplus funds invested during the year was
Rs. 550,000 thousand of which Rs. 30,000 thousand was outstanding at the end of the year.

According to the information and explanations given to us and on an overall examination of the balance sheet and cash
flow statement of the Company, we report that no funds raised on short-term basis have been used for long-term
investments.

The Company has not made any preferential allotment of shares to parties or companies covered in the register
maintained under Section 30| of the Companies Act, 1956.

The Company has created adequate security or charge in respect of privately placed debentures issued in the earlier
years.

The Company has not raised any money through a public issue during the year.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the financial statements
and as per the information and explanations given by the management, we report that no fraud on or by the Company
has been noticed or reported during the course of our audit.

For S.R. Batliboi & Co.
Chartered Accountants

per RAJ AGRAWAL
Partner
Membership No. 82028

Place : New Delhi
Date : 27th April, 2005
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BALANCE SHEET AS AT 31st MARCH, 2005

Schedules 31.03.2005 31.03.2004
Rs.’000 Rs.’000
SOURCES OF FUNDS
Shareholders’ Funds
Share capital | 1,318,238 1,318,224
Reserves and surplus 2 5,433,846 5,468,320
6,752,084 6,786,544
Loan Funds
Secured loans 3 5,560,059 7,468,565
Unsecured loans 4 205,260 416,963
5,765,319 7,885,528
Deferred Tax Liability (net) 5 M M
TOTAL 14,140,932 15,991,276
APPLICATION OF FUNDS
Fixed Assets 6
Gross block 20,737,313 20,578,224
Less : Depreciation 8,613,130 7,524,539
Net block 12,124,183 13,053,685
Capital work-in-progress including capital advances and capital inventory 577,171 26,571
Expenditure During Construction Period 7 475,448 112,968
(Pending Capitalisation/Allocation) B B
13,176,802 13,193,224
Investments 8 650,553 2,341,925
Current Assets, Loans and Advances
Inventories 9 3,411,994 4,302,592
Sundry debtors 10 928,574 705,765
Cash and bank balances |1 202,921 77,414
Other current assets 12 129,606 23,275
Loans and advances 13 580,518 512,444
5,253,613 5,621,490
Less: Current Liabilities and Provisions
Liabilities 14 4,225,318 4,696,386
Provisions 15 721,263 501,369
4,946,581 5,197,755
Net Current Assets 307,032 423,735
Miscellaneous Expenditure 16 6,545 32,392
(to the extent not written off or adjusted)
TOTAL 14,140,932 15,991,276
Notes to Accounts 23

The Schedules referred to above form an integral part of the Balance Sheet.

As per our report of even date

S.R. Batliboi & Co. For and on behalf of the Board of Directors
Chartered Accountants

per RA] AGRAWAL N.C. JAIN A.CHATTERJEE A.K.LADHA O.P.LOHIA
Partner Company Secretary President Director Chairman &
Membership No. 82028 & CFO Managing Director

Place : New Delhi
Date : 27th April, 2005
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2005

Schedules 31.03.2005 31.03.2004
Rs.’000 Rs.’000

INCOME
Turnover 21,987,084 19,879,353
Less: Excise duty 3,239,189 3,243,014
Turnover (net) 18,747,895 16,636,339
Other Income 17 296,280 1,023,929
TOTAL 19,044,175 17,660,268
EXPENDITURE
Purchase of goods for resale 270,940 49,121
Raw material consumed 13,404,797 11,063,695
Personnel expenses 18 328,235 336,940
Operating and other Expenses 19 2,373,133 2,119,521
Decrease in inventories 20 275,866 131,286
TOTAL 16,652,971 13,700,563
Profit before interest, depreciation and tax 2,391,204 3,959,705
Interest 21 348,535 469,284
Profit before depreciation and tax 2,042,669 3,490,421
Depreciation 1,113,836 1,099,831
Less : Transfer from Revaluation Reserve 136,071 977,765 135,246 964,585
Profit before tax 1,064,904 2,525,836
Provision for tax ( including Rs.500 thousand for earlier
years, Previous year net of write back of excess provision
for earlier years Rs. 63,106 thousand ) 58,500 43,894
Deferred Tax Charge 304,325 764,761
Total Tax expense 362,825 808,655
Net Profit 702,079 1,717,181
Balance brought forward from Previous year 1,626,886 643,569
Transfer from Debenture Redemption Reserve 48,125 38,967
Proposed dividend including tax of Previous year, now written back - 3,008
Profit available for appropriation 2,377,090 2,402,725
APPROPRIATIONS:
Debenture redemption reserve - 5,967
General reserve 71,000 175,000
Interim dividend paid on equity shares 131,827 263,655
Tax on interim dividend 17,228 33,781
Proposed final dividend on equity shares 395,482 263,655
Tax on proposed dividend 55,466 33,781
TOTAL 671,003 775,839
Surplus carried to Balance Sheet 1,706,087 1,626,886
Earnings per share (In Rupees) 22
-Basic and diluted 5.33 12.99
Notes to Accounts 23

The Schedules referred to above form an integral part of the Profit and Loss Account.

As per our report of even date

S.R. Batliboi & Co.
Chartered Accountants

For and on behalf of the Board of Directors

Chairman &
Managing Director

per RA] AGRAWAL N.C. JAIN A.CHATTERJEE A.K.LADHA O.P.LOHIA
Partner Company Secretary President Director
Membership No. 82028 & CFO

Place : New Delhi
Date : 27th April, 2005
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CASH FLOW STATEMENT AS AT 31st MARCH, 2005

Annual Report 04 - 05

31.03.2005 31.03.2004
Rs.’000 Rs.’000
A. Cash flow from operating activities

Net profit before tax 1,064,904 2,525,836
Adjustments for:
Depreciation 977,765 964,585
Loss on fixed assets sold / discarded (net) 25,133 1,807
Provision for diminution in the value of investments (net) (128,936) 96,721
Loss / (Profit) on sale of investments (net) 147,771 (415,203)
Loss / (Profit) on settlement of derivatives 9,135 (1,617)
Deferred revenue expenditure written off 18,838 18,838
Foreign Exchange loss / (gain) (net) 62,567 (65,582)
Interest income (47,897) (76,644)
Dividend income (30,457) (353,216)
Interest expense 348,535 469,284
Bad debts written off 270 48848
Provision for doubtful debts and advances (net) 12,047 (5,597)
Operating profit before working capital changes 2,459,675 3,202,555
Movements in working capital :
Decrease in inventories 890,598 182,009
(Increase)/ Decrease in sundry debtors (232,510) 118,528
(Increase) / Decrease in other current assets (104,733) 35,331
Decrease in loans & advances 17,641 120,973
Decrease in current liabilities and provisions (448,370) (393,281)
Cash generated from operations 2,582,301 3,266,115
Direct taxes paid (net) (48,078) (120,891)
Net cash from operating activities 2,534,223 3,145,224
Cash flows from / (used in) investing activities
Purchase of fixed assets (978,385) (70,261)
Purchase of investments (7,750,732) (8,175,108)
Proceeds from sale of fixed assets 4,927 6,452
Sale of investments 9,423,456 6,963,065
(Loss) / Profit on settlement of derivatives (9,135) 1,617
Deposits given to other companies (70,000) (25,000)
Deposits received back from other companies 38,543 609,126
Dividends received 30,457 353,216
Interest received 50,285 88,026
Net cash from / (used in) investing activities 739,416 (248,867)



CASH FLOW STATEMENT AS AT 31st MARCH, 2005 (Contd.)

31.03.2005 31.03.2004
Rs.’000 Rs.’000
C. Cash flows used in financing activities
Receipts against partly paid shares 54 624
Repayment of long term borrowings (3,196,195) (2,185,939)
Proceeds from long term borrowings 637,385 1,090,000
Redemption of debentures issued on conversion of shares - (35,802)
Proceeds from / (Repayment of) short term borrowings (net) 237,561 (605,548)
Dividends paid (394,469) (557,184)
Tax on dividends paid (51,009) (71,784)
Interest paid (381,459) (519,800)
Net cash used in financing activities TS,IBZ) m
Net increase in cash and - -
cash equivalents (A+B+C) 125,507 10,924
Cash and cash equivalents at the beginning of the year 77,414 66,490
Cash and cash equivalents at the end of the year 202,921 77,414
Components of cash & cash equivalents
Cash and cheques on hand 167,202 61,095
With banks
- on current accounts 730 9,874
- on cash credit accounts 691 2,810
- on deposit accounts 30,000 350
- on unpaid dividend accounts 4,298 3,285

Notes:

| The Cash Flow Statement has been prepared under the indirect method as set out in Accounting Standard - 3 on
Cash Flow Statements issued by the Institute of Chartered Accountants of India.

2 Negative figures have been shown in brackets.

As per our report of even date

S.R. Batliboi & Co. For and on behalf of the Board of Directors

Chartered Accountants

per RA] AGRAWAL N.C. JAIN
Partner Company Secretary
Membership No. 82028

Place : New Delhi
Date : 27th April, 2005

A.CHATTERJEE A.K.LADHA O.P.LOHIA

President
& CFO

Director

Chairman &
Managing Director
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SCHEDULES TO THE ACCOUNTS
SCHEDULE |I: SHARE CAPITAL

31.03.2005 31.03.2004
Rs.’000 Rs.’000
Authorised 1,850,000 1,850,000

185,000,000 (Previous year 185,000,000)
equity shares of Rs.|10 each

Issued and Subscribed

131,827,284 (Previous year 133,012,652) 1,318,273 1,330,127
equity shares of Rs.10 each

Paid -up

131,827,284 (Previous year 133,020,694)

equity shares of Rs.|0 each, alloted as fully paid up 1,318,273 1,330,207

Less: Nil, (Previous year 1,193,410 ) equity shares converted into - 11,934
zero coupon Secured Redeemable Non- Convertible Debentures
of Rs. 10 each.

