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OUTLOOK

Boosted by the growing demand, coupled with increasing expenditure
on consumption, including Textiles, the domestic and global markets
for Polyester are expected to grow further in the coming year. The
Polyester demand in India, on the back of continuing government
stimulus, is estimated to grow at a healthy rate of 10% annually, while
the global growth in the Polyester market is expected to return to the
pre-2008 levels of 6-7% annually.

Thus, as the demand and cost dynamics shifts from Cotton to
Polyester, the stage is set for the opening up of new vistas of
opportunity for Indian Polyester manufacturers, domestically and
internationally.

The favourable dynamics for the Polyester industry finds further
strength in the fact that no new meaningful additional capacities are
slated to come up in Polyester globally, over the next 2-3 years.  This
augurs well for the existing players, and Indo Rama, with its high level
of operational efficiencies and intensive systems, sees a significant
opportunity in this favourable environment.

Going ahead, your Company is looking to raise its capacity utilization
to 80-100% during the coming year. The thrust area of the Company
shall be on enhancing its existing market share of 15-16% and
simultaneously moving towards capturing a large share in the growing
niche market.

Consolidation shall be the key to the Company’s plans for the coming
year, as it moves towards higher cost-efficiencies in production, as
well as newer products and innovations.

In the Power business, the Company is well on track towards further
increasing its revenues and profits with plans to set up a 37 MW coal-
based plant with existing coal-linkages. The Company has plan to
apply higher coal linkages, which, if approved, would substantially aid
the growth of its business in this segment.

CAUTIONARY STATEMENT

The Management of Indo Rama Synthetics (India) Limited has
prepared and is responsible for the financial statements that appear
in this report. These are in conformity with accounting principles
generally accepted in India. The Management also accepts
responsibility for the preparation of other financial information that
is included in this report. Statements in this Management Discussion
and Analysis describing the Company's objectives, projections,
estimates and expectations may be 'forward looking statements'
within the meaning of applicable laws and regulations. The
Management has made these statements based on its current
expectations and projections about future events. Wherever possible,
it has tried to identify such statements by using words such as
'anticipate', 'estimate', 'expect', 'project', 'intend', 'plan', 'believe' and
words of similar substance. Such statements, however, involve known
and unknown risks, significant changes in the political and economic
environment in India or key markets abroad, tax laws, litigation, labour
relations, exchange rate fluctuations, interest and other costs, which
may cause actual results to differ materially. The management cannot
guarantee that these forward-looking statements will be realized,
although it believes that it has been prudent in making these
assumptions. The management undertakes no obligation to publicly
update any forward-looking statements, whether as a result of new
information, future events or otherwise.



year ended 31st Marchyear ended 31st Marchyear ended 31st Marchyear ended 31st Marchyear ended 31st March 20092009200920092009 20082008200820082008 20072007200720072007 20062006200620062006 20052005200520052005 20042004200420042004 20032003200320032003 20022002200220022002 20012001200120012001 20002000200020002000

Sales & Other Income 25,967 28,592 22,177 21,647 22,283 22,988 22,056 19,228 19,969 17,621
(Rs./Million)

(Of which Exports Turnover) 4,228 5,347 3,400 3,291 2,791 2,045 4,917 4,956 6,025 4,130
(Rs./Million)

PBDIT 1,348 2,573 1,807 1,947 2,431 3,960 3,704 2,784 3,050 2,669
(Rs./Million)

Interest/Fin. Exp. 1,138 1,029 396 295 389 469 620 1,071 1,739 1,712
(Rs./Million)

Profit before Depreciation /
Amortisation and Tax 210 1,544 1,411 1,652 2,043 3,491 3,084 1,713 1,311 957
(Rs./Million)

Depreciation/DRE-W/O 1,515 1,473 1,068 981 978 965 946 1,045 1,051 1,036
(Rs./Million)

Profit/(Loss) before Tax (1,305) 71 343 672 1,065 2,526 2,138 668 187 (79)
(Rs./Million)

Profit/(Loss) after Tax (978) 30 206 518 702 1,717 1,248 413 187 (76)
(Rs./Million)

(Loss)/Earning/Share (Rs.) (6.44) 0.20 1.57 3.93 5.33 12.99 9.39 2.48 1.13 -

Gross Fixed Assets 30,723 30,109 28,060 20,734 20,737 20,578 20,802 23,049 22,653 22,212
(Rs./Million)

Net Current Assets/  (164) 1,360 54 (1,522) 307 424 940 668 1,157 1,256
(Liabilities) (Rs./Million)

Equity Capital 1,518 1,518 1,318 1,318 1,318 1,318 1,330 1,662 1,662 1,560
(Rs./Million)

Reserves & Surplus # 3,636 4,817 5,273 5,357 5,433 5,468 4,511 4,999 4,382 4,468
(Rs./Million)

Loan Funds 10,134 10,961 9,418 5,609 5,765 7,886 9,920 11,022 12,554 13,611
(Rs./Million)

Net Worth # 5,154 6,335 6,591 6,675 6,746 6,754 5,783 6,558 5,901 5,842
(Rs./Million)

Book Value/Share (Rs.) 34 42 50 51 51 51 43 39 35 37

Sales/Share Capital (Times) 17 19 16 16 17 17 16 11 12 11

#  Includes Revaluation of Assets.
Note : Figures of the previous year are regrouped wherever necessary.

Financial Highlights

21



22

Report on Corporate Governance

Company’s philosophy on code of Corporate GovernanceCompany’s philosophy on code of Corporate GovernanceCompany’s philosophy on code of Corporate GovernanceCompany’s philosophy on code of Corporate GovernanceCompany’s philosophy on code of Corporate Governance

Corporate Governance is an integral part of Indo Rama’s value system,
management ethos and business practices. The Company’s corporate
governance initiatives are based on:-

� Commitment to excellence and customer satisfaction;

� Commitment to maximising long-term shareholder value;

� Commitment to  responsible and ethical corporate conduct; and

� Concern for the environment and sustainable development

The Company regularly evaluates and defines its management practices
which are aimed at enhancing its commitment to ensure that these
basic tenets of corporate governance are met. At Indo Rama, the basic
Corporate Governance norms have been institutionalised as an enabling
and facilitating business process at the Board, Management and
Operational levels. Business practices are regularly reviewed and
reaffirmed against these tenets and all steps are taken to ensure that
Company operates beyond the mandatory regulatory framework of
good corporate governance.

This chapter, along with the chapters on Management Discussion and
Analysis and Additional Shareholders Information, reports Indo Rama’s
compliance with Clause 49 of the Listing Agreement with the Stock
Exchanges.

Board of DirectorsBoard of DirectorsBoard of DirectorsBoard of DirectorsBoard of Directors

Composition of the Board, Board meetings and AttendanceComposition of the Board, Board meetings and AttendanceComposition of the Board, Board meetings and AttendanceComposition of the Board, Board meetings and AttendanceComposition of the Board, Board meetings and Attendance

As on 31 March 2009, Indo Rama’s Board comprised of six Directors.
There are two Executive Directors on the Board, including the executive
Chairman. One director is non-executive and non-independent; the
remaining three Directors are non-executive independent Directors.
The number of non-executive independent Directors on the Board
meets the ‘composition criterion’ as laid down by SEBI.

During 2008-09, the Board of the Company met five times on 29 May
2008, 30 June 2008, 29 July 2008, 31 October 2008 and 28 January
2009. The maximum gap between any two Board meetings was less
than four months. Table 1 gives the details of the Board of Directors,
their directorships in other companies, their participation in the Board
Meetings and the last Annual General Meeting of the Company.

Table 1: Composition of the Board of DirectorsTable 1: Composition of the Board of DirectorsTable 1: Composition of the Board of DirectorsTable 1: Composition of the Board of DirectorsTable 1: Composition of the Board of Directors

Name of the DirectorsName of the DirectorsName of the DirectorsName of the DirectorsName of the Directors CategoryCategoryCategoryCategoryCategory Number ofNumber ofNumber ofNumber ofNumber of Last AGMLast AGMLast AGMLast AGMLast AGM No. of OtherNo. of OtherNo. of OtherNo. of OtherNo. of Other No. of Board LevelNo. of Board LevelNo. of Board LevelNo. of Board LevelNo. of Board Level
Board MeetingsBoard MeetingsBoard MeetingsBoard MeetingsBoard Meetings AttendedAttendedAttendedAttendedAttended Directorships 1Directorships 1Directorships 1Directorships 1Directorships 1 Committees whereCommittees whereCommittees whereCommittees whereCommittees where

 chairperson or member 2 chairperson or member 2 chairperson or member 2 chairperson or member 2 chairperson or member 2

HeldHeldHeldHeldHeld AttendedAttendedAttendedAttendedAttended CommitteeCommitteeCommitteeCommitteeCommittee CommitteeCommitteeCommitteeCommitteeCommittee
ChairmanshipsChairmanshipsChairmanshipsChairmanshipsChairmanships MembershipsMembershipsMembershipsMembershipsMemberships

Mr M. L. LohiaMr M. L. LohiaMr M. L. LohiaMr M. L. LohiaMr M. L. Lohia    @ Promoter, Non- 5 - No - - -
(Chairman Emeritus) Executive

Mr O. P. LohiaMr O. P. LohiaMr O. P. LohiaMr O. P. LohiaMr O. P. Lohia    @ Promoter, 5 5 Yes 2 - 1
(Chairman & Managing Executive
Director)  Chairman

Mr Vishal LohiaMr Vishal LohiaMr Vishal LohiaMr Vishal LohiaMr Vishal Lohia  @ Executive 5 5 Yes - - 2
(Whole time Director)

Mr A. K. LadhaMr A. K. LadhaMr A. K. LadhaMr A. K. LadhaMr A. K. Ladha Independent 5 5 Yes 7 2 -

Mr O. P. VaishMr O. P. VaishMr O. P. VaishMr O. P. VaishMr O. P. Vaish Independent 5 4 No 5 1 3

Mr T. MiyazakiMr T. MiyazakiMr T. MiyazakiMr T. MiyazakiMr T. Miyazaki Independent 5 - No - - -

Notes:

1. The Directorships held by the Directors as mentioned above do not include alternate directorships and directorships of foreign companies, Section 25 companies
and private limited companies.

2. In accordance with Clause 49 of the Listing Agreement, Memberships / Chairmanships of only the Audit Committees and Shareholders'/Investors' Grievance
Committees of all public limited companies have been considered.

@    Mr. M.L. Lohia, Mr. O.P. Lohia and Mr. Vishal Lohia are related to each other.
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Table 2: Directors who relinquished office during the year ended March 31, 2009Table 2: Directors who relinquished office during the year ended March 31, 2009Table 2: Directors who relinquished office during the year ended March 31, 2009Table 2: Directors who relinquished office during the year ended March 31, 2009Table 2: Directors who relinquished office during the year ended March 31, 2009

Name of the DirectorsName of the DirectorsName of the DirectorsName of the DirectorsName of the Directors CategoryCategoryCategoryCategoryCategory Number ofNumber ofNumber ofNumber ofNumber of Last AGMLast AGMLast AGMLast AGMLast AGM No. of OtherNo. of OtherNo. of OtherNo. of OtherNo. of Other No. of Board LevelNo. of Board LevelNo. of Board LevelNo. of Board LevelNo. of Board Level
Board MeetingsBoard MeetingsBoard MeetingsBoard MeetingsBoard Meetings AttendedAttendedAttendedAttendedAttended DirectorshipsDirectorshipsDirectorshipsDirectorshipsDirectorships11111 Committee swhereCommittee swhereCommittee swhereCommittee swhereCommittee swhere

 chairperson or member 2 chairperson or member 2 chairperson or member 2 chairperson or member 2 chairperson or member 2

Held underHeld underHeld underHeld underHeld under AttendedAttendedAttendedAttendedAttended CommitteeCommitteeCommitteeCommitteeCommittee CommitteeCommitteeCommitteeCommitteeCommittee
tenuretenuretenuretenuretenure ChairmanshipsChairmanshipsChairmanshipsChairmanshipsChairmanships MembershipsMembershipsMembershipsMembershipsMemberships

Mr K. N. Memani *Mr K. N. Memani *Mr K. N. Memani *Mr K. N. Memani *Mr K. N. Memani * Independent 2 - No 9 5 2

Mr U. K. Khaitan **Mr U. K. Khaitan **Mr U. K. Khaitan **Mr U. K. Khaitan **Mr U. K. Khaitan ** Independent 3 3 No 12 - 5

*   Mr. K.N. Memani ceased to be a Director w.e.f. 09.07.2008.*   Mr. K.N. Memani ceased to be a Director w.e.f. 09.07.2008.*   Mr. K.N. Memani ceased to be a Director w.e.f. 09.07.2008.*   Mr. K.N. Memani ceased to be a Director w.e.f. 09.07.2008.*   Mr. K.N. Memani ceased to be a Director w.e.f. 09.07.2008. ** Mr. U.K. Khaitan ceased to be a Director w.e.f. 05.09.2008.** Mr. U.K. Khaitan ceased to be a Director w.e.f. 05.09.2008.** Mr. U.K. Khaitan ceased to be a Director w.e.f. 05.09.2008.** Mr. U.K. Khaitan ceased to be a Director w.e.f. 05.09.2008.** Mr. U.K. Khaitan ceased to be a Director w.e.f. 05.09.2008.

As detailed in the table above, none of the Directors is a member of
more than 10 Board-level Committees of public companies in which
they are Directors, nor Chairman of more than five such Committees.

Directors with Material Pecuniary or Business Relationship with theDirectors with Material Pecuniary or Business Relationship with theDirectors with Material Pecuniary or Business Relationship with theDirectors with Material Pecuniary or Business Relationship with theDirectors with Material Pecuniary or Business Relationship with the
CompanyCompanyCompanyCompanyCompany

As mandated by Clause 49, the Independent Directors of the Company:

� Apart from receiving Director’s remuneration (sitting fee), do not
have any material pecuniary relationships or transactions with
the company, its promoters or Directors, its senior management
which may affect independence of these Directors.

� Are not related to promoters or persons occupying management
positions at the Board level or at one level below the Board.

� Have not been an executive of the company in the immediately
preceding three financial years.

� Are not partners or executives or were not partners or executives
during the preceding three years of the:

a) Statutory audit firm or the internal audit firm that is
associated with the Company.

b) Legal/consulting firm(s) that have a material association with
the company.

� Are not material suppliers, service providers or customers or lessors
or lessees to the Company which may affect independence of the
Directors.

� Are not substantial shareholders of the Company i.e. do not own
two percent or more of the block of voting shares.

Transactions with related parties are disclosed in Note No. 9 of ScheduleNote No. 9 of ScheduleNote No. 9 of ScheduleNote No. 9 of ScheduleNote No. 9 of Schedule
2020202020 – ‘Notes to Accounts’ annexed to the financial statements of the
year. There has been no material pecuniary transaction or relationship
between the Company and its non-executive and/or independent
Directors during the year 2008-09.

Board’s ProcessesBoard’s ProcessesBoard’s ProcessesBoard’s ProcessesBoard’s Processes

It has always been the Company’s policy and practice that apart from
matters requiring Board’s approval by statute, all major decisions
including quarterly results of the Company, financial restructuring,
capital expenditure proposals, annual operating plans & budgets,
Quarterly details of foreign exchange exposures, collaborations,
material investment proposals in joint venture/promoted companies,
sale and acquisition of material nature of assets, mortgages,
guarantees, donations etc., are regularly placed before the Board. This
is in addition to information with regard to actual operations, major
litigation feed back reports, information on senior level appointments
just below the Board level and minutes of all Committee Meetings.

The information as required to be placed before Board of Directors as
per Code of Corporate Governance is being made available to the Board
as and when applicable

The Board of Directors of the Company is presented with detailed
notes along with the agenda papers well in advance of the meetings.
The Board periodically reviews compliance reports of all laws applicable
to the Company as well as steps taken by the Company to rectify
instances of non-compliances.

Code of ConductCode of ConductCode of ConductCode of ConductCode of Conduct

The Company’s Board has laid down a Code of Conduct for all Board
members and senior management of the company. The code of conduct
is available on the website of the company, www.indoramaindia.com.
All Board members and senior management personnel have affirmed
compliance with the code of conduct during the year 2008-09. A
declaration signed by the Chairman & Managing Director to this effect
is enclosed at the end of this report.

Risk ManagementRisk ManagementRisk ManagementRisk ManagementRisk Management

Please refer to the details stated in the Management Discussion &
Analysis Report.
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Committees of the BoardCommittees of the BoardCommittees of the BoardCommittees of the BoardCommittees of the Board

Audit CommitteeAudit CommitteeAudit CommitteeAudit CommitteeAudit Committee

As on 31 March 2009, the Audit Committee of the Company comprise
three Directors, namely Mr. A. K. Ladha, Mr. O.P. Vaish and Mr. Vishal
Lohia. Both Mr. A.K.Ladha and Mr. O.P. Vaish are independent Directors.
Mr. A.K. Ladha is the Chairman of the Audit Committee. The
constitution of the Audit Committee meets the requirement of Section
292A of the Companies Act, 1956, as well as Clause 49 of the Listing
Agreement. All the members of the Audit Committee are financially
literate and have accounting and financial management expertise.
The Chairperson of the Audit Committee attended the Annual General
Meeting (AGM) held on 12 September 2008 to answer shareholders
queries.

During 2008-09, the Audit Committee of the Company met five times
on 29 May 2008, 30 June 2008, 29 July 2008, 31 October 2008 and
28 January 2009. Table 3 gives the attendance record of the members
of the Audit Committee.

Table 3: Attendance record of the Audit Committee Meetings for 2008-09Table 3: Attendance record of the Audit Committee Meetings for 2008-09Table 3: Attendance record of the Audit Committee Meetings for 2008-09Table 3: Attendance record of the Audit Committee Meetings for 2008-09Table 3: Attendance record of the Audit Committee Meetings for 2008-09

Name of MembersName of MembersName of MembersName of MembersName of Members CategoryCategoryCategoryCategoryCategory StatusStatusStatusStatusStatus No. of MeetingsNo. of MeetingsNo. of MeetingsNo. of MeetingsNo. of Meetings

HeldHeldHeldHeldHeld AttendedAttendedAttendedAttendedAttended
underunderunderunderunder
tenuretenuretenuretenuretenure

Mr A. K. LadhaMr A. K. LadhaMr A. K. LadhaMr A. K. LadhaMr A. K. Ladha Independent Chairman 5 5

Mr. O.P. Vaish *Mr. O.P. Vaish *Mr. O.P. Vaish *Mr. O.P. Vaish *Mr. O.P. Vaish * Independent Member 2 2

Mr. Vishal Lohia **Mr. Vishal Lohia **Mr. Vishal Lohia **Mr. Vishal Lohia **Mr. Vishal Lohia ** Executive Member 1 1
Director

Mr K. N. Memani (a)Mr K. N. Memani (a)Mr K. N. Memani (a)Mr K. N. Memani (a)Mr K. N. Memani (a) Independent Member 2 -

Mr U. K. Khaitan (b)Mr U. K. Khaitan (b)Mr U. K. Khaitan (b)Mr U. K. Khaitan (b)Mr U. K. Khaitan (b) Independent Member 3 3

* Mr. O.P. Vaish was admitted to the Audit Committee w.e.f. 31 October 2008

** Mr. Vishal Lohia who was admitted to the Audit Committee as Member w.e.f.
28 January 2009 had attended the Meeting of Audit Committee as an invitee.

(a) Resigned from the Board w.e.f. 9 July 2008

(b) Resigned from the Board w.e.f. 5 September 2008

The Chairman & Managing Director in his capacity as Chief Executive
Officer (CEO), the Chief Financial Officer, representatives of the
statutory auditors and internal auditors are permanent invitees to the
Audit Committee Meetings. The Company Secretary is the secretary
to the Audit Committee.

The functions of the Audit Committee of the Company include the
following:

1. Oversight of the Company’s financial reporting process and the
disclosure of its financial information to ensure that the financial
statement is correct, sufficient and credible.

2. Recommending to the Board, the appointment, re-appointment
and, if required, the replacement or removal of the statutory
auditor and the fixation of audit fees.

3. Approval of payment to statutory auditors for any other services
rendered by the statutory auditors.

4. Reviewing, with the management, the annual financial statements
before submission to the Board for approval, with particular
reference to:

a. Matters required to be included in the Director’s
Responsibility Statement to be included in the Board’s report
in terms of clause (2AA) of section 217 of the Companies
Act, 1956.

b. Changes, if any, in accounting policies and practices and
reasons for the same.

c. Major accounting entries involving estimates based on the
exercise of judgment by management.

d. Significant adjustments made in the financial statements
arising out of audit findings.

e. Compliance with listing and other legal requirements relating
to financial statements.

f. Disclosure of any related party transactions.

g. Qualifications in the draft audit report.

5. Reviewing, with the management, the quarterly financial
statements before submission to the Board for approval.

6. Reviewing, with the management, performance of statutory and
internal auditors, adequacy of the internal control systems.

7. Reviewing the adequacy of internal audit function, if any,
including the structure of the internal audit department, staffing
and seniority of the official heading the department, reporting
structure coverage and frequency of internal audit.

8. Discussion with internal auditors any significant findings and
follow up thereon.

9. Reviewing the findings of any internal investigations by the
internal auditors into matters where there is suspected fraud or
irregularity or a failure of internal control systems of a material
nature and reporting the matter to the Board.

10. Discussion with statutory auditors before the audit commences,
about the nature and scope of audit as well as post-audit
discussion to ascertain any area of concern.

11. Reviewing the company’s risk management policies.
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12. To look into the reasons for substantial defaults in the payment
to the depositors, debenture holders, shareholders (in case of non
payment of declared dividends) and creditors.

13. Whenever applicable, the uses/applications of funds raised through
public issues, rights issues, preferential issues by major category
(capital expenditure, sales and marketing, working capital, etc),
as part of the quarterly declaration of financial results.

14. Carrying out any other function as is mentioned in the terms of
reference of the Audit Committee.

The Audit Committee is empowered pursuant to its terms of reference:

a) to investigate any activity within its terms of reference and
to seek any information from any employee.

b) to obtain legal or other independent professional advice and
to secure the attendance of outsiders with relevant experience
and expertise, if considered necessary.

The Company has systems and procedures in place to ensure that the
Audit Committee mandatorily reviews:

Management discussion and analysis of financial condition and
results of operations;

Statement of significant related party transactions, submitted by
management;

Management letters / letters of internal control weaknesses issued
by the statutory auditors;

Internal audit reports relating to internal control weaknesses;

The appointment, removal and terms of remuneration of the chief
internal auditor.

Remuneration CommitteeRemuneration CommitteeRemuneration CommitteeRemuneration CommitteeRemuneration Committee

The Company has a Remuneration Committee to review and
recommend payment of annual salaries, commission, service
agreements and other employment conditions of the Executive
Directors comprising Managing Director and Whole-time Directors.
The Committee periodically reviews and recommends suitable revision
in the remuneration package of Executive Directors to the Board.

No meeting of Remuneration Committee took place during 2008-09.

Remuneration Policy and Details of Remuneration paid to Directors:Remuneration Policy and Details of Remuneration paid to Directors:Remuneration Policy and Details of Remuneration paid to Directors:Remuneration Policy and Details of Remuneration paid to Directors:Remuneration Policy and Details of Remuneration paid to Directors:

Subject to the approval of Board of Directors and subsequent approval
by the Shareholders at the General Body Meeting and such authorities
as the case may be the remuneration of the Managing Director and
whole-time Directors of the Company is fixed by the Remuneration
Committee. Remuneration is determined considering various factors
such as qualification, experience, expertise, prevailing remuneration
in the competitive industries, financial position of the Company, etc.
The remuneration structure comprises Basic Salary, commission linked
to profits, perquisites and allowances, contribution to provident fund
and other funds in accordance with various related provisions of the
Companies Act, 1956. The non-executive Directors have not drawn
any remuneration from the Company except sitting fee for meetings
of the Board and Committees attended by them. Remuneration paid
or payable to the Directors of the Company during the year ended 31
March 2009 is set forth in Table 4 below.

Name of the DirectorName of the DirectorName of the DirectorName of the DirectorName of the Director Relationship withRelationship withRelationship withRelationship withRelationship with SalarySalarySalarySalarySalary PerquisitesPerquisitesPerquisitesPerquisitesPerquisites DeferredDeferredDeferredDeferredDeferred CommissionCommissionCommissionCommissionCommission Sitting FeesSitting FeesSitting FeesSitting FeesSitting Fees TotalTotalTotalTotalTotal
other Directorsother Directorsother Directorsother Directorsother Directors Benefits (PF andBenefits (PF andBenefits (PF andBenefits (PF andBenefits (PF and for Board andfor Board andfor Board andfor Board andfor Board and

Gratuity) @Gratuity) @Gratuity) @Gratuity) @Gratuity) @ CommitteeCommitteeCommitteeCommitteeCommittee
MeetingsMeetingsMeetingsMeetingsMeetings

Mr M L LohiaMr M L LohiaMr M L LohiaMr M L LohiaMr M L Lohia Father of Mr O.P. Lohia and
(Chairman Emeritus) Grandfather of  Mr Vishal Lohia - - - - - -----

Mr O P Lohia*Mr O P Lohia*Mr O P Lohia*Mr O P Lohia*Mr O P Lohia* Son of Mr M.L. Lohia
(Managing Director) and Father of Mr. Vishal Lohia 16,800 835 1,440 - - 19,075

Mr Vishal Lohia*Mr Vishal Lohia*Mr Vishal Lohia*Mr Vishal Lohia*Mr Vishal Lohia* Grandson of Mr M.L. Lohia
(Whole time Director) and Son of Mr O.P. Lohia 9,900 644    648 - - 11,192

Mr A K LadhaMr A K LadhaMr A K LadhaMr A K LadhaMr A K Ladha None - - - - 420 420

Mr O P VaishMr O P VaishMr O P VaishMr O P VaishMr O P Vaish None - - - - 120 120

Mr T MiyazakiMr T MiyazakiMr T MiyazakiMr T MiyazakiMr T Miyazaki None - - - - - -----

Mr U K Khaitan **Mr U K Khaitan **Mr U K Khaitan **Mr U K Khaitan **Mr U K Khaitan ** None - - - - 200 200

Mr K N Memani **Mr K N Memani **Mr K N Memani **Mr K N Memani **Mr K N Memani ** None - - - - - -----

TotalTotalTotalTotalTotal 26,70026,70026,70026,70026,700 1,4791,4791,4791,4791,479 2,0882,0882,0882,0882,088 ----- 740740740740740 31,00731,00731,00731,00731,007

*  Remuneration to the aforesaid managerial personnel has been paid/payable as per approval of Central Government.

**  Since resigned.

@  With regard to Gratuity Fund, the amount applicable to an individual is not ascertainable and hence not indicated.

Table Table Table Table Table 44444: : : : : Remuneration paid or payable to Directors for the year ended 31st March, 2009Remuneration paid or payable to Directors for the year ended 31st March, 2009Remuneration paid or payable to Directors for the year ended 31st March, 2009Remuneration paid or payable to Directors for the year ended 31st March, 2009Remuneration paid or payable to Directors for the year ended 31st March, 2009 (Rs. in ‘000)
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Shares held by Non-executive DirectorsShares held by Non-executive DirectorsShares held by Non-executive DirectorsShares held by Non-executive DirectorsShares held by Non-executive Directors

Table 5 gives details of the shares* held by the non-executive
Directors as on 31 March 2009.

Table 5: Details of the shares held by the non-executive DirectorsTable 5: Details of the shares held by the non-executive DirectorsTable 5: Details of the shares held by the non-executive DirectorsTable 5: Details of the shares held by the non-executive DirectorsTable 5: Details of the shares held by the non-executive Directors
as on 31 March 2009as on 31 March 2009as on 31 March 2009as on 31 March 2009as on 31 March 2009

Name of the DirectorName of the DirectorName of the DirectorName of the DirectorName of the Director CategoryCategoryCategoryCategoryCategory Number of shares heldNumber of shares heldNumber of shares heldNumber of shares heldNumber of shares held

Mr M L LohiaMr M L LohiaMr M L LohiaMr M L LohiaMr M L Lohia Promoter 300,028

Mr A K LadhaMr A K LadhaMr A K LadhaMr A K LadhaMr A K Ladha Independent 17,713

Mr O P VaishMr O P VaishMr O P VaishMr O P VaishMr O P Vaish Independent 14,120

Mr T MiyazakiMr T MiyazakiMr T MiyazakiMr T MiyazakiMr T Miyazaki Independent NIL

* The Company has not issued any convertible securities to any Director

Shareholders/Investors Grievances CommitteeShareholders/Investors Grievances CommitteeShareholders/Investors Grievances CommitteeShareholders/Investors Grievances CommitteeShareholders/Investors Grievances Committee

The Shareholders/Investors Grievance Committee comprises of three
members: Mr. A. K. Ladha, who is the Chairperson of the Committee,
Mr. O. P. Lohia and Mr. Vishal Lohia. The Committee met four times
during the year 2008-09 on 30 June 2008, 30 September 2008,
31 December 2008 and 31 March 2009. Table 6 gives the details of
attendance.