131,827,284 (Previous year 131,827,284) 1,318,273 1,318,273
equity shares of Rs.|0 each, alloted as fully paid up

Less: Allotment money in arrears in respect of 7,098 35 1,318,238 49 1,318,224
(Previous year 9,749) equity shares

1,318,238 1,318,224

Notes :

I. Of the above :
a) 325,200 equity shares of Rs.10 each issued for consideration other than cash.
b) 22,927,269 equity shares of Rs. 10 each allotted as bonus shares by way of capitalisation of share premium.

c) 35,180,304 equity shares of Rs. 10 each allotted against 4,397,538 Global Depository Receipts, each comprising of
8 underlying equity shares of Rs.10 each.

2 Also refer Note 8 on Schedule 3
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SCHEDULE 2: RESERVES AND SURPLUS

31.03.2005 31.03.2004
Rs.’000 Rs.’000
Capital Reserve
Balance as per last account 629 629
Revaluation Reserve
Balance as per last account 1,544,574 1,679,954
Less: Adjustment on account of depreciation on revalued
amount of assets 136,071 135,246
(Add)/Less: Adjustment on account of assets sold / discarded (9,447) 1,417,950 134 1,544,574
Debenture Redemption Reserve
Balance as per last account 192,498 225,498
Add: Transferred from profit and loss account - 5,967
Less: Transferred to profit and loss account on account
of redemption of debentures 48,125 144,373 38,967 192,498
Securities Premium Account
Balance as per last account 1,678,733 1,711,755
Add: Premium received during the year on partly paid shares 40 407
Less: Share and GDR issue expenses adjusted 7,009 7,589
Less: Premium on redemption of debentures adjusted 2,957 1,668,807 25,840 1,678,733
General Reserve
Balance as per last account 425,000 250,000
Add: Transferred from profit and loss account 71,000 496,000 175,000 425,000
Profit and Loss Account Balance 1,706,087 1,626,886
_ 5,433,846 5,468,320
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SCHEDULE 3: SECURED LOANS

31.03.2005 31.03.2004
Rs.’000 Rs.’000
Debentures
57,75,000 (Previous year 7,700,000)- 16.5%
Redeemable Non-Convertible Debentures of Rs.100 each 577,500 770,000
Loans and advances from banks
Cash / export credit facilities 295,404 176,479
Term loans
- Rupee loans 551,687 1,492,809
- Foreign currency loans 1,381,987 1,933,674 2,108,392 3,601,201
Other loans & advances
- Rupee loans 500,000 185
- Foreign currency loans 2,253,481 2,753,481 2,920,700 2,920,885
5,560,059 7,468,565

Notes:

40

Pursuant to the scheme of arrangement between the Company and Indo Rama Textiles Limited (IRTL), the spinning business of the Company was
transferred to IRTL. The discharge of the security on loans created by the Company in respect of the assets transferred to IRTL under the Scheme of
arrangement is still pending.

Debentures of Rs.577,500 thousand are secured by equitable mortgage on all immovable properties (excluding the land in the state of Gujarat) by way
of deposit of title deeds and hypothecation of movable assets of the Company (save and except book debts and assets exclusively hypothecated to
Banks and Bodies Corporate) including movable machinery, machinery spares, tools & accessories, both present and future, ranking pari-passu with the
charges created in favour of Banks and Financial Institutions for securing Rupee and Foreign Currency Term Loans, subject to prior charges created and
/ or to be created in favour of the Company’s Bankers on specified movables for securing borrowings for working capital requirements. These
debentures are privately placed with IFCI Ltd. and are redeemable at a premium of 5%. According to the redemption schedule fixed by IFCI Ltd.,
Rs. 522,500 thousand have been paid as per equal half yearly instalments commencing from 13.01.2002 and balance Rs. 577,500 thousand are payable in
remaining six instalments. The premium of 5% on full amount of Debentures is payable on 13.01.2008 together with the instalment of redemption
payable as at that date.

Cash / export credit facilities from banks amounting to Rs.295,404 thousand are secured by way of hypothecation of stocks of raw materials, work-in-
progress, finished goods, stores & spares and book debts of the Company , both present and future. These loans are further secured by second charge
on all the immovable properties of the Company.

Of the Rupee term loans from banks aggregating to Rs.551,687 thousand from banks, loans to the extent of Rs.500,000 thousand are secured by way
of residual first charge on all immovable properties (excluding the land in the state of Guijarat) and hypothecation of movable assets of the Company
including movable machinery, machinery spares, tools & accessories, both present and future, loan to the extent of Rs. 50,000 thousand is secured by
equitable mortgage on all the immovable properties (excluding the land in the state of Gujarat) by way of deposit of title deeds and hypothecation of
movable assets of the Company (save & except book debts and assets exclusively hypothecated to Banks and Bodies Corporate) including movable
machinery, machinery spares, tools & accessories, both present and future, ranking pari-passu with the charges created / to be created in favour of Banks
& Financial Institution for securing Rupee & Foreign Currency Term Loans and balance loans aggregating to Rs.|,687 thousand representing car finance
loans from banks are secured by way of hypothecation of specific vehicles acquired under the arrangements.

Foreign currency term loans from banks aggregating to Rs. 1,381,987 thousand from banks are secured by equitable mortgage on all the immovable
properties (excluding the land in the state of Gujarat) by way of deposit of title deeds and hypothecation of movable assets of the Company (save &
except book debts and assets exclusively hypothecated to Banks and Bodies Corporate) including movable machinery, machinery spares, tools &
accessories, both present and future, ranking pari-passu with the charges created in favour of IFCI Ltd. as trustees for Debenture Holders, subject to
prior charges created and / or to be created in favour of the Company’s Bankers on specified movables for securing borrowings for working capital
requirements.

Of the other loans and advances, Rupee Term Loan of Rs. 500,000 thousand is secured by way of first charge on all the immovable properties
(excluding the land in the state of Gujarat) and hypothecation of movable assets of the Company (save & except book debts and assets exclusively
hypothecated to Banks and Bodies Corporate) including movable machinery, machinery spares, tools & accessories, both present and future, ranking
pari-passu with the charges created in favour of Banks and Financial Institutions for securing rupee and foreign currency term loans.

Of the other loans and advances, Foreign currency loans to the extent of Rs.1,982,975 thousand (from International Finance Corporation, IKB
Deutsche Industriebank AG, DEG - Deutsche Investitions-und Entwicklungsgesellschaft Gmbh and IFCI Ltd.) are secured by equitable mortgage on all
the immovable properties (excluding the land in the state of Gujarat) by way of deposit of title deeds and hypothecation of movable assets of the
Company (save & except book debts and assets exclusively hypothecated to Banks and Bodies Corporate) including movable machinery, machinery
spares, tools & accessories, both present and future, ranking pari-passu with the charges created in favour of IFCI Ltd. as trustees for Debenture
Holders, subject to prior charges created and / or to be created in favour of the Company’s bankers on specified movables for securing borrowings for
working capital requirements and balance loan to extent of Rs.270,506 thousand from DEG - Deutsche Investitions-und Entwicklungsgesellschaft Gmbh
is secured by first ranking floating charge on specific machine purchased under the loan agreement.

Annual Report 04 - 05



Some of the Financial Institutions who have provided term loans to the Company, have the option, in the event of default in the payment of the principal
amount of loan or interest due thereon, to convert 20% of the loan amount taken by the Company or the outstanding amount due to such Institutions,
whichever is lower, into Equity Shares of the Company of Rs.10 each at par.

In accordance with the scheme of arrangement with Indo Rama Textiles Ltd. (IRTL), part of the Loan taken by the Company from a Financial Institution
namely DEG - Deutsche Investitions-und Entwicklungsgesellschaft Gmbh was supposed to have been transferred to IRTL. However, the Company had
entered into a tripartite agreement with DEG and IRTL in respect of the said loan taken from DEG by the Company, as per which, the Company had
agreed to retain the entire loan in its books. Accordingly, the Company has shown in its books an amount of Rs.9,683 thousand as due from IRTL,
equivalent to the amount that would have been transferred by DEG to IRTL as per the scheme of arrangement, net of instalments already paid. The same
is reflected under Inter-Corporate Deposits in Schedule 13. Also, to the extent of loan retained by the Company in its books, IRTL has given a
guarantee to DEG to make up for the default by the Company, if any, in repayment of loan amount that had to be transferred to IRTL under the scheme
of arrangement.

Debentures, loans and advances from banks and other loans and advances aggregating to Rs. 1,729,165 thousand (Previous year Rs. 2,206,867 thousand)
are repayable within one year.

SCHEDULE 4: UNSECURED LOANS

31.03.2005 31.03.2004
Rs.’000 Rs.’000
Short Term Loans and advances from banks
- Buyers’ Line of Credit for Imports 127,993 -
Other loans and advances
- Foreign currency loans
from banks - 171,630
from others 77,267 245,333
205,260 416963

Note:
Loans aggregating to Rs. 205,260 thousand (Previous year Rs. 346,718 thousand) are repayable within one year.