Table 6: Attendance record of the Shareholders’ / Investors’ GrievancesTable 6: Attendance record of the Shareholders’ / Investors’ GrievancesTable 6: Attendance record of the Shareholders’ / Investors’ GrievancesTable 6: Attendance record of the Shareholders’ / Investors’ GrievancesTable 6: Attendance record of the Shareholders’ / Investors’ Grievances
Committee for 2008-09Committee for 2008-09Committee for 2008-09Committee for 2008-09Committee for 2008-09

Name of MembersName of MembersName of MembersName of MembersName of Members CategoryCategoryCategoryCategoryCategory StatusStatusStatusStatusStatus No. of MeetingsNo. of MeetingsNo. of MeetingsNo. of MeetingsNo. of Meetings

HeldHeldHeldHeldHeld AttendedAttendedAttendedAttendedAttended
underunderunderunderunder
tenuretenuretenuretenuretenure

Mr A K LadhaMr A K LadhaMr A K LadhaMr A K LadhaMr A K Ladha Independent Chairman 4 4

Mr O P LohiaMr O P LohiaMr O P LohiaMr O P LohiaMr O P Lohia Executive Member 4 3

Mr Vishal LohiaMr Vishal LohiaMr Vishal LohiaMr Vishal LohiaMr Vishal Lohia Executive Member 1 1
(w.e.f. 28.01.2009)

Mr U K Khaitan *Mr U K Khaitan *Mr U K Khaitan *Mr U K Khaitan *Mr U K Khaitan * Independent Member 1 1

* Since resigned

The Shareholders/Investors Grievance Committee reviews complaints
received and action taken by the Company in this regard. In addition
the Committee oversees investors grievances and redressal mechanism
and recommends measures to improve the level of Investor’s Services.
As on 31 March 2009, no investor complaint was pending with
Registrar and Transfer Agent. Table 7 gives data on the Shareholders/
Investors complaints received and redressed during the year 2008-09.

Table 7:  Shareholders and Investors complaint received and redressedTable 7:  Shareholders and Investors complaint received and redressedTable 7:  Shareholders and Investors complaint received and redressedTable 7:  Shareholders and Investors complaint received and redressedTable 7:  Shareholders and Investors complaint received and redressed
during 2008-09.during 2008-09.during 2008-09.during 2008-09.during 2008-09.

Total ComplaintsTotal ComplaintsTotal ComplaintsTotal ComplaintsTotal Complaints Total ComplaintsTotal ComplaintsTotal ComplaintsTotal ComplaintsTotal Complaints Pending as onPending as onPending as onPending as onPending as on
ReceivedReceivedReceivedReceivedReceived RedressedRedressedRedressedRedressedRedressed 31.03.200931.03.200931.03.200931.03.200931.03.2009

71 71 Nil

Mr. N.C. Jain, Company Secretary is the Compliance Officer of the Company.Mr. N.C. Jain, Company Secretary is the Compliance Officer of the Company.Mr. N.C. Jain, Company Secretary is the Compliance Officer of the Company.Mr. N.C. Jain, Company Secretary is the Compliance Officer of the Company.Mr. N.C. Jain, Company Secretary is the Compliance Officer of the Company.

Banking and Finance CommitteeBanking and Finance CommitteeBanking and Finance CommitteeBanking and Finance CommitteeBanking and Finance Committee

The Banking and Finance Committee presently comprises of three
Directors: Mr. O. P. Lohia, Mr. A. K. Ladha and Mr. Vishal Lohia. The
Chairman of the Committee is appointed by a voice vote at each
meeting and any two members present form a quorum. The Committee
is authorised to decide and oversee matters relating to banking
operations and to decide the investment strategy with regard to the
available short term surplus funds with the company as well as the
borrowings from banks and financial institutions. The Committee enjoys
the delegation of the Board in matters relating to the borrowings/
placement of funds in normal and routine course of business. The
other terms of reference, inter-alia, include review of capital structure,
financial policies, treasury and foreign exchange risk management.
During 2008-09 only one meeting of the Banking and Finance
Committee was held.

Management CommitteeManagement CommitteeManagement CommitteeManagement CommitteeManagement Committee

The Management Committee comprises of Mr. O. P. Lohia, Mr. A. K.
Ladha and Mr. Vishal Lohia. The Management Committee deals with
routine operational matters which are of an urgent nature. The
Chairman of the Committee is appointed by a voice vote and the
presence of any two members forms a quorum. No meeting of the
Management Committee took place during the year 2008-09.

Allotment and Share Transfer CommitteeAllotment and Share Transfer CommitteeAllotment and Share Transfer CommitteeAllotment and Share Transfer CommitteeAllotment and Share Transfer Committee

The Company has a Committee of Directors known as the ‘Share
Allotment and Transfer Committee’ to look into and decide matters
pertaining to share allotment, transfers, duplicate share certificates
and related matters. As on 31 March 2009, the Committee comprises
of Mr. O. P. Lohia, Mr. A. K. Ladha and Mr. Vishal Lohia. The Chairman
is appointed by a voice vote and quorum is any two members present.
During 2008-09, the Share Allotment and Transfer Committee held
nine meetings to expeditiously dispose of matters referred to above.

The details of attendance of the Committee members are given
below in Table 8.

Table 8: Attendance record of the Allotment and Share TransferTable 8: Attendance record of the Allotment and Share TransferTable 8: Attendance record of the Allotment and Share TransferTable 8: Attendance record of the Allotment and Share TransferTable 8: Attendance record of the Allotment and Share Transfer
Committee for 2008-09Committee for 2008-09Committee for 2008-09Committee for 2008-09Committee for 2008-09

Name of MembersName of MembersName of MembersName of MembersName of Members CategoryCategoryCategoryCategoryCategory StatusStatusStatusStatusStatus No. of MeetingsNo. of MeetingsNo. of MeetingsNo. of MeetingsNo. of Meetings

HeldHeldHeldHeldHeld AttendedAttendedAttendedAttendedAttended
underunderunderunderunder
tenuretenuretenuretenuretenure

Mr O P LohiaMr O P LohiaMr O P LohiaMr O P LohiaMr O P Lohia Executive Member 9 9

Mr A K LadhaMr A K LadhaMr A K LadhaMr A K LadhaMr A K Ladha Independent Member 9 6

Mr. Vishal LohiaMr. Vishal LohiaMr. Vishal LohiaMr. Vishal LohiaMr. Vishal Lohia Executive Member 1 -
(w.e.f. 28.01.2009)

Mr U K Khaitan *Mr U K Khaitan *Mr U K Khaitan *Mr U K Khaitan *Mr U K Khaitan * Independent Member 5 3

* Since resigned
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Subsidiary CompaniesSubsidiary CompaniesSubsidiary CompaniesSubsidiary CompaniesSubsidiary Companies

The Company has no subsidiary as on 31 March 2009.

ManagementManagementManagementManagementManagement

Management Discussion and AnalysisManagement Discussion and AnalysisManagement Discussion and AnalysisManagement Discussion and AnalysisManagement Discussion and Analysis

This annual report has a detailed chapter on Management Discussion
and Analysis.

DisclosuresDisclosuresDisclosuresDisclosuresDisclosures

1. There are no materially significant related party transactions that
might have potential conflict with the interest of the Company
at large.

2. No penalty or strictures have been imposed on the Company by
the Stock Exchanges or SEBI or any Statutory Authority on any
matter relating to capital markets during the last three years.

3. The Company has complied with all the mandatory requirement
of clause 49 of the Listing Agreement. As regards non-mandatory
requirements, the extent of compliance has been stated in this
report.

4. Indo Rama has followed the Accounting Standards prescribed
under the Companies (Accounting Standards) Rules,2006 in
preparation of its financial statements.

5. In compliance with the SEBI regulation on prevention of insider
trading, the Company has laid down a comprehensive code of
conduct for its management and staff. The code lays down
guidelines, which advises them on procedures to be followed and
disclosures to be made, while dealing with shares of company,
and cautioning them of the consequences of violations.

CEO / CFO CertificationCEO / CFO CertificationCEO / CFO CertificationCEO / CFO CertificationCEO / CFO Certification

The Managing Director (as the CEO of the Company) and the CFO of
the Company have certified to the Board of Directors the accuracy of
financial statements and adequacy of internal controls for financial

reporting purposes, as required under Clause 49 (V) of the Listing
Agreement, for the year ended 31 March 2009.

ShareholdersShareholdersShareholdersShareholdersShareholders

Appointment / Re-appointment of DirectorsAppointment / Re-appointment of DirectorsAppointment / Re-appointment of DirectorsAppointment / Re-appointment of DirectorsAppointment / Re-appointment of Directors

Mr. M. L. Lohia and Mr. T. Miyazaki are retiring by rotation at the
ensuing Annual General Meeting and being eligible, offer themselves
for re-appointment. Brief resume of these Directors are given in the
notice of the 23rd Annual General Meeting.

Communication to ShareholdersCommunication to ShareholdersCommunication to ShareholdersCommunication to ShareholdersCommunication to Shareholders

Indo Rama Synthetics (India) Ltd. puts forth key information about
the Company and its performance, including quarterly results, official
news releases, and presentations to analysts, if any, on its website
www.indoramaindia.com regularly for the benefit / information of the
public at large. The Company updates the media, analysts, institutional
investors etc. through briefings and individual discussions on its
financial as well as other business developments as and when required
from time to time.

During the year, the quarterly results of the Company’s performance
have been published in leading newspapers, namely, ‘Business Standard’
(English) and ‘Lokmat’ (Marathi). Hence, these are not separately sent
to individual shareholders. The Company, however, furnishes the
quarterly and half-yearly results on receipt of a request from any
shareholder.

Pursuant to Clause 51 of the Listing Agreement, all data related to
quarterly financial results, shareholding pattern etc., are posted on
the Electronic Data Information Filing and Retrieval (EDIFAR) website
maintained by SEBI in association with the National Information
Centre. These are available on the SEBI website www.sebiedifar.nic.in

General Body MeetingsGeneral Body MeetingsGeneral Body MeetingsGeneral Body MeetingsGeneral Body Meetings

The date, time and venue for annual general meetings for the last
three years are given in Table 9 below.

Table 9: Details of General Meetings held during the last three yearsTable 9: Details of General Meetings held during the last three yearsTable 9: Details of General Meetings held during the last three yearsTable 9: Details of General Meetings held during the last three yearsTable 9: Details of General Meetings held during the last three years

Financial yearFinancial yearFinancial yearFinancial yearFinancial year MeetingMeetingMeetingMeetingMeeting DateDateDateDateDate TimeTimeTimeTimeTime VenueVenueVenueVenueVenue Special Resolutions PassedSpecial Resolutions PassedSpecial Resolutions PassedSpecial Resolutions PassedSpecial Resolutions Passed

2005-06 AGM 15 July  2006 11.00 A.M. Hotel Monarch, Sector 3, Sagor Kuti Shifting of Registered Office
Choraha, Pithampur, from Madhya Pradesh to the
Distt. Dhar (M.P.) State of Maharashtra.

2006-07 AGM 31 Aug. 2007 11.00 A.M. 31-A, MIDC Industrial Area, 1. Approval for appointment
Butibori 441122, and remuneration of Mr. O.P. Lohia and
Distt. Nagpur, Maharashtra. Mr. Vishal Lohia as Managing Director

and Whole-time Director, respectively.
2. Approval for commission to

Non-Executive Directors.
3. Authorisation to undertake power

business as contained in other objects.
2007-08 AGM 12 Sep. 2008 11.00 A.M. 31-A, MIDC Industrial Area, None

Butibori 441122, Distt. Nagpur,
Maharashtra
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Postal BallotPostal BallotPostal BallotPostal BallotPostal Ballot

No resolution has been passed through Postal Ballot Mechanism during
the year 2008-09.

ComplianceComplianceComplianceComplianceCompliance

Mandatory RequirementsMandatory RequirementsMandatory RequirementsMandatory RequirementsMandatory Requirements

The company is fully compliant with the applicable mandatory
requirements of Clause 49.

Adoption of Non- Mandatory RequirementsAdoption of Non- Mandatory RequirementsAdoption of Non- Mandatory RequirementsAdoption of Non- Mandatory RequirementsAdoption of Non- Mandatory Requirements

Remuneration Committee: Remuneration Committee: Remuneration Committee: Remuneration Committee: Remuneration Committee: A Remuneration Committee has been
constituted in accordance with the requirements of the Listing
Agreement.

Auditor’s Certificate on Corporate GovernanceAuditor’s Certificate on Corporate GovernanceAuditor’s Certificate on Corporate GovernanceAuditor’s Certificate on Corporate GovernanceAuditor’s Certificate on Corporate Governance

The company has obtained a Certificate from the Statutory Auditors
regarding compliance of conditions of corporate governance, as
mandated in Clause 49. The certificate is annexed to this Report.

Additional Shareholder InformationAdditional Shareholder InformationAdditional Shareholder InformationAdditional Shareholder InformationAdditional Shareholder Information

2323232323rdrdrdrdrd Annual General Meeting Annual General Meeting Annual General Meeting Annual General Meeting Annual General Meeting

Date : Friday, the 11th September, 2009

Time : 11.00 A.M.

Venue : 31-A MIDC Industrial Area, Butibori 441122, Maharashtra.

Financial CalendarFinancial CalendarFinancial CalendarFinancial CalendarFinancial Calendar

The tentative financial calendar for the year ending 31 March 2010The tentative financial calendar for the year ending 31 March 2010The tentative financial calendar for the year ending 31 March 2010The tentative financial calendar for the year ending 31 March 2010The tentative financial calendar for the year ending 31 March 2010
is given below.is given below.is given below.is given below.is given below.

First Quarter Results 3rd/4th week of July 2009

Second Quarter and Half 3rd/4th week of October 2009
Yearly Results

Third Quarter Results 3rd/4th week of January 2010

Audited Annual Accounts 3rd/4th week of April 2010
for the year ended 31 March 2010

Book ClosureBook ClosureBook ClosureBook ClosureBook Closure

The Share Transfer Register will remain closed from 5th
September,2009 to 11th September, 2009 (both days Inclusive), as
annual closure for the Annual General Meeting.

Listing of Equity and Stock CodesListing of Equity and Stock CodesListing of Equity and Stock CodesListing of Equity and Stock CodesListing of Equity and Stock Codes

Equity shares of Indo Rama Synthetics (India) Ltd are listed on the
Bombay Stock Exchange Limited, Mumbai (BSE) and National Stock
Exchange of India Limited, Mumbai (NSE). The stock codes of the
Company are as follows:

� BSE : 500207
� NSE : INDORAMA

The ISIN number for Equity Shares of the Company on both the NSDL
and CDSL is INE 156A 01020.INE 156A 01020.INE 156A 01020.INE 156A 01020.INE 156A 01020.

All listing and custodial fees to the Stock Exchange and depositories
have been paid to the respective institutions.

Listing of GDRsListing of GDRsListing of GDRsListing of GDRsListing of GDRs

The Company’s GDRs, each comprising eight underlying shares of the
Company, are listed with Luxembourg Stock Exchange at Societe de la
Bourse de Luxembourg, 11, Avenue de la Porte – Neuve, L-2227 Luxembourg.

1,316,420 GDRs were outstanding as on 31 March 2009, representing
10,531,360 Equity Shares of Rs.10 each, constituting 6.94% of the
share capital of the Company. The Company has already issued the
underlying shares for GDRs which are held by the Depository, namely,
Bank of New York Mellon.

There are no convertible instruments which could result in increasing
the equity capital of the Company.

Stock Market DataStock Market DataStock Market DataStock Market DataStock Market Data

Table 10 below gives the monthly high and low prices of Indo Rama
Synthetics (India) Limited equity shares at Bombay Stock Exchange
Limited (BSE), the National Stock Exchange of India Limited (NSE) for
the year 2008-09.

Table 10: Monthly High and Low quotations of shares traded at theTable 10: Monthly High and Low quotations of shares traded at theTable 10: Monthly High and Low quotations of shares traded at theTable 10: Monthly High and Low quotations of shares traded at theTable 10: Monthly High and Low quotations of shares traded at the
BSE and NSEBSE and NSEBSE and NSEBSE and NSEBSE and NSE

MonthMonthMonthMonthMonth Bombay StockBombay StockBombay StockBombay StockBombay Stock National StockNational StockNational StockNational StockNational Stock
 Exchange  (BSE) Exchange  (BSE) Exchange  (BSE) Exchange  (BSE) Exchange  (BSE)  Exchange (NSE) Exchange (NSE) Exchange (NSE) Exchange (NSE) Exchange (NSE)

High (Rs.)High (Rs.)High (Rs.)High (Rs.)High (Rs.) Low (Rs.)Low (Rs.)Low (Rs.)Low (Rs.)Low (Rs.) High (Rs.)High (Rs.)High (Rs.)High (Rs.)High (Rs.) Low (Rs.)Low (Rs.)Low (Rs.)Low (Rs.)Low (Rs.)

Apr 2008Apr 2008Apr 2008Apr 2008Apr 2008 44.40 33.15 44.20 33.25

May 2008May 2008May 2008May 2008May 2008 40.70 35.00 40.40 35.00

Jun 2008Jun 2008Jun 2008Jun 2008Jun 2008 36.00 24.20 36.05 26.15

Jul 2008Jul 2008Jul 2008Jul 2008Jul 2008 33.00 25.00 29.95 25.10

Aug 2008Aug 2008Aug 2008Aug 2008Aug 2008 32.00 23.40 33.85 22.00

Sep 2008Sep 2008Sep 2008Sep 2008Sep 2008 24.70 18.55 24.60 18.35

Oct 2008Oct 2008Oct 2008Oct 2008Oct 2008 20.00 12.50 20.45 12.20

Nov 2008Nov 2008Nov 2008Nov 2008Nov 2008 16.90 12.22 15.50 12.10

Dec 2008Dec 2008Dec 2008Dec 2008Dec 2008 15.33 11.75 15.50 11.35

Jan 2009Jan 2009Jan 2009Jan 2009Jan 2009 17.00 12.20 16.90 12.15

Feb 2009Feb 2009Feb 2009Feb 2009Feb 2009 14.50 12.01 15.00 10.50

Mar 2009Mar 2009Mar 2009Mar 2009Mar 2009 20.50 12.54 20.80 12.00

Chart A: Share prices of Indo Rama versus BSE Sensex for the yearChart A: Share prices of Indo Rama versus BSE Sensex for the yearChart A: Share prices of Indo Rama versus BSE Sensex for the yearChart A: Share prices of Indo Rama versus BSE Sensex for the yearChart A: Share prices of Indo Rama versus BSE Sensex for the year
ended 31 March 2009.ended 31 March 2009.ended 31 March 2009.ended 31 March 2009.ended 31 March 2009.

Note: Based on Monthly closing Share price on BSE (April, 2008 to March, 2009)

Indo Rama (Rs.)Indo Rama (Rs.)Indo Rama (Rs.)Indo Rama (Rs.)Indo Rama (Rs.) SensexSensexSensexSensexSensex
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Share Transfer Agents and Share Transfer and Demat systemShare Transfer Agents and Share Transfer and Demat systemShare Transfer Agents and Share Transfer and Demat systemShare Transfer Agents and Share Transfer and Demat systemShare Transfer Agents and Share Transfer and Demat system

M/s MCS Ltd., New Delhi is the Registrar and Share Transfer Agent of
the Company:-

MCS Limited
F-65, Okhla Industrial Area, Phase-1
New Delhi 110 020.
Tel. No.: +91 - 11 - 4140 6149 - 52
Fax No.: +91 - 11 - 4170 9881
E-mail: admin@ mcsdel.com

Share Transfers received in physical form are processed and share
certificates are returned within an average period of 21 days from the
date of receipt, subject to the documents being complete and valid in
all respects. Shares under objection are returned within two weeks
from the date of lodgement.

The Company’s equity shares are under compulsory dematerialised
trading as per SEBI’s notification dated 31 May 1999. In order to enable
the shareholders to hold their shares in electronic form and to facilitate
scripless trading, the Company has arrangements with both National
Securities Depository Limited (NSDL) and Central Depository Services
(India) Limited (CDSL). Requests for dematerialisation of shares are
processed and confirmation is given to the respective depositories,
i.e. NSDL and CDSL. The Registrar and Share Transfer Agent of the
Company periodically receives data regarding the beneficiary holdings,
so as to enable it to update its records.

There are no legal proceedings against the Company on any share
transfer matter.

Table 11 below gives the position of shares held in electronic form as
on 31st March, 2009.

Table 11: Status of Dematerialisation as on 31 March 2009.Table 11: Status of Dematerialisation as on 31 March 2009.Table 11: Status of Dematerialisation as on 31 March 2009.Table 11: Status of Dematerialisation as on 31 March 2009.Table 11: Status of Dematerialisation as on 31 March 2009.

No. of Shares 77,051,658 50.75% of total share
Dematerialised capital

No. of shareholders in 18,250 73.11% of the total
D’mat Form shareholders

Shareholding Pattern and Distribution of Shareholding as on 31 March,
2009.

Tables 12 and 13 give the pattern of shareholding by ownership and
share class respectively.

Table 12: Pattern of shareholding by ownership as on 31 March 2009.Table 12: Pattern of shareholding by ownership as on 31 March 2009.Table 12: Pattern of shareholding by ownership as on 31 March 2009.Table 12: Pattern of shareholding by ownership as on 31 March 2009.Table 12: Pattern of shareholding by ownership as on 31 March 2009.

No. of EquityNo. of EquityNo. of EquityNo. of EquityNo. of Equity ShareholdingShareholdingShareholdingShareholdingShareholding
SharesSharesSharesSharesShares  (%) (%) (%) (%) (%)

A.A.A.A.A. PROMOTERS’ HOLDINGPROMOTERS’ HOLDINGPROMOTERS’ HOLDINGPROMOTERS’ HOLDINGPROMOTERS’ HOLDING 95,877,43795,877,43795,877,43795,877,43795,877,437 63.1563.1563.1563.1563.15

B.B.B.B.B. NON-PROMOTERS’ HOLDINGNON-PROMOTERS’ HOLDINGNON-PROMOTERS’ HOLDINGNON-PROMOTERS’ HOLDINGNON-PROMOTERS’ HOLDING

a) Banks, Financial Institutions,
Insurance Companies, Central /
State Govt Institutions,
Non-government Institutions 6,886,864 4.54

b) Foreign Institutional Investors
(FIIs) 12,740,509 8.39

c) Foreign Direct Investment (FDI) - -

d) Mutual Funds (including UTI) 8,566,507 5.64

e) Private Corporate Bodies 7,301,440 4.81

f) Indian Public 9,265,565 6.10

g) NRIs / OCBs 652,560 0.43

h) Shares held by custodians
against which Depository
Receipts have been issued 10,531,360 6.94

Grand TotalGrand TotalGrand TotalGrand TotalGrand Total *151,822,242*151,822,242*151,822,242*151,822,242*151,822,242 100.00100.00100.00100.00100.00

* Total Share Capital after cancellation/annulment of forfeited
shares as on 31.03.2009

Table 13: Pattern of shareholding by share class as on 31 March 2009.Table 13: Pattern of shareholding by share class as on 31 March 2009.Table 13: Pattern of shareholding by share class as on 31 March 2009.Table 13: Pattern of shareholding by share class as on 31 March 2009.Table 13: Pattern of shareholding by share class as on 31 March 2009.

ShareholdingShareholdingShareholdingShareholdingShareholding Number ofNumber ofNumber ofNumber ofNumber of Number ofNumber ofNumber ofNumber ofNumber of ShareholdingShareholdingShareholdingShareholdingShareholding
classclassclassclassclass shareholdersshareholdersshareholdersshareholdersshareholders shares heldshares heldshares heldshares heldshares held %%%%%

Up to 500Up to 500Up to 500Up to 500Up to 500 21,535 3,330,203 2.19%

501 to 1,000501 to 1,000501 to 1,000501 to 1,000501 to 1,000 1,988 1,536,195 1.01%

1,001 to 5,0001,001 to 5,0001,001 to 5,0001,001 to 5,0001,001 to 5,000 1,183 2,516,688 1.66%

5,001 to 10,0005,001 to 10,0005,001 to 10,0005,001 to 10,0005,001 to 10,000 122 922,963 0.61%

10,001 to 50,00010,001 to 50,00010,001 to 50,00010,001 to 50,00010,001 to 50,000 89 1,798,149 1.18%

50,001 to 100,00050,001 to 100,00050,001 to 100,00050,001 to 100,00050,001 to 100,000 14 1,000,614 0.66%

100,001 and above100,001 and above100,001 and above100,001 and above100,001 and above 32 140,717,430 92.69%

TotalTotalTotalTotalTotal 2496324963249632496324963 *151,822,242*151,822,242*151,822,242*151,822,242*151,822,242 100.00%100.00%100.00%100.00%100.00%

* Total Share Capital after cancellation/annulment of forfeited shares
as on 31.03.2009

Plant LocationPlant LocationPlant LocationPlant LocationPlant Location

The Company has its manufacturing and operating complex at:

31-A, MIDC Industrial Area,
Butibori, Nagpur, Maharashtra
Tel.: 07104 - 663000 - 01
Fax. : 07104 - 663200

Compliance Officer for Investor RedressalCompliance Officer for Investor RedressalCompliance Officer for Investor RedressalCompliance Officer for Investor RedressalCompliance Officer for Investor Redressal

Mr. N. C. Jain, Company Secretary
Indo Rama Synthetics (India) Ltd
Dr. Gopal Dass Bhawan 28, Barakhamba Road
New Delhi 110001
Tel No. +91 - 11 - 47277700; Fax: + 91 - 11 - 47277800
E-mail ID: naveenc.jain@indorama-ind.com
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Transfer of unclaimed dividend to Investor Education and Protection Fund (IEPF)Transfer of unclaimed dividend to Investor Education and Protection Fund (IEPF)Transfer of unclaimed dividend to Investor Education and Protection Fund (IEPF)Transfer of unclaimed dividend to Investor Education and Protection Fund (IEPF)Transfer of unclaimed dividend to Investor Education and Protection Fund (IEPF)

Pursuant to Section 205C of the Companies Act, 1956, Table 14 below details the dates of declaration of Dividend and corresponding dates
when unclaimed dividends are due for transfer to Investor Education and Protection Fund (IEPF).

Table 14: Dates of dividend declaration and corresponding dates when  unclaimed dividends are due for transfer to IEPFTable 14: Dates of dividend declaration and corresponding dates when  unclaimed dividends are due for transfer to IEPFTable 14: Dates of dividend declaration and corresponding dates when  unclaimed dividends are due for transfer to IEPFTable 14: Dates of dividend declaration and corresponding dates when  unclaimed dividends are due for transfer to IEPFTable 14: Dates of dividend declaration and corresponding dates when  unclaimed dividends are due for transfer to IEPF

Address for Shareholder CorrespondenceAddress for Shareholder CorrespondenceAddress for Shareholder CorrespondenceAddress for Shareholder CorrespondenceAddress for Shareholder Correspondence

Registered OfficeRegistered OfficeRegistered OfficeRegistered OfficeRegistered Office Corporate OfficeCorporate OfficeCorporate OfficeCorporate OfficeCorporate Office Registrar & Transfer AgentRegistrar & Transfer AgentRegistrar & Transfer AgentRegistrar & Transfer AgentRegistrar & Transfer Agent

Indo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) Limited Indo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) Limited MCS LimitedMCS LimitedMCS LimitedMCS LimitedMCS Limited
31-A, MIDC, Industrial Area, Butibori, Dr. Gopal Das Bhawan, 4th Floor, F- 65, Okhla Industrial Area Phase - 1
Nagpur-441122. 28 Barakhamba Road, New Delhi 110 020.
Maharashtra New Delhi-110001. Tel. No.: 91 - 11 - 4140 6149-52
Tel. No.: 91 - 7104 - 663000 - 01 Tel. No.: 91 - 11 - 47277700 Fax No.: 91 - 11 - 4170 9881
Fax No.: 91 - 7104 - 663200 Fax No.: 91 - 11 - 47277800 E-mail: admin@ mcsdel.com

For guidance on depository services, Shareholders may write to the Company or to the respective Depositories:For guidance on depository services, Shareholders may write to the Company or to the respective Depositories:For guidance on depository services, Shareholders may write to the Company or to the respective Depositories:For guidance on depository services, Shareholders may write to the Company or to the respective Depositories:For guidance on depository services, Shareholders may write to the Company or to the respective Depositories:

National Securities Depository Ltd.National Securities Depository Ltd.National Securities Depository Ltd.National Securities Depository Ltd.National Securities Depository Ltd. Central Depository Services (India) Ltd.Central Depository Services (India) Ltd.Central Depository Services (India) Ltd.Central Depository Services (India) Ltd.Central Depository Services (India) Ltd.

4th Floor, ‘A’ Wing, Trade World, Kamala Mills Compound, Phiroze Jeejeebhoy Towers, 17th Floor, Dalal Street,
Senapati Bapat Marg, Lower Parel, Mumbai 400013 Fort, Mumbai 400001.
Telephone : 91 - 22 - 24994200 Telephone : 91 - 22 - 22723333
Fax : 91 - 22 - 24976351 Fax : 91 - 22 - 22723199
E-mail : info@nsdl.co.in E-mail : investors@cdslindia.com
Website : www.nsdl.co.in Website : www.cdslindia.com

Declaration regarding Code of ConductDeclaration regarding Code of ConductDeclaration regarding Code of ConductDeclaration regarding Code of ConductDeclaration regarding Code of Conduct

As provided under clause 49 of the Listing Agreement, all Board Members and Senior Management have affirmed compliance with the Code of
Conduct for the financial year 2008-09.