SCHEDULE 5: DEFERRED TAX LIABILITY (NET)

Deferred Tax Liabilities

Differences due to accelerated amortisation of Deferred Revenue
expenditure under the Income Tax Act - 6,758

Differences in depreciation and other differences in block of

fixed assets as per tax books and financial books 2,648,109 2,898,034
Gross Deferred Tax Liabilities 2,648,109 2,904,792
Deferred Tax Assets

Brought forward unabsorbed depreciation 958,750 1,488,498
Effect of expenditure debited to profit and loss account in

the current year but allowed for tax purposes in following years 21,553 21,724
Provision for doubtful debts and advances 42,723 41,283
Provision for diminution in the value of current investments 1,554 34,083
Gross Deferred Tax Assets 1,024,580 1,585,588
Net Deferred Tax Liability 1,623,529 1,319,204

Annual Report 04 - 05 |4 1



SCHEDULE 6: FIXED ASSETS

Rs.’000
Land- Land - Road & Plant & Furniture Vehicles Total Previous
Free Lease- Building Machinery & Office Year
hold hold Equipments
Gross Block
At 01.04.2004 1,362 95,750 1,224,394 18,973,482 246,845 36,391 20,578,224 20,802,176
Additions 223 - 1,724 190,720 11,360 1,052 205,079 81,540
Deductions/
Adjustments - 4,344 6,599 17,057 13,972 4,018 45,990 305,492
At 31.03.2005 1,585 91,406 1,219,519 19,147,145 244,233 33,425 20,737,313 20,578,224
Depreciation
At 01.04.2004 - 6,901 208,103 7,163,271 138,940 7,324 7,524,539 6,433,404
For the year - 815 24,971 1,067,000 17,892 3,290 1,113,968 1,099,831
Deletions/
Adjustments - 96 854 15,274 7,339 1,814 25,377 8,696
At 31.03.2005 - 7,620 232,220 8,214,997 149,493 8,800 8,613,130 7,524,539
Net Block
31.03.2005 1,585 83,786 987,299 10,932,148 94,740 24,625 12,124,183 13,053,685
AT 31.03.2004 1,362 88,849 1,016,291 11,810,211 107,905 29,067 13,053,685
Capital Work-In-
Progress - - 94,421 9,541 120 - 104,082 17,095
Capital Advances - - 17,889 442,539 - - 460,428 3,262
Capital Inventory - - 821 11,840 - - 12,661 6,214
- - 113,131 463,920 120 - 577,171 26,571
Notes :

42

Buildings include Rs. 7,251 thousand (Previous year Rs. 7,251 thousand) on account of leasehold improvements and
Rs. 31,094 thousand (Previous year Rs. Nil) towards building constructed on land owned by others.

Additions to and Deductions from Plant & Machinery during the year include Rs. 136,068 thousand (Previous year
Rs.13,954 thousand) and Rs. Nil (Previous year Rs.288,403 thousand) respectively on account of foreign exchange
fluctuations.

Buildings include Rs. 101 thousand (Previous year Rs. 101 thousand) being cost of shares in a Co-operative Housing
Society.

Fixed Assets comprising of Land, Buildings and Plant & Machinery were revalued by a reputed firm of valuers as on
3Ist March, 2000, resulting in increase in their net values by Rs. 2,032,023 thousand, which was credited to Revaluation
Reserve.

Depreciation of Rs.132 thousand (Previous year Rs.Nil) has been transferred to Expenditure During Construction
Period.
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SCHEDULE 7: EXPENDITURE DURING CONSTRUCTION PERIOD

(Pending Capitalisation / Allocation)

31.03.2005 31.03.2004
Rs.’000 Rs.’000
Personnel Expenses
Salaries, wages and bonus 6,775 5,270
Contribution to provident fund 397 429
Contribution to other funds 83 -
Workmen and staff welfare expenses 317 7
7,572 5,706
Operating and Other Expenses
Consumption of stores and spares 640 3
Power and fuel 799 -
Site development expenses 1,784 -
Rent (Including hire charges ) 514 606
Rates and taxes 1,931 -
Insurance (net) 354 6
Advisory fees 29,480 3,408
Fees for export credit insurance 226,487 -
Project management fees 44,415 -
Foreign exchange fluctuation (net) 19,619 10,539
Bank charges 7,176 5
Miscellaneous expenses 18,039 3,333
351,238 ~ 17900
Interest
- On debentures 14 -
- On fixed loans 7,734 -
- Others 6 -
7,754 -
Depreciation 132 -
Sub-Total (a) 366,696 23,606
Less:
Interest income from bank deposits
(Gross, Tax Deducted at Source Rs. 739 thousand) 3,989 -
Profit on sale of current non-trade investments 187 -
Miscellaneous income 40 -
Sub-Total (b) 4,216 -
Total (a-b) 362,480 23,606
Expenses brought forward from previous year Tm w
Balance carried forward T,‘MB m
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SCHEDULE 8: INVESTMENTS
No. of Shares/Units 31.03.2005 31.03.2004
Transferred in No. Rs.’000 No Rs.’000
Company’s Name
() LONG TERM
(A) Trade, Unquoted
Fully Paid-up and non assessable shares
of the capital stock, on par value
Starpet Inc., USA - - - 288 137,491
Fully Paid-up Equity Shares of Rs.10 each
Indo Rama Petrochemicals Ltd. 20,010 20,010 200 20,010 200
Share Application money pending allotment
Indo Rama Petrochemicals Ltd. 92,381 -
TOTAL: (A) 92,581 137,691
(B) Other than trade, Unquoted
Fully Paid-up Equity Shares of Rs.10 each
Ritspin Synthetics Ltd. 1,500,000 1,500,000 15,000 1,500,000 15,000
Fully Paid-up Equity Shares of | Baht each
Indorama Polymers Public Company Ltd., Thailand 90,480,000 90,480,000 140,990 = =
TOTAL: (B) 155,990 15,000
TOTAL: (A+B) 248,571 152,691
(Il) CURRENT
(A) In Government Securities, Unquoted
National Savings Certificates Vlth Issue
(Pledged with Sales Tax Authorities) 4 4
TOTAL: (A) 4 4
(B) Other than trade, Quoted
(a) Fully Paid-up Equity Shares of Rs. 10 each
Apollo Tyres Ltd. = - - 40,833 9,593
Arvind Mills Ltd. 115,200 115,200 14,483 155,750 8,519
Asian Hotels Ltd. - - - 117,795 21,409
Balasore Alloys Ltd. 72,611 72,611 1,661 72,611 1,661
Blue Coast Hotels & Resorts Ltd. - - - 299,900 3,287
Bongaigaon Refinery & Petrochemicals Ltd. 497,611 497,611 44,940 - -
Central India Polyesters Ltd. - - - 41,755 1,869
Century Enka Ltd. - - - 272,940 39,561
Container Corporation of India Ltd. - - - 21,526 11,377
Crompton Greaves Ltd. - - - 85,900 12,236
Gujarat Fluorochemicals Ltd. 84,599 84,599 16,745 145,593 24,886
HEG Ltd. - - - 185,388 18,729
India Glycols Ltd. 100,167 100,167 13,454 176,200 20,571
Indian Hotels Co. Ltd. = - - 50,617 16,234
Indian Oil Corporation Ltd. = - - 33,500 13,417
IPCA Laboratories Ltd. = - - 48,691 27,562
IVRCL Infrastructure & Projects Ltd. - - - 45,466 7,522

44
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SCHEDULE 8: (Contd.)

No. of Shares/Units 31.03.2005 31.03.2004
Transferred in No. Rs.”’000 No. Rs.’000
Company’s Name

Kochi Refineries Ltd. = - - 55,055 9,492
Mahavir Spinning Mills Ltd. - - - 185,146 24,158
Oil & Natural Gas Corporation Ltd. 3,850 3,850 2,976 - -
Optel Telecommunications Ltd. 52,501 52,501 3,675 52,501 3,675
Punjab National Bank 37,721 37,721 14,711 - -
Rajasthan Spg. & Wvg. Mills Ltd. 162,409 162,409 14,966 187,054 9,789
Raymond Ltd. - - - 160,300 25,532
Sanghi Polyesters Ltd. 708,400 708,400 23,439 709,900 23,439
Shree Cements Ltd. - - - 126,390 17,438
SRF Ltd. 524,129 524,129 42,590 - -
Tata Iron & Steel Co. Ltd. 58,700 58,700 20,096 - -
The Great Eastern Shipping Co. Ltd - - - 64,579 8,613
Videocon International Ltd. = - - 275,375 20,211
Welspun Gujarat Stahl Rohren Ltd. - - - 753,453 ﬁ
TOTAL: (a) 213,736 409,122
Cost of Quoted Investment in Equity Shares 213,736 409,122
Market Value of Quoted Investment in Equity Shares 214,132 374,858

(b) Units of Mutual Fund of Rs. 10 each
Deutsche Alpha Equity Fund - Dividend Plan = - - 4,907,975 80,000
DSP Merrill Lynch Opportunities Fund- Growth = - - 11,860,937 185,000
Franklin India Prima Fund - Dividend Reinvestment 1,815,824 1,815,824 70,000 3,219,636 101,375
HDFC Capital Builder Fund - Dividend Plan 3,420,356 3,420,356 71,603 - -
HDFC Equity Fund - Dividend Plan - - - 11,065,168 249,353
HDFC Primier Multi-cap Fund-Dividend Reinvestment 5,000,000 5,000,000 50,000 - -
HDFC Top 200 Fund - Dividend Plan - - - 4,908,609 105,039
HSBC Equity Fund - Dividend - - - 20,884,647 394,243
Principal Dividend Yield Fund-Dividend Reinvestment 1,625,569 1,625,569 16,256 - -
Prudential ICICI Sweep Plan - - - 84,906 931
Reliance Growth Fund - Dividend Plan - - - 4,436,313 153,395
Reliance Vision Fund - Growth Plan - - - 4,073,085 258,030
Sundaram Select Midcap - Dividend - - - 3,846,016 53,069
Tata Equity Opportunities Fund Plan A - Dividend - - - 12,484,413 180,858
Tata Pure Equity Fund - Dividend - - - 7,727,567 128,991
Tata Select Equity Fund - Dividend - - - 2,472,664 38,377
UTI Master Gain 100 100 | 100 |
TOTAL: (b) 207,860 1,928,662
Cost of Investment in Mutual Funds 207,860 1,928,662
Net Assets Value of Investment in Mutual Funds 203,242 1,829,572
TOTAL: (B) (atb) 421,596 2,337,784
TOTAL: Il (A+B) 421,600 2,337,788
TOTAL: (I+1l) 670,171 2,490,479
Less: Provision for diminution in the value of long term investments 15,000 15,200
Less: Provision for diminution in the value of current investments 4,618 133,354
650,553 2,341,925
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SCHEDULE 9: INVENTORIES