Place : New Delhi O. P. Lohia
Date : 19 May 2009 Chairman & Managing Director

FinancialFinancialFinancialFinancialFinancial WhetherWhetherWhetherWhetherWhether Date of declarationDate of declarationDate of declarationDate of declarationDate of declaration Last date forLast date forLast date forLast date forLast date for
 Year Year Year Year Year Interim / FinalInterim / FinalInterim / FinalInterim / FinalInterim / Final of Dividendof Dividendof Dividendof Dividendof Dividend transfer to IEPFtransfer to IEPFtransfer to IEPFtransfer to IEPFtransfer to IEPF

2002-032002-032002-032002-032002-03 Final 22 Aug 2003 21 September 2010

2003-042003-042003-042003-042003-04 1st  Interim 14 Oct 2003 13 November 2010

2003-042003-042003-042003-042003-04 2nd Interim 19 Jan 2004 18 February 2011

2003-042003-042003-042003-042003-04 Final 25 June 2004 24 July 2011

2004-052004-052004-052004-052004-05 Interim 20 October 2004 19 November 2011

2004-052004-052004-052004-052004-05 Final 15 July 2005 14 August 2012

2005-062005-062005-062005-062005-06 Final 15 July 2006 14 August 2013

2006-072006-072006-072006-072006-07 Final 31 August 2007 30 September 2014

2007-082007-082007-082007-082007-08 Final 12 September 2008 11 October 2015

Shareholders who have not so far encashed their dividend warrant(s) or have not received the same are requested to seek issue of duplicate
warrant(s) by writing to the Company confirming non-encashment/non-receipt of dividend warrant(s).
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To the Members of

Indo Rama Synthetics (India) Limited

We have examined the compliance of conditions of Corporate
Governance by Indo Rama Synthetics (India) Limited (“the Company”),
for the year ended on 31 March 2009, as stipulated in Clause 49 of
the Listing Agreement of the said Company with stock exchanges.

The compliance of conditions of Corporate Governance is the
responsibility of the management. Our examination was limited to
procedures and implementation thereof, adopted by the Company,
for ensuring the compliance of the conditions of the Corporate
Governance. It is neither an audit nor an expression of opinion on the
financial statements of the Company.

Auditor’s Certificate
(Under Clause 49 of the Listing Agreement)(Under Clause 49 of the Listing Agreement)(Under Clause 49 of the Listing Agreement)(Under Clause 49 of the Listing Agreement)(Under Clause 49 of the Listing Agreement)

In our opinion and to the best of our information and according to
the explanations given to us, we certify that the Company has complied
with the conditions of Corporate Governance as stipulated in the above
mentioned Listing Agreement.

We further state that such compliance is neither an assurance as to
the future viability of the Company nor the efficiency or effectiveness
with which the management has conducted the affairs of the Company.

For B S R and Associates B S R and Associates B S R and Associates B S R and Associates B S R and Associates
Chartered Accountants

Akhil BansalAkhil BansalAkhil BansalAkhil BansalAkhil Bansal
Place : New Delhi Partner
Date : 19 May 2009 Membership No.090906
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Directors’ Report for the year ended 31 March 2009

Operational & Financial ReviewOperational & Financial ReviewOperational & Financial ReviewOperational & Financial ReviewOperational & Financial Review

The year gone by was marked by tremendous uncertainties due to
global economic meltdown. The Indian Economy too has been impacted
severely, the growth rate of Indian economy slowed down, the Indian
Rupee depreciated against major world currencies and industrial
production growth has slackened. Export growth has turned negative
during the second half and overall business confidence has been
subdued. Your company, being no exception to this scenario, has been
affected with sharp volatility in the prices of textile products putting
pressure on both the top line as well as bottom line.

The Year 2008-09 saw a record rise in crude oil prices and subsequently
a steep fall leading to similar rise and fall in raw material prices,
namely PTA and MEG, both of which are derivatives of crude oil.

Dear Shareholders,

Your Directors take pleasure in presenting the 23rd Annual Report together with the audited accounts for the financial year ended 31 March
2009.

Financial Highlights

The financial performance of your Company for the year ended 31 March 2009 is summarised below.

(Rs. Million)

PARTICULARSPARTICULARSPARTICULARSPARTICULARSPARTICULARS Year EndedYear EndedYear EndedYear EndedYear Ended       Year Ended      Year Ended      Year Ended      Year Ended      Year Ended
31 March 200931 March 200931 March 200931 March 200931 March 2009 31 March 200831 March 200831 March 200831 March 200831 March 2008

Net Sales and Other IncomeNet Sales and Other IncomeNet Sales and Other IncomeNet Sales and Other IncomeNet Sales and Other Income 24,671.8824,671.8824,671.8824,671.8824,671.88 26,828.6026,828.6026,828.6026,828.6026,828.60

Profit before Financial expenses, Depreciation and Tax  ( EBIDTA)Profit before Financial expenses, Depreciation and Tax  ( EBIDTA)Profit before Financial expenses, Depreciation and Tax  ( EBIDTA)Profit before Financial expenses, Depreciation and Tax  ( EBIDTA)Profit before Financial expenses, Depreciation and Tax  ( EBIDTA) 1,347.721,347.721,347.721,347.721,347.72 2,573.162,573.162,573.162,573.162,573.16

Financial Expenses 1,137.90 1,028.81

Profit before Depreciation and Tax  ( PBDT)Profit before Depreciation and Tax  ( PBDT)Profit before Depreciation and Tax  ( PBDT)Profit before Depreciation and Tax  ( PBDT)Profit before Depreciation and Tax  ( PBDT) 209.82209.82209.82209.82209.82 1,544.351,544.351,544.351,544.351,544.35

Depreciation 1,514.75 1,473.27

(Loss) / Profit before Tax(Loss) / Profit before Tax(Loss) / Profit before Tax(Loss) / Profit before Tax(Loss) / Profit before Tax (1,304.93)(1,304.93)(1,304.93)(1,304.93)(1,304.93) 71.0871.0871.0871.0871.08

Less:  Prior period expenses 162.01 -

Provision for Deferred Tax / (Credit)    (496.02) 28.25

Provision for Taxation including Fringe Benefit Tax 7.42 12.63

(Loss) / Profit after Tax(Loss) / Profit after Tax(Loss) / Profit after Tax(Loss) / Profit after Tax(Loss) / Profit after Tax (978.34)(978.34)(978.34)(978.34)(978.34) 30.2030.2030.2030.2030.20

Add : Profit brought forward from previous year 1,746.52 1,869.89

Transfer from Debenture Redemption Reserve 12.03 24.06

Profits available for AppropriationProfits available for AppropriationProfits available for AppropriationProfits available for AppropriationProfits available for Appropriation 780.21780.21780.21780.21780.21 1,924.151,924.151,924.151,924.151,924.15

Appropriations :Appropriations :Appropriations :Appropriations :Appropriations :

Proposed Dividend on equity shares - 151.83

Corporate Tax on Proposed Dividend - 25.80

Surplus carried to Balance Sheet 780.21 1,746.52

Total AppropriationTotal AppropriationTotal AppropriationTotal AppropriationTotal Appropriation 780.21780.21780.21780.21780.21 1,924.151,924.151,924.151,924.151,924.15

With this volatility in raw material prices, the Company suffered on
two counts, first, the full impact of the increase in raw material prices
could not be passed on to the customers thereby impacting the margins
and secondly, the equally sharp decrease in raw material prices in a
very short span led to inventory losses, forcing the Company for
temporary closure of plants to avoid large inventory losses.

Sharp depreciation of Rupee as against US Dollar during 2008-09 had
an adverse impact of Rs. 1,296 million on the Company’s profitability
and financial growth.

The Company also suffered due to continuous anomaly in the excise
duty structure for raw material vis-à-vis finished products. In the
stimulus package announced by the Government in December 2008
the duty on raw material as well as finished product was reduced by
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4%. However, duty on MEG at 8% still continues to be higher than
duty on finished product resulting in accumulation of cenvat credit.
This anomaly continues to impact the cash flow of the Company.

The Company achieved gross sales of Rs. 25,740 million and net sales
of Rs. 24,445 million representing a marginal decrease of 5.85% and
4.43%, respectively as compared to last year, which may be considered
satisfactory considering temporary closure of the plant.

As a result of the factors, viz., lower consumer demand in developed
countries and the resulting lower exports, volatility in raw material
price, high finance costs and a lower than optimal capacity utilisation,
your Company’s profitability was adversely impacted. Your Company
earned profit before depreciation and taxes of Rs. 209.82 million during
2008-09. However, after factoring depreciation, prior period expenses
and taxes, the year ended with a net loss of Rs. 978.34 million as at
31st March, 2009.

In view of the loss, your Directors are unable to recommend any
dividend for the financial year 2008-09.

The lower profitability/losses during the year also resulted in cash
flow mismatches and diversion of certain short term funds for long
term use, consequent to which your Company could not meet some of
its financial commitments in time to Banks/Financial Institutions,
which have resulted in overdues to these Institutions. Your Company
has, however, paid up all overdues on interest and principal outstanding
as on 31 March 2009.

With the cost of raw materials ruling at significantly low prices due
to softening of the crude, the relative position of polyester amongst
competing fibres like cotton has improved which will have a positive
impact on the polyester segment. Though the textile sector has been
impacted with the economic slow down, the Government intervention
with the fiscal stimulus packages by way of lower duties on some of
the raw-materials and finished products and further corrective actions
by the Government and the Reserve Bank of India will improve the
situation further.

In our power business, which continues to do well, your Company has
made arrangements for selling additional power from the current level
of 22 MW to 50 MW. We see a major improvement in the performance
of power business of your Company in the coming days. Your company
is also expanding the Power Division capacity which will further
contribute to higher sales and profits.

To further consolidate the business, your Company has already
implemented several cost rationalisation and austerity measures such
as reducing over head costs, energy savings, increasing operational
efficiencies and optimising working capital requirements which have
started showing results.

Forfeiture of SharesForfeiture of SharesForfeiture of SharesForfeiture of SharesForfeiture of Shares

During the year, the Board of Directors of your Company decided to
forfeit all the partly paid shares on which the full amount of allotment

money had not been paid since the call had been raised in 1996 despite
several reminders to the holders of these shares. All the forfeited shares
were consequently cancelled and accordingly, the share capital of the
Company has been adjusted by cancellation of 5042 forfeited shares
(after annulment) of the face value of Rs.10 each.

Corporate GovernanceCorporate GovernanceCorporate GovernanceCorporate GovernanceCorporate Governance

A detailed report on the corporate governance system and practices
of your Company along with auditor’s certificate on its compliance
are given as a separate chapter in the Annual Report.

Management Discussion and AnalysisManagement Discussion and AnalysisManagement Discussion and AnalysisManagement Discussion and AnalysisManagement Discussion and Analysis

A detailed report on Management Discussion and Analysis is provided
as a separate chapter in the Annual Report.

Conservation of Energy, Technology Absorption, Foreign ExchangeConservation of Energy, Technology Absorption, Foreign ExchangeConservation of Energy, Technology Absorption, Foreign ExchangeConservation of Energy, Technology Absorption, Foreign ExchangeConservation of Energy, Technology Absorption, Foreign Exchange
Earnings and OutgoEarnings and OutgoEarnings and OutgoEarnings and OutgoEarnings and Outgo

Information required under Section 217 (1)(e) of the Companies Act,
1956, read with Companies (Disclosure of particulars in the Report of
Board of Directors) Rules, 1988 are set out in the Annexure forming
part of this Report.

Particulars of EmployeesParticulars of EmployeesParticulars of EmployeesParticulars of EmployeesParticulars of Employees

Information as per Section 217(2A) of the Companies Act, 1956, read
with the Companies (Particulars of Employees) Rules, 1975, as amended
from time to time, forms part of this Report.

Fixed DepositsFixed DepositsFixed DepositsFixed DepositsFixed Deposits

There were no unclaimed or unpaid deposits as on 31 March 2009
within the meaning of Section 58 A of the Companies Act, 1956 and
the Rules made thereunder.

DirectorsDirectorsDirectorsDirectorsDirectors

During the year under report Mr. K.N. Memani and Mr. U.K. Khaitan
relinquished the office of Director from the Board of Directors of the
Company due to personal reasons. Your Directors have placed
appreciation for the guidance and advice received from these directors
from time to time.

In accordance with Article 133 of the Articles of Association of the
Company, Mr. M.L. Lohia and Mr. T. Miyazaki retire by rotation at the
ensuing Annual General Meeting and, being eligible, offer themselves
for re-appointment. Brief resume of these Directors are given in the
notice of the 23rd Annual General Meeting to the Shareholders of the
Company.

Directors’ Responsibility StatementDirectors’ Responsibility StatementDirectors’ Responsibility StatementDirectors’ Responsibility StatementDirectors’ Responsibility Statement

Pursuant to the requirement under Section 217(2AA) of the Companies
Act, 1956 with respect to Directors’ Responsibility Statement, it is
hereby confirmed that:
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(i) in the preparation of annual accounts for the financial year ended
31 March, 2009, the applicable accounting standards have been
followed along with proper explanations relating to material
departures, if any;

(ii) the  Directors have selected such accounting policies and have
applied them consistently and made judgments and estimates
that are reasonable and prudent so as to give a true and fair view
of the state of affairs of the Company as at 31 March 2009 and
of the profits of the Company for the year ended on that date;

(iii) the Directors have taken proper and sufficient care for the
maintenance of adequate accounting records in accordance with
the provisions of the Companies Act, 1956 for safeguarding the
assets of the Company and for preventing and detecting fraud
and other irregularities; and

(iv) the Directors have prepared the annual accounts for the financial
year ended 31 March 2009 on a going concern basis.

AuditorsAuditorsAuditorsAuditorsAuditors

M/s B S R and Associates, Chartered Accountants were appointed as
Statutory Auditors at the last Annual General Meeting held on 12th
September, 2008 in place of M/s S.R. Batliboi & Company, Chartered
Accountants, who had expressed their unwillingness to seek
reappointment. M/s B S R and Associates as Statutory Auditors of the
Company shall retire at the conclusion of the forthcoming Annual
General Meeting, and have confirmed their eligibility for re-
appointment in accordance with Section 224(1B) of the Companies
Act, 1956.

The observations of the Auditors in their Report on Accounts read
with the relevant notes to accounts are self explanatory.

Cost AuditorsCost AuditorsCost AuditorsCost AuditorsCost Auditors

Pursuant to a directive of the Central Government, your Company is
required to conduct a Cost Audit in respect of its Polyester operations
every year until further notice. Accordingly, qualified cost auditors
were appointed to carry out audit of the cost accounts maintained by
the Company for the year ended 31 March, 2009.