31.03.2005 31.03.2004
Rs.’000 Rs.’000
Raw materials 465,538 779,867
Stores and spares 163,303 176,402
Work- in-progress 128,615 97,792
Finished goods 2,647,497 3,247,991
Goods held for resale 3,927 -
Waste 3,114 540
3,411,994 4,302,592
SCHEDULE 10: SUNDRY DEBTORS
Debts outstanding for a period exceeding six months
Unsecured, considered good 68,531 95,012
Considered doubtful 125,533 112,634
Other debts
Unsecured, considered good 860,043 610,753
1,054,107 818,399
Less : Provision for doubtful debts 125,533 112,634
928,574 705,765
SCHEDULE I1: CASH AND BANK BALANCES
Cash on hand 167,202 61,095
Balances with scheduled banks:
On current accounts 730 9,874
On cash credit accounts 691 2,810
On deposit accounts 30,000 350
On unpaid dividend accounts 4,298 3,285
202,921 77,414
Included in cash on hand are : - -
- Collections in transit 127,373 42,871
- Cheques on hand 39,498 17,579
SCHEDULE 12: OTHER CURRENT ASSETS
Interest accrued on deposits and others 2,511 913
Claims and other receivables 127,095 22,362
129,606 23,275
SCHEDULE 13: LOANS AND ADVANCES
Unsecured, considered good
Advances recoverable in cash or in kind or for value to be received 158,997 136,784
Inter-corporate deposits 64,683 33,226
Balance with customs, excise, etc. 53,175 83,563
Payment of income tax/ tax deducted at source 282,707 234,629
Deposits - others 20,173 23,584
Loans to employees 783 658
Unsecured, considered doubtful
Advances recoverable in cash or in kind or for value to be received 1,390 2,242
581,908 514,686
Less : Provision for doubtful advances 1,390 2,242
580,518 512,444
Included in loans and advances are : —_— I
Due from an officer of the Company - -
Maximum amount outstanding during the year 16 68
Due from a director of the Company - -
Maximum amount outstanding during the year 77 13
Due from ex-whole-time director of the Company - 74
Maximum amount outstanding during the year 74 74
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SCHEDULE 14: LIABILITIES

31.03.2005 31.03.2004

Rs.’000 Rs.’000

Acceptances 1,698,081 1,106,358
Sundry creditors 2,338,014 3,402,035
Premium on redemption of debentures 55,000 52,043
Advances from customers 19,937 30,068
Deposits from dealers and others 5,328 3,512
Unpaid dividend 4,298 3,285
Interest accrued but not due on loans 68,248 88,090
Unaccrued income 15,455 94
Other liabilities 20,957 10,901
4,225,318 4,696,386

Dues to small scale industrial undertakings included in Sundry creditors 18,254 47,442
Dues to other than small scale industrial undertakings included in Sundry creditors 2,319,760 3,354,593

The names of small scale industrial undertakings (to the extent of information available with the management) to whom
amounts are outstanding for more than 30 days are as under :

Bindal Packagings; Choudhury Packagers; Gondwana Packers Pvt. Ltd.; Ideal Wrappers; Kamal Packaging (P) Ltd.; Unique
Wire Industries.

SCHEDULE 15: PROVISIONS

Taxation 221,394 162,894
Proposed dividend on equity shares 395,482 263,655
Tax on proposed dividend 55,466 33,781
Gratuity 31,684 25,420
Leave encashment 17,237 15,619

721,263 501,369

SCHEDULE 16: MISCELLANEOUS EXPENDITURE

(to the extent not written off or adjusted)

Share / Debenture Issue Expenses

Balance as per last account 3,193 5,601

Less: Written off 1,829 1,364 2,408 3,193

GDR Issue Expenses

Balance as per last account 10,361 15,542

Less: Written off 5,180 5,181 5,181 10,361

Deferred Revenue Expenditure

Balance as per last account 18,838 37,676

Less: Written off 18,838 - 18,838 18,838
6,545 32,392

SCHEDULE 17: OTHER INCOME

Interest others (Gross, Tax Deducted at Source Rs.5,286 thousand,

Previous year Rs. 10,877 thousand) 47,897 76,644
Rent income (Gross, Tax Deducted at Source Rs. 566 thousand,
Previous year Rs. 181 thousand) 4,685 3,070
Dividend income from long term investments (Gross, Tax Deducted at
Source Rs.546 thousand, Previous year Rs. Nil) 3,642 -
Dividend income from current investments 26,815 353,216
Less: Provision for diminution in the value of current investments - 26,815 95,005 258,211
Profit on sale of long term trade investments (net) 3,499 -
Profit on sale of current non-trade investments (net) 59,980 415,203
Write back of provision for diminution in the value of current investments 34,263 -
Write back of provision for diminution in the value of long term investments 200 -
Profit on settlement of derivatives (net) - 1,617
Sale of scrap 31,194 33,195
Unspent liabilities written back 19,290 21,856
Foreign exchange fluctuation (net) 37,788 183,409
Miscellaneous income 27,027 30,724
296,280 1,023,929
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SCHEDULE 18: PERSONNEL EXPENSES

31.03.2005 31.03.2004
Rs.’000 Rs.’000
Salaries, wages and bonus 281,059 287,686
Contribution to provident fund 10,872 11,077
Contribution to other funds 10,047 10,287
Workmen and staff welfare expenses 26,257 27,890
328,235 336,940
SCHEDULE 19: OPERATING AND OTHER EXPENSES
Consumption of stores and spares 261,062 273,635
Packing materials consumed 366,993 358,312
Power and fuel 788,635 781,653
Repairs and Maintenance
Plant and machinery 23,800 20,327
Buildings 7,931 8,972
Others 10,573 10,859
Cost of outsourcing activities 74,241 50,701
Rent (Including lease rent and hire charges) 29,916 32,546
Rates and taxes 30,240 10,388
Insurance (net) 38,719 30,958
Brokerage and commission on sales (other than to sole selling agent) 35,350 27,672
Discounts, rebates and claims 66,823 108,913
Freight and forwarding charges 479,888 406,960
Less: Recovery 259,865 220,023 316,252 90,708
Directors’ sitting fee - 1,140 - 1,050
Commission to Managing Director 10,092 -
Auditor’s remuneration :
- Audit fee 3,500 3,810
- Tax audit fee 875 756
- Limited review of financial statements 2,156 1,814
- Certification etc 38 59
- Out of pocket expenses 215 312
Loss on fixed assets sold /discarded (net) 25,133 1,807
Donations and contributions (other than to political parties) 1,741 245
Loss on sale of current investments 211,250
Less: Reversal of provision for diminution in the
value of current investments 94,473 116,777 -
Loss on settlement of derivatives (net) 9,135 -
Provision for diminution in the value of long term investments - 1,716
Bad debts and other balances written off (net) 1,839 39,915
Less: Provision made in earlier years, now reversed - 1,839 38,778 1,137
Provision for doubtful debts and advances (net) 12,047 33,181
Deferred revenue expenditure written off 18,838 18,838
Miscellaneous expenses 215,301 249,152
2,373,133 2,119,521
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SCHEDULE 20: DECREASE IN INVENTORIES

31.03.2005 31.03.2004
Rs.’000 Rs.’000
Inventories as at March 31, 2005
- Finished goods 2,647,497 3,247,991
- Goods held for resale 3,927 -
- Work-in-progress 128,615 97,792
- Waste 3,114 540
Inventories as at March 31, 2004
- Finished goods 3,247,991 3,348,380
- Work-in-progress 97,792 127,606
- Waste 540 4,664
3,346,323 3,480,650
Difference of Excise duty on stocks of Finished goods and waste 287,304 3,041
275,866 131,286
SCHEDULE 21: INTEREST
Interest
- On debentures 110,474 139,618
- On fixed loans 136,468 192,505
- Others 101,593 137,161
a3 o
SCHEDULE 22: EARNINGS PER SHARE (EPS)
Net profit as per profit and loss account 702,079 1,717,181
Number of equity shares of Rs.10 each at the beginning of the year 131,827,284 133,012,652
Add: Increase in number of shares pursuant to the - 8,042
scheme of arrangement with IRTL w.e.f. Ist April, 2002
Less: Equity shares converted into Redeemable Debentures - 1,193,410
w.e.f. 24th July, 2003
Total number of equity shares of Rs.|0 each at the end of the year 131,827,284 131,827,284
Weighted average number of equity shares of Rs.|10 each at
the end of the year for calculation of basic and diluted EPS
131,827,284 132,119,974
Basic and Diluted Earnings Per Share (in Rupees) 5.33 12.99
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SCHEDULE 23: NOTES TO ACCOUNTS

2.

50

Nature of Operations

Indo Rama Synthetics India Limited (hereinafter referred to as ‘the Company’ ) is a manufacturer and exporter of
Polyester Filament Yarn (PFY), Polyester Staple Fibre (PSF), Chips and Draw Texturised Yarn (DTY).

In accordance with the scheme of arrangement under Sections 391 and 394 of the Companies Act, 1956 between the
Company and Indo Rama Textiles Ltd. (IRTL), the spinning business of the Company was transferred to IRTL on a going
concern basis w.e.f. |** April, 2002.

i)  The Company received in-principle approval from SICOM Ltd. (an undertaking of Government of Maharashtra) for
demerger of Spun Yarn business. Also, it has received exemption certificate from Department of Industries,
Government of Maharashtra. However, the Company is in the process of getting the entitlement certificates separately
for itself and IRTL from sales tax department, indicating the amount of sales tax incentive by way of exemption
under the Package Scheme of Incentives, 1993 of the Government of Maharashtra.

ii) The Company had applied to the relevant authorities for their approval for sharing of power generated by the
Company between itself and IRTL (and also for exemption from payment of electricity duty thereon). The aforesaid
approvals are, however, awaited.

Statement of Significant Accounting Policies
(a) Basis of preparation

The financial statements have been prepared to comply in all material respects with the mandatory Accounting
Standards issued by the Institute of Chartered Accountants of India and the relevant provisions of the Companies
Act, 1956. The financial statements have been prepared under the historical cost convention on an accrual basis
except in respect of following items, which are accounted for on acceptance basis since the exact quantum in
respect thereof cannot be ascertained with reasonable accuracy:

i) Income on account of claims lodged with insurance company but not settled, and
ii)  Interest receivable from customers on delayed payments.

The accounting policies have been consistently applied by the Company and are consistent with those used in
the previous year.

(b) Fixed Assets

Fixed assets are stated at cost (or revalued amounts, as the case may be), less accumulated depreciation and
impairment losses, if any. Cost comprises the purchase price and any attributable cost of bringing the asset to its
working condition for its intended use. Financing costs relating to acquisition of fixed assets, which takes substantial
period of time to get ready for its intended use, are also included to the extent they relate to the period till such
assets are ready to be put to use.

The carrying amounts are reviewed at each balance sheet date when required to assess whether they are recorded
in excess of their recoverable amounts, and where carrying values exceed this estimated recoverable amount,
assets are written down to their recoverable amount.

(c) Depreciation

i)  Premium on Leasehold Land and cost of Leasehold Improvements are amortised over the period of Lease or
their useful lives whichever is lower.

ii) Depreciation on other fixed assets is provided on Straight-line Method at the rates prescribed in Schedule
XIV to the Companies Act, 1956 or the rates determined on the useful lives of the respective assets, whichever
is higher.

iii) Depreciation on the amount of additions made to fixed assets on account of foreign exchange fluctuations is
provided for over the remaining useful lives of the respective assets.

iv) Depreciation on the insurance spares / standby equipments is provided over the remaining useful lives of the
respective mother assets.

v) In respect of the revalued assets, the difference between the depreciation calculated on the revalued amount
and that calculated on the original cost has been recouped from the Revaluation Reserve Account.

(d) Investments

Investments that are readily realisable and intended to be held for not more than a year are classified as current
investments. All other investments are classified as long-term investments. Current investments are carried at the
lower of cost and fair value computed category wise based on the type of investment. Long-term investments are
carried at cost. However, provision for diminution in value is made to recognise a decline other than temporary
in the value of such investments.
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SCHEDULE 23: (Contd.)

(e)

U

(g)

(h)

Equity Index Futures and Equity Stock Futures

Equity Index Futures and Equity Stock Futures are accounted for on Mark-to-Market-Margin basis, which is determined
index-wise / scrip-wise and necessary provision for the anticipated loss, if any, in respect of the open futures
contracts is made. However, any unrealized profits on open future contracts are not recognized.

Inventories
Inventories are valued as follows:

Raw materials and Stores and Spares At lower of cost and net realisable value. However, materials and other
items held for use in the production of inventories are not written
down below cost if the finished products in which they will be consumed
are expected to be sold at or above cost. Cost is determined on a
moving weighted average basis. Cost of raw materials and stores and
spares lying in bonded warehouse includes custom duty accounted for
on accrual basis.

Work-in-progress and Finished goods At lower of cost and net realisable value. Cost includes direct materials
and labour and a proportion of manufacturing overheads based on
normal operating capacity. Cost of raw materials for this purpose is
ascertained on First In First Out Basis. Cost of finished goods includes

excise duty.
Goods held for resale At lower of cost and net realizable value.
Waste At net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and to make the sale.

Provision for obsolescence in inventories is made, wherever required.
Export Benefits

Export benefits under Duty Exemption Advance Licence, Duty Exemption Pass Book Scheme and Duty Credit
Certificate under Target Plus Scheme are accounted for in the year of export of goods.

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured.

Sale of Goods
Revenue is recognised when the significant risks and rewards of ownership of the goods have passed to the buyer.
Interest

Revenue is recognised on a time proportion basis taking into account the amount outstanding and the rate applicable,
except to the extent stated in note no.2 (a) above.

Dividends
Revenue is recognised when the shareholders’ right to receive payment is established by the balance sheet date.
Leases

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased term are
classified as Operating Leases. Operating Lease payments are recognised as an expense in the Profit & Loss account.

Foreign currency translation
Foreign currency transactions
(i) Initial Recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency
amount the exchange rate between the reporting currency and the foreign currency at the date of the
transaction.
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SCHEDULE 23: (Contd.)
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(i) Conversion

Foreign currency monetary items are reported using the closing rate. Non-monetary items which are carried in
terms of historical cost denominated in a foreign currency are reported using the exchange rate at the date of the
transaction; and non-monetary items which are carried at fair value or other similar valuation denominated in a
foreign currency, are reported using the exchange rates that existed when the values were determined.

(iif) Exchange Differences

Exchange differences arising on the settlement of monetary items or on restatement of monetary items at
rates different from those at which they were initially recorded during the year, or reported in previous
financial statements, are recognised as income or as expenses in the year in which they arise, except exchange
differences on transactions relating to fixed assets acquired from a country outside India, which are adjusted
to the carrying amount of fixed assets.

(iv) Forward Exchange Contracts

In respect of forward exchange contracts entered into by the Company, the difference between the contracted
rate and the rate at the date of transaction is recognized as gain or loss over the period of contract except for
difference in respect of liabilities incurred for acquiring fixed assets from a country outside India, in which case
such difference is adjusted in the carrying amount of the respective fixed assets. Exchange differences on such
contracts are recognized in the statement of profit and loss in the year in which the exchange rates change. Any
profit or loss arising on cancellation or renewal of forward exchange contract is recognised as income or as
expense for the year, except profit or loss on transactions relating to acquisition of fixed assets from a
country outside India, which is adjusted to the carrying amount of fixed assets.

Retirement and other employee benefits

i.  Retirement benefits in the form of Provident Fund are charged to the Profit & Loss Account of the year when
the contributions to the respective funds are due.

ii.  Gratuity liability under the Payment of Gratuity Act and liability for leave encashment is accrued and provided
for on the basis of an actuarial valuation made at the end of each financial year.

Income taxes

Tax expense comprises both current and deferred taxes. Current income-tax is measured at the amount expected
to be paid to the tax authorities in accordance with the Indian Income Tax Act. Deferred income taxes reflect the
impact of current year timing differences between taxable income and accounting income for the year and reversal
of timing differences of earlier years. Deferred tax is measured based on the tax rates and the tax laws enacted or
substantively enacted at the balance sheet date. Deferred tax assets are recognised only to the extent that there is
reasonable certainty that sufficient future taxable income will be available against which such deferred tax assets
can be realised. Deferred tax assets are recognised on carry forward of unabsorbed depreciation and tax losses
only if there is virtual certainty that such deferred tax assets can be realised against future taxable profits. Unrecognised
deferred tax assets of earlier years are re-assessed and recognised to the extent that it has become reasonably
certain that future taxable income will be available against which such deferred tax assets can be realised.

(m) Expenditure on new projects and substantial expansion

(n)

Expenditure directly relating to construction activity including trial run production expenses (net of income, if any)
is capitalised. Indirect expenditure incurred during construction period is capitalised as part of the indirect
construction cost to the extent to which the expenditure is indirectly related to construction or is incidental
thereto. Other indirect expenditure (including borrowing costs) incurred during the construction period which is
not related to the construction activity nor is incidental thereto, is charged to the Profit & Loss Account. Income
earned during construction period is deducted from the total of the indirect expenditure.

All direct capital expenditure on expansion is capitalised. As regards indirect expenditure on expansion, only that
portion is capitalised which represents the marginal increase in such expenditure as a result of capital expansion.

Provisions

A provision is recognised when an enterprise has a present obligation as a result of past event and it is probable
that an outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be
made. Provisions are not discounted to its present value and are determined based on best estimate required to
settle the obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to
reflect the current management estimates.
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SCHEDULE 23: (Contd.)

(o) Segment Reporting Policies
Identification of segments :

The Company’s operating businesses are organised and managed separately according to the nature of products
and services provided, with each segment representing a strategic business unit that offers different products and
serves different markets. The analysis of geographical segments is based on the geographical location of the customers.

(p) Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period. Partly paid equity
shares are treated as a fraction of an equity share to the extent that they were entitled to participate in dividends
relative to a fully paid equity share during the reporting period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
share holders and the weighted average number of shares outstanding during the period are adjusted for the
effects of all dilutive potential equity shares.