Industrial Relations/Human ResourcesIndustrial Relations/Human ResourcesIndustrial Relations/Human ResourcesIndustrial Relations/Human ResourcesIndustrial Relations/Human Resources

Your Company maintained healthy, cordial and harmonious industrial
relations at all levels during the year under report. Your Company
firmly believes that a dedicated workforce constitute the primary source
of sustainable competitive advantage. Accordingly, human resource
development continues to receive focused attention. Your Directors
wish to place on record their appreciation for the dedicated and
commendable services rendered by the staff and workforce of your
Company.

AcknowledgementsAcknowledgementsAcknowledgementsAcknowledgementsAcknowledgements

Your Directors take this opportunity to offer their sincere thanks to
various departments of the Central and State Governments,
government agencies, financial institutions, banks, shareholders,
customers, employees and other related organisations, who through
their continued support and co-operation, have helped in your
Company’s progress.

For and on behalf of the Board of Directors of
Indo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) Limited

Place : New Delhi O. P. LohiaO. P. LohiaO. P. LohiaO. P. LohiaO. P. Lohia
Dated: 19 May, 2009 Chairman & Managing Director
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Information under Section 217 (1) (e) of the Companies Act, 1956,
read with Companies (Disclosure of Particulars in the Report of Board
of Directors) Rules, 1988 and forming part of the Directors Report  for
the year ended 31 March, 2009.

A.A.A.A.A. CONSERVATION OF ENERGYCONSERVATION OF ENERGYCONSERVATION OF ENERGYCONSERVATION OF ENERGYCONSERVATION OF ENERGY

Energy Saving Measures taken and proposals underEnergy Saving Measures taken and proposals underEnergy Saving Measures taken and proposals underEnergy Saving Measures taken and proposals underEnergy Saving Measures taken and proposals under
implementation:implementation:implementation:implementation:implementation:

----- Operating pressure optimization of continuous
polymerization Plant-1 Up-flow Prepolymeriser EG circulation
pumps resulted into energy savings.

Annexure to Directors’ Report

----- Variable Frequency Drives were installed in Plant -1 HTM
blowers as energy saving devices.

----- Optimum utilization of Pack Pre-Heaters was done in Plant-
2 POY section resulted into energy savings.

----- Use of low pressure modified intermingled jets in Plant-1
POY was done resulting into energy savings.

----- Modification of Plant-2 CP-5 chilled water lines done by
clubbing with CP-1 resulting into stoppage of some VCC
chillers. This resulted into substantial energy savings.

FORM - AFORM - AFORM - AFORM - AFORM - A

Form for Disclosure of Particulars with respect to Conservation of Energy:

PARTICULARSPARTICULARSPARTICULARSPARTICULARSPARTICULARS Current YearCurrent YearCurrent YearCurrent YearCurrent Year Previous YearPrevious YearPrevious YearPrevious YearPrevious Year
31.03.200931.03.200931.03.200931.03.200931.03.2009 31.03.200831.03.200831.03.200831.03.200831.03.2008

(A)(A)(A)(A)(A) POWER & FUEL CONSUMPTIONPOWER & FUEL CONSUMPTIONPOWER & FUEL CONSUMPTIONPOWER & FUEL CONSUMPTIONPOWER & FUEL CONSUMPTION

1)1)1)1)1) ELECTRICITYELECTRICITYELECTRICITYELECTRICITYELECTRICITY

a)a)a)a)a) Purchases  From MSEBPurchases  From MSEBPurchases  From MSEBPurchases  From MSEBPurchases  From MSEB

Units (kwh in ‘000) 451 7114

Total Amount (Rs in ‘000) 12107 27596

Rate / kwh (in Rs) * 26.84* 3.88

* For 2008-09 MSEB Power purchase rate is abnormal due to Fixed Demand
charges against low import of power from Grid in view of power sale.

b)b)b)b)b) Generation for own consumptionGeneration for own consumptionGeneration for own consumptionGeneration for own consumptionGeneration for own consumption

i) Through DG (FO Based)

Units (kwh in ‘000) 156105 115827

Units / Ltr of FO 4.48 4.55

Cost / Unit (Rs / Unit) 4.57 3.95

ii) Through STG (Coal based)

Units (kwh in ‘000) 36645 117703

Units / kg of Coal 1.07 1.02

Cost / Unit (Rs / Unit) 1.70 1.77

2)2)2)2)2) COALCOALCOALCOALCOAL

Quantity in MT 264369 167133

Total Cost (Rs in ‘ 000) 479769 301965

Average Rate (Rs / MT) 1815 1807

3)3)3)3)3) FURNACE OILFURNACE OILFURNACE OILFURNACE OILFURNACE OIL

Quantity (KL) 66877 79922

Total Cost (Rs in ‘ 000) 1370170 1436926

Average Rate (Rs / Lt) 20.49 17.98

(B)(B)(B)(B)(B) CONSUMPTION PER UNIT OF CONSUMPTION PER UNIT OF CONSUMPTION PER UNIT OF CONSUMPTION PER UNIT OF CONSUMPTION PER UNIT OF PRODUCTIONPRODUCTIONPRODUCTIONPRODUCTIONPRODUCTION

Production of Polymer products (Fresh) - MTProduction of Polymer products (Fresh) - MTProduction of Polymer products (Fresh) - MTProduction of Polymer products (Fresh) - MTProduction of Polymer products (Fresh) - MT 366654366654366654366654366654 462892462892462892462892462892

Electricity / Kg (in kwh)Electricity / Kg (in kwh)Electricity / Kg (in kwh)Electricity / Kg (in kwh)Electricity / Kg (in kwh) 0.530.530.530.530.53 0.520.520.520.520.52
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TECHNOLOGY ABSORPTIONTECHNOLOGY ABSORPTIONTECHNOLOGY ABSORPTIONTECHNOLOGY ABSORPTIONTECHNOLOGY ABSORPTION

Form for Disclosure of Particulars with respect to Technology
Absorption (Form-B).

Research and Development (R&D):Research and Development (R&D):Research and Development (R&D):Research and Development (R&D):Research and Development (R&D):

1.1.1.1.1. Specific Areas in which R & D carried out by the Company:Specific Areas in which R & D carried out by the Company:Specific Areas in which R & D carried out by the Company:Specific Areas in which R & D carried out by the Company:Specific Areas in which R & D carried out by the Company:
(Product Development & Process Improvement areas)

- Development of spun lace PSF product (1.5 x 38 mm) for
non-woven applications.

----- Development of 2.0 Denier PSF in CP-2 for stock dyeing &
mélange application and 640/96 POY produced in CP-5 for
denim application.

----- Development of adopters to produce Fine Denier on Coarse
Denier Machines and production of Heavy Deniers (360/34)
on Super Coarse Denier Machine was done in CP-5.

----- Spray spin finish system in TOYOBO Fibre Line for uniform
application against felt system was developed.

----- Development of Fine Denier POY – 120/34 and 126/34 for
GFT application.

2.2.2.2.2. Benefits Derived as a result of the above product development &Benefits Derived as a result of the above product development &Benefits Derived as a result of the above product development &Benefits Derived as a result of the above product development &Benefits Derived as a result of the above product development &
process improvement:process improvement:process improvement:process improvement:process improvement:

----- Production flexibility has been achieved by production of
Coarse Denier on Fine machines and Heavy Denier on Coarse
Machines.

----- Change in Finish application system has provided uniformity
in Finish application and saving in cost.

----- New Product Development helped to increase the Company’s
market share in specific products – IRSL spun lace PSF product
(1.5 x 38) well accepted in market.

3.3.3.3.3. Import Substitution:Import Substitution:Import Substitution:Import Substitution:Import Substitution:

----- Import Substitution of PSF / POY Spin Finish Oil resulting in
saving of Rs.10 million / annum.

----- Indigenous development of IR make Centac Master Control
Panel resulted in saving of  Rs.1.18 million / annum.

----- Re-engineering of Two numbers of oligomer pumps resulted
in saving of Rs.2.7 million / annum.

----- Indigenous development of ACW Piston for Barmag Winders
& Intermingling Box of Barmag machines.

4.4.4.4.4. Future Plan of Action (2009-10):Future Plan of Action (2009-10):Future Plan of Action (2009-10):Future Plan of Action (2009-10):Future Plan of Action (2009-10):

- Optimum utilization of steam in Utility Boilers & CPP resulting
into additional 11 MW power generating capacity at marginal
cost of production.

- Installation of hydro-boosting system / invertors / auto
operation in raw water pumping system.

- Power saving in HVAC sprays pumps by optimizing operations
resulted into saving of 6.76 lakh kwh units.

- Uses of flakes in place of solution spin finish in Staple Fibre
plant.

- Optimization of Dow Feed Pumps in Continuous
Polymerization areas.

5.5.5.5.5. Expenditure on Research & development:Expenditure on Research & development:Expenditure on Research & development:Expenditure on Research & development:Expenditure on Research & development:

a) Capital (Rs.‘000 ) - Nil

b) Recurring – Nil

c) Total – Nil

d) Total R & D expenditure as % of Turnover – Nil

6.6.6.6.6. Technology Absorption, Adaptation and Innovation:Technology Absorption, Adaptation and Innovation:Technology Absorption, Adaptation and Innovation:Technology Absorption, Adaptation and Innovation:Technology Absorption, Adaptation and Innovation:

- Indigenous development of Chip cutter system in CP-4 for
increasing production by 100 tons per day.

- Indigenous modification & successful implementation of spin
finish spray system in Toyobo Lines of CP-2/3 PSF for uniform
application.

- Development & complete implementation of PET strap in place
of steel wire for PSF bales.

- Use of hydro-carbon based silicone spray and optimization
of wiping performance in Spinning.

- In CP-2/3, PSF bale weight was increased from 375 kgs. to
400 kgs. leading to cost saving in packing and transportation.

- Up-gradation of PSF-2/3 balers with Siemens new PLC system.

7.7.7.7.7. Benefits derived at a result of above efforts:Benefits derived at a result of above efforts:Benefits derived at a result of above efforts:Benefits derived at a result of above efforts:Benefits derived at a result of above efforts:

----- Development of Chip cutter system in CP4 resulted into
savings of Rs.15 million per year.

- Modification of spin application system finish in PSF  TOYOBO
Lines resulted in Saving of Rs.0.88 million / annum and also
improved quality and reduction in effluents.

- Development of PET strap for PSF bales resulted into saving
of Rs.11.3 million / annum.

- Use of hydro-carbon based silicone spray is eco-friendly and
cost saving.

- Increase in PSF bale weight to 400 Kgs. leading to cost saving
in packing by Rs. 7.0 million per annum.

With Siemens new PLC system in PSF-2/3 baler, ease in
process operation and cost saving of Rs.3.97 million was
achieved.



37

C.C.C.C.C. Foreign Exchange Earnings and outgo of the CompanyForeign Exchange Earnings and outgo of the CompanyForeign Exchange Earnings and outgo of the CompanyForeign Exchange Earnings and outgo of the CompanyForeign Exchange Earnings and outgo of the Company

(Rs.in ‘000)

Year endedYear endedYear endedYear endedYear ended Year endedYear endedYear endedYear endedYear ended
31.03.200931.03.200931.03.200931.03.200931.03.2009 31.03.200831.03.200831.03.200831.03.200831.03.2008

a)a)a)a)a) Foreign Exchange earnings of the Company:Foreign Exchange earnings of the Company:Foreign Exchange earnings of the Company:Foreign Exchange earnings of the Company:Foreign Exchange earnings of the Company:

i) Exports (FOB value) 3,475,391 4,052,530

ii) Others (Net) 30,862 19,105

Total:Total:Total:Total:Total: 3,506,2533,506,2533,506,2533,506,2533,506,253 4,071,635

b)b)b)b)b) Foreign Exchange Outgo:Foreign Exchange Outgo:Foreign Exchange Outgo:Foreign Exchange Outgo:Foreign Exchange Outgo:

i) CIF value of Imports :

a) Raw Material 6,431,097 5,970,954

b) Stores and Spares 86,454 85,762

c) Capital Goods 2,151 13,243

Sub TotalSub TotalSub TotalSub TotalSub Total 6,519,702 6,069,959

ii) Others Expenditures :

Travelling 6,448 7,144

Claims 296 558

Commission 20,241 26,611

Interest (Net of TDS) 404,066 386,219

Erection, Commissioning & Engineering Charges (Net of TDS) ----- 7,629

Others 5,167 3,903

Sub TotalSub TotalSub TotalSub TotalSub Total 436,218 432,064

iii) Net Dividend Remitted in foreign exchange : 48,894 48,894

Total:Total:Total:Total:Total: 7,004,8147,004,8147,004,8147,004,8147,004,814 6,550,917

For Indo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) Limited

Place : New Delhi O. P. LohiaO. P. LohiaO. P. LohiaO. P. LohiaO. P. Lohia
Dated: 19 May, 2009 Chairman & Managing Director
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To the Members of

Indo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) Limited

We have audited the attached Balance Sheet of Indo Rama Synthetics
(India) Limited (“the Company”), as at 31 March 2009 and the Profit
and Loss Account and the Cash Flow Statement for the year ended on
that date, annexed thereto. These financial statements are the
responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards
generally accepted in India. Those Standards require that we plan and
perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

As required by the Companies (Auditor’s Report) Order, 2003 (‘Order’)
issued by the Central Government of India in terms of sub-section
(4A) of Section 227 of the Companies Act, 1956, we enclose in the
Annexure a statement on the matters specified in paragraphs 4 and 5
of the said Order, to the extent applicable.

Further to our comments in the Annexure referred to above, we report
that:

(i) we have obtained all the information and explanations, which
to the best of our knowledge and belief were necessary for the
purposes of our audit;

(ii) in our opinion, proper books of account as required by law have
been kept by the Company so far as appears from our
examination of those books;

(iii) the Balance Sheet, Profit and Loss Account and Cash Flow
Statement dealt with by this report are in agreement with the
books of account;

(iv) in our opinion, the Balance Sheet, Profit and Loss Account and
Cash Flow Statement dealt with by this report comply with the
accounting standards referred to in sub-section (3C) of section
211 of the Companies Act, 1956;

(v) on the basis of the written representations received from the
directors, as on 31 March 2009, and taken on record by the
Board of Directors, we report that none of the directors is
disqualified as on March 31, 2009 from being appointed as a
director in terms of clause (g) of sub-section (1) of section 274
of the Companies Act, 1956;

Auditors’ Report

(vi) Without qualifying our opinion, we draw attention to note 3 of
schedule 20 to the financial statements where based on the
notification no. GSR 225 (E) dated 31 March 2009 of Ministry
of Corporate Affairs the Company has adopted the option for
treatment of exchange difference arising on reporting of long
term foreign currency monetary items as prescribed by
Accounting Standard (AS-11) on ‘Effects of Changes in Foreign
Exchange Rates’.