(q) Borrowing Costs

Borrowing costs that are attributable to the acquisition or construction of qualifying assets are capitalised as part
of the cost of such assets. A qualifying asset is one that necessarily takes substantial period of time to get ready for
intended use. All other borrowing costs are charged to revenue.

(r) Miscellaneous Expenditure (to the extent not written off or adjusted)

i) Share (including Global Depository Receipts) / Debenture Issue Expenses are written off over a period of ten
years from the year of the commencement of commercial production of the respective Projects and are
adjusted against Securities Premium Account.

ii) Expenses incurred on implementation of SAP R/3 Project are written off over a period of five years beginning
with the year of Project going live.

iii) Expenses incurred on the deferment of loans taken for capital projects and payments made to consultants, the
benefits of which are expected to flow into the future, are written off over a period of five years.

3. As per the Memorandum of Understanding entered into between the Company and Indo Rama Textiles Limited (IRTL),
the Company has charged to IRTL a sum of Rs.84,098 thousand (Previous year Rs.90,595 thousand) for the use of
common utilities & facilities such as power & utilities, administrative and marketing assistance etc. The same have been
netted off from the expenses shown under the various heads of account in the Profit & Loss Account, except for
indirect costs charged of Rs.4,695 thousand (Previous year Rs. 3,443 thousand ), which is included in Miscellaneous
Income under Other Income in Schedule 17.

4 (a) The Company is liable to pay Income-Tax for the year under the provisions of Section | | 5B of the Income-Tax Act,
1961. Based on expert opinion, Deferred Tax as provided for in the books of account, pursuant to Accounting
Standard 22 issued by the Institute of Chartered Accountants of India, has been considered as an admissible
deduction from net profit for determining Book Profit under Section | I 5)B (2) of the Income-Tax Act,196 1. However,
the same has been disallowed by the Income Tax Authorities in the tax assessment of an earlier year, against which
the Company has preferred an appeal and is hopeful of getting relief.

(b) Deferred Tax Liability (net) at the year end has been measured in terms of the provisions of the Finance Bill, 2005
which is pending for approval by Parliament.

5. The management based on the present trend of profitability and also the future profitability projections, feels that there
would be sufficient taxable income in future which will enable the Company to utilise the deferred tax assets created on
unabsorbed depreciation.

6. Unaccrued income includes income on account of foreign exchange difference on outstanding forward exchange contracts
aggregating to Rs.5,686 thousand (Previous year, Loss Rs. 141 thousand ) and Rs. 9,678 thousand (Previous year Rs. Nil),
which is being carried forward to be recognised in the Profit and Loss Account and in the carrying amount of fixed
assets respectively in the next year.

7. The Company has made an advance of Rs. 92,581 thousand towards equity participation in Indo Rama Petrochemicals
Limited which is setting up a power plant of a capacity of 2X 15 MW. The proposed power plant would supply power to
the Company at mutually agreeable tariff and terms.
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SCHEDULE 23: (Contd.)

8. Prior period Items (net credit) aggregating to Rs. 7,942 thousand (Previous year Rs.9,498 thousand) have been booked
under the respective heads of account in the Profit & Loss account. The break up of the same is as under :

(Rs.’000)
Particulars 2005 2004
Raw material consumed (4,089) (15,700)
Consumption of stores and spares (8,912) -
Salaries, wages and bonus 3,925 =
Discounts, rebates and claims - 4,529
Interest — others 634 -
Miscellaneous expenses 500 1,673
Total (7,942) (9,498)

9. Segment Information :-
a) Business segment

Till the previous year, the Company had identified two business segments, Polyester and Yarn. The products considered
as a part of Polyester Segment were Polyester Staple Fibre, Polyester Filament Yarn, Fully Drawn Yarn & Polyester
Chips and the products considered as a part of Yarn Segment were Draw Texturised Yarn & Spun Yarn (Trading).
During the current year, the Company has aligned its polyester business in line with the global trend to view POY,
FDY, DTY and Spun Yarn (Trading) chain as one integrated business. Hence, all the above products have been
considered as part of a single business segment. The previous year figures in the financial statements have been
regrouped accordingly.

b) Geographical segments *

The following is the distribution of the Company’s consolidated revenue by geographical markets:

(Rs.’000)

2005 2004

Domestic 17,396,680 16,095,367
Overseas 1,478,991 725,717
Total 18,875,671 16,821,084

* The Company has common assets for producing goods for Domestic Market and Overseas Markets. Hence,
separate figures for assets / additions to assets cannot be furnished.

10. Related Party Disclosure

(i) Names of related parties
Joint Venture Starpet Inc. (agreement ended on 7th September, 2004)

Key Management Personnel Mr. O P Lohia, Chairman & Managing Director;
Mr. Vishal Lohia, Whole-time Director (resigned as
Whole-time Director on 20th October, 2004 and
continuing as a Director); and
Mr. Shailendra Tandon, Whole-time Director
(resigned on 3 Ist August, 2004)

Relatives of key management personnel Ms Ritika Kumar (Daughter of Managing Director)
Enterprises owned or significantly Indo Rama Petrochemicals Ltd. (IRPL),
influenced by key management personnel Indo Rama Textiles Limited (IRTL).

or their relatives
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SCHEDULE 23: (Contd.)

(i) Remuneration paid to directors is disclosed under Note 3.1 of the notes to accounts.

Joint Venture Key Management Relatives of Key Enterprises owned or Total
Personnel Management significantly influenced by
Personnel key management personnel
or their relatives (Rs.’000)
2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
Transactions with IRTL:
- Sale of Goods - - - - - - 1,695,524 1,280,868 1,695,524 1,280,868
- Sale of Stores & Spares - - - - - - 128,985 116,874 128,985 116,874
- Purchase of Goods - - - - - - 261,533 49,121 261,533 49,121
- Other Purchases - - - - - - 143,534 138319 143,534 138319
- Recovery against Common - - - - - - 84,098 90,595 84,098 90,595
Services rendered
- Reimbursement towards - - - - - - 732 - 732 -
other expenses
- Loans Given - - - - - - 13,231 2,374,996 13,231 2,374,996
- Loan Repayments received - - - - - - 13,231 2,859,123 13,231 2,859,123
- Purchase of fixed assets - - - - - - 380 46 380 46
- Sale of fixed assets - - - - - - - 477 - 477
- Guarantees given - - - - - - - 348,441 - 348,441
- Interest Received (net) - - - - - - 939 17,987 939 17,987
Transactions with IRPL:
- Provision for bad and doubtful
debts/advances written back - - - - - - 819) - 819) -
- Investment made - - - - - - 92,381 - 92,381 -
Rent*
a) Mr. Vishal Lohia - - 197 386 159 - - - 356 386
b) Ms. Ritika Kumar - - - - 201 218 - - 201 218
Investment sold
(Starpet Inc.) 140,990 - - - - - - - 140,990 -
Balance outstanding as
at the year end :
- Investments
a) Starpet Inc. - 137,491 - - - - - - - 137,491
b) IRPL - - - - - - 92,581 - 92,581 -
- Guarantee
a) Personal Guarantee
given by Mr. O. P. Lohia - - - 60,406 - - - - - 60,406
b) Guarantee for Loan
taken by IRTL - - - - - - 348,441 348441 348,441 34844I
- Payables
a) Mr. O P Lohia - - 21 - - - - - 21 -
b) Mr. Shailendra Tandon - - - 750 - - - - - 750
- Loans, Advances & Other
Receivables (IRTL) - - - - - - 9,956 39,425 9,956 = 39,425
- Sundry Creditors (IRTL) - - - - - - 95,246 - 95,246 -

* Net of amount allocated to IRTL as per Memorandum of Understanding between IRSL & IRTL.
Il. Capital Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for (Net of advances)
Rs. 4,239,902 thousand (Previous Year Rs. 2,142,285 thousand).

12. Contingent Liabilities not provided for

a) Bills of Exchange discounted under Irrevocable Letters of Credit Rs. 393,800 thousand (Previous Year
Rs. 160,633 thousand ).

b) Differential amount of customs duty (excluding counter veiling duty amounting to Rs. 509,921 thousand, which is
cenvatable) in respect of machinery imported under EPCG Scheme and interest thereon Rs. 1,701,483 thousand
(Previous Year Rs. 2,208,954 thousand). Based on previous sales performance and the budgeted sales plan as well
as recent changes in Exim Policy, management is hopeful that it will be able to discharge the obligation by executing
the required volume of exports in the future period.
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<)

d)

I) Show cause notices received from Excise Authorities in respect of reversal of Cenvat Credit of National Calamity
Contingent Duty (NCCD) paid on captive POY and demand of Additional Excise Duty on NCCD Rs. 44,849
thousand (Previous Year Rs.Nil).

2) Demand made by Excise Authorities in respect of reversal of Cenvat credit on Viscose Staple Fibre and duty
payment on finished goods transferred to IRTL at the time of demerger Rs. 10,616 thousand (Previous Year
Rs. 9,966 thousand).

3) Excise Duty demand on yarn/fibre waste, used packing material, scrap and sludge sale Rs. 62,395 thousand
(Previous Year Rs.60,501 thousand).

4) Excise Duty Demands on the difference between the price charged to domestic customers and physical
exporters in respect of deemed export sales under advance license Rs.29,318 thousand (Previous Year
Rs.25,524 thousand).

5) Custom duty demand in respect of import of PTA on the basis of valuation as per contemporaneous imports
Rs. 17,574 thousand (Previous Year Rs.17,574 thousand).

6) Other Excise Duty Demands Rs. 25,530 thousand (Previous Year Rs.| 18,080 thousand).

Demand made by Income Tax Authorities for the Assessment Years 2000-01 to 2002-03 in respect of disallowances

of various expenses Rs. 86,059 thousand (Previous Year Rs.| 17,45 thousand ).

Various other claims made against the Company not acknowledged as debts Rs. 44,613 thousand (Previous Year

Rs. 32,118 thousand).

Cases pending with Labour Courts (amount not ascertainable).

Based on the favourable decisions in similar cases/legal opinions taken by the Company/ discussions with the

solicitors etc., the Company believes that it has good cases in respect of all the items listed under (c) to (f) above

and hence no provision there against is considered necessary.

13. Supplementary Statutory Information
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13.1

2005 2004
(Rs.’000) (Rs.’000)

Directors’ Remuneration
Salaries 11,843 12,201
Commission * 10,092 -
Contribution to Provident fund 1,036 1,043
Perquisites*(excluding the value of non-monetary perquisites) 1,547 1,132
24518 14,376

* Commission payable to the Managing Director is subject to approval of the shareholders of the Company.
** Does not include the value of leave encashment and gratuity since it is determined through actuarial valuation
for all employees including directors.

13.2 Computation of net profit in accordance with Section 198 read with Section 349 of the Companies

Act, 1956 :
2005 2004
(Rs.’000) (Rs.’000)
Profit before Taxation - as per Profit & Loss
Account 1,064,904 2,525,836
Add: Managerial Remuneration 24,518 14,376
Directors’ sitting fee 1,140 1,050
Provision for Doubtful Debts and advance (net) 12,047 33,181
Loss on sale of Investments 211,250 -
Loss on settlement of derivatives 9,135 -
Loss on sale of Fixed Assets 25,133 1,807
Provision for diminution in the value of
Investments - 283,223 96,721 147,135
1,348,127 2,672,971
Less: Provision for doubtful debts / advance adjusted - 38,778
Write back of provision for diminution in value
of investments 128,936 -
Profit on sale of Investments 63,479 415,203
Profit on settlement of derivatives - 192,415 1,617 455,598
Net Profit for the year in accordance with 1,155,712 2,217,373
section 198 & 349
Less : Brought forward loss 146,524 2,363,897
Net Profit in accordance with section 198 & 349 1,009,188 (146,524)
Commission payable @ 1% of said Net Profit 10,092 -
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2005 2004
(Rs.’000) (Rs.’000)
13.3 Earnings in foreign currency
Exports at F.O.B. Value 1,388,311 655,661
Others (net) 59,248 41,615
1,447,559 697,276
13.4 Expenditure in foreign currency (on cash basis)
(including debited to expenditure during construction period)
Travelling 4,957 3,374
Claims 77 372
Commission 4,256 2,985
Interest (net) 163,729 267,129
Fees for Export Credit Insurance 226,487 -
Advisory Fees 27,764 -
Others 10,915 8,340
438,185 282,200
13.5 Value of imports calculated on CIF basis
Raw materials 3,635,339 2,126,819
Goods purchased for resale 56,187 -
Stores and spares 70,715 164,052
Capital goods 10,416 975
3,772,657 2,291,846
13.6 Net dividend remitted in foreign exchange
For the period — 01.04.03 to 31.03.04
- Number of non-resident shareholders 3 4
- Number of equity shares held on which dividend was due 49,527,329 49,569,629
- Amount remitted (Rs. in thousand) 99,055 111,532
For the period — 01.04.04 to 31.03.05
I'st Interim Dividend
- Number of non-resident shareholders 3 B
- Number of equity shares held on which dividend was due 49,527,329 49,527,329
-Amount remitted (Rs. in thousand) 49,527 49,527
2nd Interim Dividend
- Number of non-resident shareholders - 3
- Number of equity shares held on which dividend was due - 49,527,329
- Amount remitted (Rs. in thousand) - 49,527

14 Additional information pursuant to the provisions of paragraphs 3, 4C and 4D of Part Il of Schedule
VI to the Companies Act, 1956

14.1 Details of Capacity

Class of Goods Unit Licensed Capacity Installed Capacity

2005 2004 2005 2004
Draw Texturised Yarn TPA 97,500 97,500 32,025 32,025
Draw Twisted Yarn TPA 45,000 45,000 - -
Polyester Staple Fibre TPA 135,000 135,000 132,300 132,300
Polyester Chips TPA 18,000 18,000 52,500 52,500
Polyester Filament Yarn TPA 97,500 97,500 126,000 126,000
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14.2 Details of Production, Sales and Stocks of Finished Goods

Classes of Goods Opening Stocks Production Sales Closing Stocks
Qty Value Qty Qty Value Qty Value
(MT)  (Rs.’000) (MT) (MT) (Rs’000) (MT)  (Rs.’000)
l. Draw Texturised Yarn (DTY) 7,637 614,113 41,224 40,662 3,493,002 8,199 684,193
(3,375) (260,789)  (37,859)  (33,597)  (2,695944) (7,637) (614,113)
2. Polyester Staple Fibre (PSF) 23,639 1,449,807 131,904 143,364 10,367,249 12,179 866,655
(24,102)  (1,421,006) (150,785) (151,248)  (9,925,069) (23,639) (1,449,807)
3. Polyester Filament Yarn (PFY) 15,312 1,157,721 123,091 124,553  72,68,931 13,850 1,095,174
(17,775)  (1,256,539) (112,901) (115364)  (6,271,371) (15,312) (I,157,721)
4. Polyester Chips 476 26,350 7,356 7,810 517,931 22 1,475
(7,740) (410,046) 9,128)  (16,392) (851,357) (476) (26,350)
5. Waste — Poly & DTY 33 540 1,932 1,804 53,851 161 3,114
(251) (4,664) (3,559) (3,777) (81,789) (33) (540)
Notes:
I.  Figures in brackets are for previous year.
2. Sales are after netting of returns out of earlier year sales amounting to Rs.1,395 thousand (Previous Year Rs.3,096
thousand).
3. PFY of 40) 486 MT (Previous Year 36,902 MT) has been transferred to DTY Section for internal consumption.
4. Production of DTY includes 93 MT (Previous Year 474 MT) received after job work from an outside party.
14.3 Consumption of raw materials
Unit Quantity (MT) Value (Rs.’000)
2005 2004 2005 2004
Purified Terephthalic Acid MT 224,983 234,939 8,789,543 7,271,184
Mono Ethylene Glycol MT 87,660 91,757 4,389,972 3,491,027
Polyester Filament Yarn MT —_ — 1,838 1,764
Others MT 3,561 3,708 293,539 309,125
316,204 330,404 13,474,892 11,073,100
Notes:

|.  DEPB benefit amounting to Rs. 70,095 thousand (Previous Year Rs. 9,405 thousand) reduced from raw material
consumption has not been considered above.
2 The aforesaid details exclude consumption of inter-divisional transfers of PFY 40,486 MT (Previous Year 36,902 MT).

Imported and indigenous raw materials and stores and spare parts consumed:

14.4

A

14.5

58

Raw Materials
Imported
Indigenously obtained

Stores & Spares
Imported
Indigenously obtained

Details of Goods for resale

Man Made Fibre Yarn
Opening Stock
Purchases

Sales

Closing stock
Polyester Cotton Yarn
Opening Stock
Purchases

Sales

Closing stock
Polyamide
Opening Stock
Purchases

Sales
Closing stock

Percentage of total consumption

Value (Rs.’000)

2005 2004 2005 2004
32.05 21.68 4,319,222 2,401,160
67.95 78.32 9,155,670 8,671,940

100.00 100.00 13,474,892 11,073,100
30.29 18.31 79,270 50,116
69.71 81.69 182,432 223.522

100.00 100.00 261,702 273.638

Quantity (MT) Value (Rs.’000)
2005 2004 2005 2004
1241 287 105,253 28256
1241 287 105,253 28,256
1209 287 110,351 22.946

32 — 3,136 —
1,322 333 109,500 20,865
1,322 333 109,500 20,865
1,313 333 119,050 30,877

9 — 791 —
323 = 56,187 —
323 — 56,187 —
323 — 56,719 —

Note: Purchase of Finished Goods is net of DEPB benefit amounting to Rs. 46,769 thousand (Previous year Rs. 6,389 thousand).
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15. Following Non-trade Investments have been Purchased and Sold during the year :