We further report had the Accounting Standard (AS-11) on
‘Effects of Changes in Foreign Exchange Rates’ notified in the
Companies (Accounting Standards) Rules 2006 been considered
in previous year, profit after tax for the previous year would
have reduced by Rs. 238,666 thousand.

(vii) Without qualifying our opinion, we draw attention to note 5 of
schedule 20 to the financial statements where based on the
Institute of Chartered Accountants of India’s announcement
dated 28 March 2008, the Company has during the quarter ended
31 March 2009 changed its accounting policy to recognize mark
to market loss on outstanding derivative instruments.

We further report had the above observation made by us been
considered in previous year, loss after tax for the year ended 31
March 2009 would have been lower by Rs. 117,447 thousand.

(viii) In our opinion and to the best of our information and according
to the explanations given to us, the said accounts give the
information required by the Companies Act, 1956, in the manner
so required and give a true and fair view in conformity with the
accounting principles generally accepted in India:

a in the case of the Balance Sheet, of the state of affairs of
the Company as at 31 March 2009;

b in the case of the Profit and Loss Account, of the loss for
the year ended on that date; and

c in the case of Cash Flow Statement, of the cash flows for
the year ended on that date.

 For B S R and AssociatesB S R and AssociatesB S R and AssociatesB S R and AssociatesB S R and Associates
Chartered Accountants

Akhil BansalAkhil BansalAkhil BansalAkhil BansalAkhil Bansal
Place: New Delhi Partner
Date : 19 May 2009 Membership No.: 090906
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(Referred to in our report of even date)

(i) (a) The Company has maintained proper records showing full
particulars, including quantitative details and situation
of fixed assets.

(b) The Company has a regular programme of physical
verification of its fixed assets by which all fixed assets
are verified on a phased programme over a period of three
years which is reasonable having regard to the size of the
Company and the nature of its assets. As informed to us
no material discrepancies were observed on such
verification.

(c) Fixed assets disposed off during the year were not
substantial, and therefore, do not affect the going concern
assumption.

(ii) (a) The management has conducted physical verification of
inventory at reasonable intervals during the year.

(b) The procedures of physical verification of inventory
followed by the management are reasonable and adequate
in relation to the size of the Company and the nature of
its business.

(c) The Company is maintaining proper records of inventory
and as informed to us, no material discrepancies were
noticed on physical verification.

(iii) (a) As informed, the Company has not granted any loans,
secured or unsecured to companies, firms or other parties
covered in the register maintained under section 301 of
the Companies Act, 1956. Therefore, the provisions of clause
4 (iii) of the Order are not applicable to the Company.

(iv) In our opinion and according to the information and explanations
given to us, there is an adequate internal control system
commensurate with the size of the Company and the nature of
its business, for the purchase of inventory and fixed assets and
for the sale of goods. We have not observed any major weakness
in the internal control system during the course of our audit.

(v) (a) According to the information and explanations provided
by the management, we are of the opinion that the
particulars of contracts or arrangements that need to be
entered into the register maintained under section 301
of the Companies Act, 1956 have been so entered.

Annexure to the Auditors’ Report

(b) In our opinion and according to the information and
explanations given to us, the transactions made in
pursuance of such contracts or arrangements exceeding
the value of Rupees five lacs have been entered into during
the financial year at prices which are reasonable having
regard to the prevailing market prices at the relevant time.

(vi)      The Company has not accepted any deposits from the public.

(vii) In our opinion, the Company has an internal audit system
commensurate with the size and nature of its business.

(viii) We have broadly reviewed the books of account maintained by
the Company pursuant to the rules made by the Central
Government for the maintenance of cost records under section
209(1)(d) of the Companies Act, 1956, and are of the opinion
that prima facie, the prescribed accounts and records have been
made and maintained.

(ix) (a) According to the information and explanations given
to us and on the basis of our examination of the records
of the Company, amounts deducted / accrued in the
books of account in respect of undisputed statutory
dues including Provident Fund, Employees’ State
Insurance, Income-tax, Sales-tax, Wealth-tax, Service
tax, Customs duty, Investor Education and Protection
Fund and other material statutory dues have been
regularly deposited during the year by the Company
with the appropriate authorities.

There were no dues on account of cess under Section 441A
of the Companies Act, 1956 since the date from which
the aforesaid section comes into force has not yet been
notified by the Central Government.

(b) According to the information and explanations given to
us, no undisputed amounts payable in respect of provident
fund, investor education and protection fund, employees’
state insurance, income-tax, wealth-tax, service tax, sales-
tax, customs duty, excise duty and other undisputed
statutory dues were outstanding, at the year end, for a
period of more than six months from the date they became
payable.

According to the records of the Company, the dues
outstanding of income-tax, wealth-tax, service tax, sales-
tax, customs duty and excise duty on account of any
dispute, are as follows:
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Name of the StatuteName of the StatuteName of the StatuteName of the StatuteName of the Statute Nature of duesNature of duesNature of duesNature of duesNature of dues AmountAmountAmountAmountAmount Period to whichPeriod to whichPeriod to whichPeriod to whichPeriod to which Forum where dispute is pendingForum where dispute is pendingForum where dispute is pendingForum where dispute is pendingForum where dispute is pending
(Rs. in ’000)(Rs. in ’000)(Rs. in ’000)(Rs. in ’000)(Rs. in ’000)  it relates it relates it relates it relates it relates  (Amount in Rs.’000) (Amount in Rs.’000) (Amount in Rs.’000) (Amount in Rs.’000) (Amount in Rs.’000)

The Central Excise Excise duty demand 557,271 February 1995 to Hon’ble Supreme Court - Rs. 12,169
Act, 1944 including fine and penalty September 2008 Mumbai High Court (Nagpur bench)

- Rs. 45,000
Customs, Excise & Service Tax
Appellate Tribunal - Rs. 474,026
Commissioner Appeal - Rs. 25,083
Assistant Commissioner - Rs. 284
Deputy Commissioner - Rs. 710

Bombay Sales Tax Act, Sales tax demand 5,824 1998-1999, 1999-2000 Deputy Commissioner Sales
1959 / Central Sales Tax Tax (Appeals), Nagpur
 Act, 1956

Customs Act, 1962 Custom duty demand 1,500 1999-2000 Customs, Excise & Service Tax
Appellate Tribunal

(x) The Company does not have any accumulated losses at the end of the financial year and has not incurred cash losses in the financial year
and in the immediately preceding financial year.

(xi) (a) Based on our audit procedures and as per the information and explanations given by the management, the Company has defaulted
in repayment of dues to banks, financial institutions and a debenture holder. Details of which are given below:

Nature of duesNature of duesNature of duesNature of duesNature of dues Amount (Rs. in ‘000)Amount (Rs. in ‘000)Amount (Rs. in ‘000)Amount (Rs. in ‘000)Amount (Rs. in ‘000) Due dateDue dateDue dateDue dateDue date Date of paymentDate of paymentDate of paymentDate of paymentDate of payment

BanksBanksBanksBanksBanks

Principal 90,289 15.11.07 12.06.08

Principal 129,942 15.05.08 25.06.08

Principal 425,021 17.11.08 03.02.09

Principal 33,464 14.11.07 04.06.08

Principal 106,961 15.10.07 10.06.08

Principal 159,388 15.04.08 02.07.08

Principal 114,306 15.10.08 16.04.09

Principal 125,563 28.03.08 25.06.08

Principal 126,428 30.09.08 12.02.09

Principal 134,503 30.03.08 28.04.09

Principal 42,365 15.10.07 06.06.08

Principal 51,900 15.10.08 19.02.09

Principal 50,000 02.10.07 04.06.08

Principal 85,000 31.03.08 23.06.08

Principal 97,500 30.09.08 27.12.08

Principal 20,000 30.09.08 30.12.08

Interest 3,901 15.11.07 15.05.08

Interest 495 15.05.08 14.11.08

Interest 1,192 14.11.07 15.05.08

Interest 3,607 15.10.07 05.05.08
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Nature of duesNature of duesNature of duesNature of duesNature of dues Amount (Rs. in ‘000)Amount (Rs. in ‘000)Amount (Rs. in ‘000)Amount (Rs. in ‘000)Amount (Rs. in ‘000) Due dateDue dateDue dateDue dateDue date Date of paymentDate of paymentDate of paymentDate of paymentDate of payment

Interest 82,901 15.04.08 30.05.08

Interest 46,664 15.10.08 12.12.08

Interest 4,905 15.04.08 20.08.08

Interest 3,043 15.10.08 16.01.09

Interest 1,340 15.10.08 15.04.09

Interest 11,358 30.09.08 12.12.08

Interest 2,245 30.09.08 13.01.09

Interest 8,467 30.03.09 08.04.09

Interest 37 30.03.09 12.05.09

Interest 21,357 15.10.08 15.12.08

Interest 1,229 15.10.07 16.01.09

Interest 402 30.09.08 15.12.08

Financial institutionsFinancial institutionsFinancial institutionsFinancial institutionsFinancial institutions

Principal 26,806 30.09.08 09.12.08

Principal 50,000 01.07.08 22.01.09

Principal 50,000 01.01.09 21.04.09

Interest 5,343 30.09.08 09.12.08

Interest 135 09.12.08 31.12.08

Interest 131 09.12.08 31.03.09

Interest 2,630 30.09.08 11.12.08

Interest 2,718 31.10.08 11.12.08

Interest 2,630 30.11.08 11.12.08

Interest 929 01.07.07 16.01.09

Interest 77 03.06.08 16.01.09

Interest 919 01.01.08 16.01.09

Interest 27 17.12.08 16.01.09

Interest 507 01.07.08 16.01.09

Interest 89 10.12.08 16.01.09

Interest 250 01.01.09 14.05.09

DebenturesDebenturesDebenturesDebenturesDebentures

Principal 16,042 30.09.08 09.12.08

Interest 3,154 30.09.08 09.12.08

Interest 79 09.12.08 31.12.08

Interest 78 09.12.08 31.03.09
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(b) Based on our audit procedures and as per the information
and explanations given by the management, following
defaults have been rescheduled by the bank, financial
institution and debenture holder.

Nature of DuesNature of DuesNature of DuesNature of DuesNature of Dues AmountAmountAmountAmountAmount
(Rs. in ‘000)(Rs. in ‘000)(Rs. in ‘000)(Rs. in ‘000)(Rs. in ‘000)

BankBankBankBankBank

Principal 195,000

Principal 40,000

(xii) According to the information and explanations given to us and
based on the documents and records produced to us, the
Company has not granted loans and advances on the basis of
security by way of pledge of shares, debentures and other
securities.

(xiii) In our opinion and according to the information and
explanations given to us, the Company is not a chit fund or a
nidhi / mutual benefit fund / society.

(xiv) In respect of dealing / trading in shares, securities and other
investments, in our opinion and according to the information
and explanations given to us, proper records have been
maintained of the transactions and contracts and timely entries
have been made therein. The shares, securities and other
investments have been held by the Company, in its own name.
In our opinion and according to the information and
explanations given to us the Company has not dealt in
debentures.

(xv) According to the information and explanations given to us, the
Company has not given any guarantee for loans taken by others
from bank or financial institution.

(xvi) Based on information and explanations given to us by the
management, term loans were applied for the purpose for which
the loans were obtained.

(xvii) According to the information and explanations given to us and
on overall examination of the balance sheet and cash flow
statement of the Company, we report that the Company has used
short term funds to the extent of Rs. 3,392,751 thousand for
long-term investments.

(xviii) The Company has not made any preferential allotment of shares
to parties or companies covered in the register maintained under
section 301 of the Companies Act, 1956.

(xix) The Company has created adequate security or charge in respect
of privately placed debentures issued in the earlier years.

(xx) The Company has not raised any money through a public issue
during the year.

(xxi) According to the information and explanations given to us, no
fraud on or by the Company has been noticed or reported during
the year.

For B S R and AssociatesB S R and AssociatesB S R and AssociatesB S R and AssociatesB S R and Associates
Chartered Accountants

Akhil BansalAkhil BansalAkhil BansalAkhil BansalAkhil Bansal
Place: New Delhi Partner
Date : 19 May 2009 Membership No.: 090906
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As atAs atAs atAs atAs at As atAs atAs atAs atAs at
SchedulesSchedulesSchedulesSchedulesSchedules 31st March 200931st March 200931st March 200931st March 200931st March 2009 31st March 200831st March 200831st March 200831st March 200831st March 2008

(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000) (Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)

SOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDSSOURCES OF FUNDS

Shareholders’ fundsShareholders’ fundsShareholders’ fundsShareholders’ fundsShareholders’ funds
Share capital 1 1,518,222 1,518,265
Reserves and surplus 2 3,636,185 4,817,045

5,154,4075,154,4075,154,4075,154,4075,154,407 6,335,3106,335,3106,335,3106,335,3106,335,310
Loan fundsLoan fundsLoan fundsLoan fundsLoan funds

Secured loans 3  8,758,787 9,586,204
Unsecured loans 4 1,375,173 1,375,210

10,133,96010,133,96010,133,96010,133,96010,133,960 10,961,41410,961,41410,961,41410,961,41410,961,414
Deferred tax liability Deferred tax liability Deferred tax liability Deferred tax liability Deferred tax liability (refer note 10 of schedule 20) 1,400,002 1,928,626
TotalTotalTotalTotalTotal 16,688,36916,688,36916,688,36916,688,36916,688,369 19,225,35019,225,35019,225,35019,225,35019,225,350

APPLICATION OF FUNDSAPPLICATION OF FUNDSAPPLICATION OF FUNDSAPPLICATION OF FUNDSAPPLICATION OF FUNDS

Fixed AssetsFixed AssetsFixed AssetsFixed AssetsFixed Assets 5
Gross block 30,722,461 30,109,279
Less: Accumulated depreciation / amortisation 14,096,761 12,456,717
Net block 16,625,70016,625,70016,625,70016,625,70016,625,700 17,652,56217,652,56217,652,56217,652,56217,652,562
Capital work-in-progress including capital advances 33,755 37,262

16,659,45516,659,45516,659,45516,659,45516,659,455 17,689,82417,689,82417,689,82417,689,82417,689,824

InvestmentsInvestmentsInvestmentsInvestmentsInvestments 6 171,686 175,923

Foreign currency monetary item translation Foreign currency monetary item translation Foreign currency monetary item translation Foreign currency monetary item translation Foreign currency monetary item translation (ref note 3 of schedule 20) 21,474 -

Current assets, loans and advancesCurrent assets, loans and advancesCurrent assets, loans and advancesCurrent assets, loans and advancesCurrent assets, loans and advances
Inventories 7 1,691,590 3,754,544
Sundry debtors 8 688,529 1,116,597
Cash and bank balances 9 264,641 163,583
Loans and advances 10 1,746,797 1,626,253
Other current assets 11 1,098,678 1,656,133

5,490,2355,490,2355,490,2355,490,2355,490,235 8,317,1108,317,1108,317,1108,317,1108,317,110

Less: Current liabilities and provisionsLess: Current liabilities and provisionsLess: Current liabilities and provisionsLess: Current liabilities and provisionsLess: Current liabilities and provisions

Current liabilities 12 5,520,047 6,599,749
Provisions 13 134,434 357,758

5,654,4815,654,4815,654,4815,654,4815,654,481 6,957,5076,957,5076,957,5076,957,5076,957,507

Net current (liabilities) / assetsNet current (liabilities) / assetsNet current (liabilities) / assetsNet current (liabilities) / assetsNet current (liabilities) / assets (164,246) 1,359,603

TotalTotalTotalTotalTotal 16,688,36916,688,36916,688,36916,688,36916,688,369 19,225,35019,225,35019,225,35019,225,35019,225,350

Significant accounting policies and notes to the accountsSignificant accounting policies and notes to the accountsSignificant accounting policies and notes to the accountsSignificant accounting policies and notes to the accountsSignificant accounting policies and notes to the accounts 20
The accompanying schedules form an integral part of the Balance Sheet.