Description Number/Units Purchased Sold
(Rs.’000) (Rs.’000)
Equity Shares of Rs. 10 each of-
Alok Industries Ltd. 426,500 30,088 27,964
Apollo Tyres Ltd. * 42,217 9,856 7,574
Arvind Mills Ltd. * 155,750 8519 8,980
Asian Hotels Ltd. * 122,220 22,515 38,420
Blue Coast Hotels & Resorts Ltd. * 299,900 3,287 3,539
Central India Polyesters Ltd. * 41,755 1,869 301
Century Enka Ltd. * 272,940 39,561 30,226
Chennai Petroleum Corporation Ltd. 148,100 19,846 17,463
Consolidated Fibres And Chemicals Ltd. 100,000 409 462
Container Corporation of India Ltd. * 21,526 11,377 13,411
Crompton Greaves Ltd. * 85,900 12,236 12,875
Guijarat Flourochemicals Ltd. * 108,143 21,405 49,521
HEG Ltd. * 221,422 22,188 16,862
ICICI Bank Ltd. 357,000 99,960 114,124
India Glycols Ltd. * 446,514 52,186 59,822
Indian Acrylics Ltd. 200,000 2,204 2,802
Indian Hotels Co. Ltd. * 77,617 26,232 27,383
Indian Oil Corporation Ltd. * 151,600 65,496 56,135
Indian Petrochemicals Corporation Ltd. 113,024 18,914 16,062
IPCA Laboratories Ltd. * 48,691 27,562 27,990
IVRCL Infrastructure & Projects Ltd. * 45,466 7,522 8,328
Kochi Refineries Ltd. * 120,055 24,278 21,279
Mahavir Spinning Mills Ltd. * 264,546 35,382 70,518
Max India Ltd. 13,800 2,487 2,487
Nagarjuna Construction Co. Ltd. 918 140 124
National Thermal Power Corporation Ltd. 135,150 8,379 10,871
Oil & Natural Gas Corporation Ltd. 38,650 31,344 27,973
Rajasthan Spg. & Wvg. Mills Ltd. * 204,804 10,621 14,646
Raymond Ltd. * 160,300 25,532 30,028
Reliance Industries Ltd. 94,800 47,157 42,753
Sanghi Polyesters Ltd * 1,500 - -
Shree Cement Ltd. * 126,390 17,438 19,627
State Bank of India 40,000 24,905 20,941
Tata Power Co. Ltd. 93,000 30,095 27,590
The Great Eastern Shipping Co. Ltd. * 64,579 8,613 1S,
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Description Number/Units Purchased Sold
(Rs.’000) (Rs.’000)
Tata Iron & Steel Co. Ltd. 132,000 40,162 47,190
Videocon International Ltd. * 275,375 20,21 | 9,238
Welspun Gujarat Stahl Rohren Ltd. * 753,453 28,342 20,950
Welspun India Ltd. 23,780 2,931 2,933
Equity Shares of Re. | each of-
Tata Consultancy Services Ltd. 11,755 9,992 14,055
Non assessable shares of the capital stock, no par value
Starpet Inc. * 288 137,491 140,991
Units of Mutual Funds of -
Alliance Cash Manager - Institutional Plan - Growth 21,801,581 235,000 235,200
Alliance Equity Fund - Dividend 1,716,444 50,000 49,702
Chola Liquid - Institutional Plus - Cumulative 9,056,012 117,500 117,789
Deutsche Alfa Equity Fund-Dividend Plan * 4,907,975 80,000 67,534
Deutsche Insta Cash Plus Fund-Growth Plan 6,309,501 67,534 68,103
Deutsche Insta Cash Plus Fund-Institutional Plan-Growth 6,863,313 69,221 69,582
Deutsche Premier Bond Fund Institutional Plan-Growth 15,563,345 172,685 174,527
Deutsche Premier Bond Fund Regular Plan-Growth 6,346,311 70,430 70,267
DSP Merrill Lynch Liquidity Fund - Growth 33,631,493 524,209 524,962
DSP Merrill Lynch Opportunities Fund - Growth * 11,860,936 185,000 214,209
Franklin India Prima Fund - Dividend Reinvestment * 3,219,636 101,375 90,246
Grindlays Cash Fund - Inst Plan B - Growth 11,736,487 142,500 142,541
Grindlays Cash Fund - Super Inst Plan C - Growth 15,817,827 162,541 162,676
HDFC Equity Fund - Dividend Plan * 13,812,365 306,541 259,159
HDFC Income Fund- Growth 6,535,006 100,024 101,110
HDFC Liquid Fund Premium Plus Plan-Growth 26,917,544 344,476 347,243
HDFC Multiple Yield Fund - Growth 10,000,000 100,000 105,187
HDFC Top 200 Fund - Dividend Plan * 4,908,609 105,039 85,989
HSBC Cash Fund - Institutional - Growth 46,972,790 507,318 508,630
HSBC Equity Fund - Dividend * 20,884,647 394,243 349,818
HSBC Floating Rate Fund - Short Term - Institutional
Option — Growth 4,811,734 48,775 48,783
HSBC Income Fund - Institutional - Growth 4,273,233 47,870 48,775
ING Vysya Liquid Fund Institutional -Growth 4,969,981 50,000 50,037
JM High Liquidity Fund -Super Institutional Plan — Growth 4,894,427 50,000 50,035
Kotak 30 — Dividend 1,929,544 35,000 29,898
Kotak Bond (Institutional) - Growth 5,675,798 97,500 99,977
Kotak Bond (Wholesale) - Growth 5,736,535 99,977 100,312
Kotak Liquid (Institutional Premium) -Growth 15,103,819 198,346 198,591
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Description Number/Units Purchased Sold
(Rs.’000) (Rs.’000)
Kotak Liquid (Institutional) - Growth 16,895,486 217,000 217,478
Principal Cash Management Fund Liquid Option
-Instl. Plan-Growth Plan 29,508,744 316,000 316,137
Principal Dividend Yield Fund - Dividend Reinvestment 1,374,431 13,744 15,000
Prudential ICICI Income Plan - Growth 2,613,205 51,009 50,950
Prudential ICICI Institutional Income Plan - Growth 2,586,583 50,100 51,009
Prudential ICICI Institutional Liquid Plan 6,287,885 100,000 100,142
Prudential ICICI Liquid Plan - Institutional
Plus - Growth Option 5,478,338 88,000 88,100
Prudential ICICI Liquid Plan - Institutional
Plus - Daily Dividend Option 5,486,722 65,026 65,026
Prudential ICICI Sweep Plan * 50,661,959 560,424 560,564
Reliance Growth Fund - Dividend Plan * 4,436,313 153,395 121,599
RLF - Treasury Plan - Institutional Option - Growth
Plan - Growth Option 13,933,064 216,599 217,330
RLF — Treasury Plan - Retail Option - Growth
Plan - Growth Option 3,901,315 60,558 60,995
Reliance Vision Fund - Dividend Plan 7,625,288 262,576 235,462
Reliance Vision Fund - Growth Plan - Growth Option * 4,073,085 258,030 262,576
Sahara Liquid Fund-Growth 6,250,060 72,500 72,539
Sundaram Select Midcap - Dividend * 3,846,016 53,069 42,943
Tata Equity Opportunities Fund - Plan A (Dividend) * 12,484,413 180,858 149,458
Tata Liquid Super High Inv. Fund - Appreciation (1000) 136,644 165,099 165,116
Tata Liquid Super High Inv. Fund - Appreciation 27,715,741 327,790 328,726
Tata Pure Equity Fund - Dividend * 7,727,567 128,991 101,145
Tata Select Equity Fund - Dividend * 2,472,664 38,377 B354
Templeton India Treasury Management Account Regular
Plan — Growth 125,199 200,246 200,420
Templeton India Treasury Management Account - Institutional
— Growth 516,709 520,000 520,292
Grand Total 548,435,754 9,571,227 9,423,456

* Sold out of purchases made in previous year Rs. 2,443,019 thousand.
16. Previous Year Comparatives

Previous year’s figures have been regrouped where necessary to conform to this year’s classification.
As per our report of even date

S.R. Batliboi & Co. For and on behalf of the Board of Directors
Chartered Accountants

per RA] AGRAWAL N.C. JAIN A.CHATTERJEE A.K.LADHA O.P.LOHIA
Partner Company Secretary President Director Chairman &
Membership No. 82028 & CFO Managing Director

Place : New Delhi
Date : 27th April, 2005
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Information pursuant to the provisions of Part IV of Schedule-VI to the Companies Act, 1956
BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

I. REGISTRATION DETAILS

Rgistration No. || |o| = | 0 | 7|4 | 2|| | State Code
Balance sheet Date |3||||0|3| |2|0|0|5|
Date Month Year

Il. CAPITAL RAISED DURING THE YEAR
(Amount in Rs. Thousands)

POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS

(Amount in Rs. Thousands)

Sources of Funds

Public Issue

Total Liabilities
[1]9]o[8[7]1]5]3]

Paid-up Capital
L[1]3] r]e]2[3]s]

Secured Loans

Right Issue

Total Assets
[1]9]o[8[7]1]53]

Reserves & Surplus
[ [s[4]3]3]8 [4]¢]

Unsecured Loans

| Is[s[e]ofo[s]9] L[ [2[o]s[2]6]o]
Deferred Tax Liability
[ [1]e]2]3]s[2]9]
Application of Funds
Net Fixed Assets Investments
[1[3]1]7 ]e[8]o]2] L[ [e[s]ofs[s]3]
Net Current Assets Misc. Expenditure
L[ [3fo]7]o]3]2] LI LT [e[s]4]s]
IV. PERFORMANCE OF COMPANY
(Amount in Rs. Thousand)
Turnover(Incl. other income) Total Expenditure
[1]o[of4]4]1 [7]5] [ 7]of7]9]2]7]1]
Profit/Loss Before Tax Profit after Tax
[ [1o]e]4]5 o] 4] LI [7]o]2[o]7]s]
Earning per share (Rs.) Dividend Rate %
LI LT Is[-133]
V. GENERIC NAMES OF THREE PRINCIPAL PRODUCTS/SERVICES OF COMPANY
(As per Monetary Terms)
I) Item Code No. |5|5|0|3|2|0|0|0|

(ITC Code)
Product Description

Plof [ v[e[s[me[r] [s|T| A rcie [F[1]eR]E]

) Item Code No. [s]4]o[2]4]2]o]o0]

(ITC Code)

Product Description  [P[O| L] Y[E[S [T[E[R] [F[1 L [AM[EIN][T] Y [A[R]N]
) Item Code No. [s]4]0[2]3]3]o]o ]

(ITC Code)
Product Description

rR[AlW [T]e[x[7[u[r]i[s[E[p] [¥[AlR]N]
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