As per our report attached

For B S R and AssociatesB S R and AssociatesB S R and AssociatesB S R and AssociatesB S R and Associates For and  on behalf of the Board of Directors of Indo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) Limited
Chartered Accountants

Akhil BansalAkhil BansalAkhil BansalAkhil BansalAkhil Bansal A.K. LadhaA.K. LadhaA.K. LadhaA.K. LadhaA.K. Ladha O.P. LohiaO.P. LohiaO.P. LohiaO.P. LohiaO.P. Lohia
Partner Director Chairman and Managing Director
Membership No.: 090906

Place : New Delhi N.C. JainN.C. JainN.C. JainN.C. JainN.C. Jain Ravindra S. SinghviRavindra S. SinghviRavindra S. SinghviRavindra S. SinghviRavindra S. Singhvi
Date : 19 May 2009 Company Secretary President and CFO

Balance Sheet as at 31st March 2009
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For the yearFor the yearFor the yearFor the yearFor the year For the yearFor the yearFor the yearFor the yearFor the year
endedendedendedendedended  ended ended ended ended ended

SchedulesSchedulesSchedulesSchedulesSchedules 31st March 200931st March 200931st March 200931st March 200931st March 2009 31st March 200831st March 200831st March 200831st March 200831st March 2008
(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000) (Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)

IncomeIncomeIncomeIncomeIncome
Sales-manufactured 25,532,243 27,320,475
Sale of goods purchased for resale 207,451 -
Sale of services - 19,747
Turnover (gross) 25,739,69425,739,69425,739,69425,739,69425,739,694 27,340,22227,340,22227,340,22227,340,22227,340,222
Less: Excise duty on sales 1,294,851 1,762,956
Turnover (net) 24,444,84324,444,84324,444,84324,444,84324,444,843 25,577,26625,577,26625,577,26625,577,26625,577,266
Other income 14 227,038 1,251,332

24,671,88124,671,88124,671,88124,671,88124,671,881 26,828,59826,828,59826,828,59826,828,59826,828,598
ExpenditureExpenditureExpenditureExpenditureExpenditure
Cost of raw material consumed 16,069,685 20,713,353
Cost of traded goods sold 188,310 -
Personnel expenses 15 537,797 521,143
Operating and other expenses 16 4,575,328 3,538,613
Decrease / (increase) in inventories 17 2,131,228 (544,968)
Decrease / (increase) in excise duty on stocks of finished goods and waste (178,186) 27,296

23,324,16223,324,16223,324,16223,324,16223,324,162 24,255,43724,255,43724,255,43724,255,43724,255,437

Profit before financial expenses, depreciation / amortisation and taxProfit before financial expenses, depreciation / amortisation and taxProfit before financial expenses, depreciation / amortisation and taxProfit before financial expenses, depreciation / amortisation and taxProfit before financial expenses, depreciation / amortisation and tax 1,347,7191,347,7191,347,7191,347,7191,347,719 2,573,1612,573,1612,573,1612,573,1612,573,161
Financial expenses 18 1,137,898 1,028,816
Profit before depreciation / amortisation and taxProfit before depreciation / amortisation and taxProfit before depreciation / amortisation and taxProfit before depreciation / amortisation and taxProfit before depreciation / amortisation and tax 209,821209,821209,821209,821209,821 1,544,3451,544,3451,544,3451,544,3451,544,345
Depreciation / amortisation 1,653,676 1,609,651
Less : Transferred from Revaluation reserve 138,928 1,514,748 136,384 1,473,267
(Loss) / profit before tax(Loss) / profit before tax(Loss) / profit before tax(Loss) / profit before tax(Loss) / profit before tax (1,304,927)(1,304,927)(1,304,927)(1,304,927)(1,304,927) 71,07871,07871,07871,07871,078
Prior period expense (refer note 5 of schedule 20)
- Foreign exchange fluctuation 117,447 -----
- Interest expense 44,565 162,012 ----- -----
Provision for tax (including Rs. Nil, Previous year Rs. Nil) - 9,060
Less: MAT credit entitlement  (including Rs. Nil, Previous year Rs. Nil) - ----- 9,060 -----
Deferred tax (credit) / charged (refer note 10 of schedule 20) (473,555) 28,244
Prior period deferred tax (credit) (55,068) -----
Less: Deferred tax transferred to General Reserve for adjustments relating
to amortisation of foreign exchange gain of year ended 31st March 2008 (32,603) (496,020) ----- 28,244
Fringe benefit tax 7,425 12,631
(Loss) / profit for the year after taxes(Loss) / profit for the year after taxes(Loss) / profit for the year after taxes(Loss) / profit for the year after taxes(Loss) / profit for the year after taxes (978,344) 30,203
Balance brought forward from previous year 1,746,527 1,869,891
Transfer from Debenture redemption reserve 12,031 24,063
Profit available for appropriationProfit available for appropriationProfit available for appropriationProfit available for appropriationProfit available for appropriation 780,214780,214780,214780,214780,214 1,924,1571,924,1571,924,1571,924,1571,924,157

Appropriations:Appropriations:Appropriations:Appropriations:Appropriations:
Proposed final dividend ----- 151,827
Tax on dividend ----- 25,803
Balance carried to balance sheetBalance carried to balance sheetBalance carried to balance sheetBalance carried to balance sheetBalance carried to balance sheet 780,214780,214780,214780,214780,214 1,746,5271,746,5271,746,5271,746,5271,746,527

(Loss) / earning per share 19
-Basic and diluted (in Rs.) [face value of shares Rs.10 (Previous year Rs.10)] (6.44)(6.44)(6.44)(6.44)(6.44) 0.200.200.200.200.20
Significant accounting policies and notes to the accountsSignificant accounting policies and notes to the accountsSignificant accounting policies and notes to the accountsSignificant accounting policies and notes to the accountsSignificant accounting policies and notes to the accounts 20
The accompanying notes and schedules form an integral part of
the Profit and Loss account.

Profit and Loss Account for the year ended 31st March 2009

As per our report attached
For B S R and Associates B S R and Associates B S R and Associates B S R and Associates B S R and Associates For and  on behalf of the Board of Directors of Indo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) Limited
Chartered Accountants

Akhil BansalAkhil BansalAkhil BansalAkhil BansalAkhil Bansal A.K. LadhaA.K. LadhaA.K. LadhaA.K. LadhaA.K. Ladha O.P. LohiaO.P. LohiaO.P. LohiaO.P. LohiaO.P. Lohia
Partner Director Chairman and Managing Director
Membership No.: 090906
Place : New Delhi N.C. JainN.C. JainN.C. JainN.C. JainN.C. Jain Ravindra S. SinghviRavindra S. SinghviRavindra S. SinghviRavindra S. SinghviRavindra S. Singhvi
Date : 19 May 2009 Company Secretary President and CFO
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 Year ended Year ended Year ended Year ended Year ended Year endedYear endedYear endedYear endedYear ended
31st March 200931st March 200931st March 200931st March 200931st March 2009 31st March 200831st March 200831st March 200831st March 200831st March 2008

(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000) (Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)

A.A.A.A.A. Cash flow from operating activitiesCash flow from operating activitiesCash flow from operating activitiesCash flow from operating activitiesCash flow from operating activities

Loss before taxLoss before taxLoss before taxLoss before taxLoss before tax (including prior period expense) (1,466,939) 71,078

Adjustments for:

Depreciation 1,514,748 1,473,267

Loss on  disposal of fixed assets (net) 4,706 9,960

Provision for diminution in the value of current investments 4,237 (4,638)

Loss on sale of current non-trade investments (net) - 16,618

Foreign exchange fluctuation (net) 345,998 66,665

Interest income (69,489) (76,414)

Dividend income (28,688) (17,992)

Interest expense 1,041,541 956,530

Bad debts and other balances written off 6,180 24,873

Provision made / (written back) for doubtful debts and advances (net) 10,785 (31,165)

Operating profit before working capital changesOperating profit before working capital changesOperating profit before working capital changesOperating profit before working capital changesOperating profit before working capital changes 1,363,0791,363,0791,363,0791,363,0791,363,079 2,488,7822,488,7822,488,7822,488,7822,488,782

Movements in working capital :

Decrease / (increase) in inventories 2,062,954 (887,922)

Decrease / (increase) in sundry debtors 408,499 (276,247)

(Increase) / decrease in loans and advances (50,277) 401,134

Decrease / (increase) in other current assets 559,577 (1,283,757)

(Decrease) / increase in current liabilities and provisions (1,073,323) 804,677

Cash generated from operationsCash generated from operationsCash generated from operationsCash generated from operationsCash generated from operations 3,270,5093,270,5093,270,5093,270,5093,270,509 1,246,6671,246,6671,246,6671,246,6671,246,667

Direct taxes paid (including fringe benefit tax Rs. 7,425 thousand, Previous year

Rs. 13,690 thousand) (net of refunds) (134,294) (58,974)

Net cash from operating activitiesNet cash from operating activitiesNet cash from operating activitiesNet cash from operating activitiesNet cash from operating activities 3,136,2153,136,2153,136,2153,136,2153,136,215 1,187,6931,187,6931,187,6931,187,6931,187,693

B.B.B.B.B. Cash flows from investing activitiesCash flows from investing activitiesCash flows from investing activitiesCash flows from investing activitiesCash flows from investing activities

Purchase of fixed assets (including capital work in progress and expenditure during

construction period) (721,534) (895,907)

Proceeds from disposal of fixed assets 4,118 38,166

Sale of investments - 84,603

Dividend received 28,688 18,935

Interest received (including received during construction period) 67,167 84,934

Income tax paid (6,894) (7,450)

Net cash (used in) investing activitiesNet cash (used in) investing activitiesNet cash (used in) investing activitiesNet cash (used in) investing activitiesNet cash (used in) investing activities (628,455)(628,455)(628,455)(628,455)(628,455) (676,719)(676,719)(676,719)(676,719)(676,719)

Cash Flow Statement for the year ended 31st March 2009



47

 Year ended Year ended Year ended Year ended Year ended Year endedYear endedYear endedYear endedYear ended
31st March 200931st March 200931st March 200931st March 200931st March 2009 31st March 200831st March 200831st March 200831st March 200831st March 2008

(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000) (Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)

C.C.C.C.C. Cash flows from financing activitiesCash flows from financing activitiesCash flows from financing activitiesCash flows from financing activitiesCash flows from financing activities

Receipts against partly paid shares 3 8

Repayment of long term borrowings (1,749,885) (1,471,266)

Proceeds from long term borrowings 1,162,742 1,223,949

(Repayment of) / proceeds from short term borrowings (net) (501,667) 693,161

Dividend paid (151,559) (131,526)

Taxes on dividend paid (25,803) (22,404)

Interest paid (including under construction period) (1,140,533) (825,326)

Net cash (used in) financing activitiesNet cash (used in) financing activitiesNet cash (used in) financing activitiesNet cash (used in) financing activitiesNet cash (used in) financing activities (2,406,702)(2,406,702)(2,406,702)(2,406,702)(2,406,702) (533,404)(533,404)(533,404)(533,404)(533,404)

Net increase / (decrease) in cash and cash equivalents (A+B+C)Net increase / (decrease) in cash and cash equivalents (A+B+C)Net increase / (decrease) in cash and cash equivalents (A+B+C)Net increase / (decrease) in cash and cash equivalents (A+B+C)Net increase / (decrease) in cash and cash equivalents (A+B+C) 101,058101,058101,058101,058101,058 (22,430)(22,430)(22,430)(22,430)(22,430)

Cash and cash equivalents at the beginning of the yearCash and cash equivalents at the beginning of the yearCash and cash equivalents at the beginning of the yearCash and cash equivalents at the beginning of the yearCash and cash equivalents at the beginning of the year 163,583163,583163,583163,583163,583 186,013186,013186,013186,013186,013

Cash and cash equivalents at the end of the yearCash and cash equivalents at the end of the yearCash and cash equivalents at the end of the yearCash and cash equivalents at the end of the yearCash and cash equivalents at the end of the year 264,641264,641264,641264,641264,641 163,583163,583163,583163,583163,583

Notes:Notes:Notes:Notes:Notes:

1. The above cash flow statement has been prepared in accordance with the ‘Indirect method’ as set out in the Accounting Standard 3 on
“Cash Flow Statements” prescribed under Companies (Accounting Standard) Rules, 2006.

2. Negative figures have been shown in brackets.

As per our report of even date

For B S R and Associates B S R and Associates B S R and Associates B S R and Associates B S R and Associates For and  on behalf of the Board of Directors of Indo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) Limited
Chartered Accountants

Akhil BansalAkhil BansalAkhil BansalAkhil BansalAkhil Bansal A.K. LadhaA.K. LadhaA.K. LadhaA.K. LadhaA.K. Ladha O.P. LohiaO.P. LohiaO.P. LohiaO.P. LohiaO.P. Lohia
Partner Director Chairman and Managing Director
Membership No.: 090906

Place: New Delhi N.C. JainN.C. JainN.C. JainN.C. JainN.C. Jain Ravindra S. SinghviRavindra S. SinghviRavindra S. SinghviRavindra S. SinghviRavindra S. Singhvi
Date : 19 May 2009 Company Secretary President and CFO
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As atAs atAs atAs atAs at As atAs atAs atAs atAs at
31st March 200931st March 200931st March 200931st March 200931st March 2009 31st March 200831st March 200831st March 200831st March 200831st March 2008

(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000) (Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)

Schedule 1: Share capitalSchedule 1: Share capitalSchedule 1: Share capitalSchedule 1: Share capitalSchedule 1: Share capital

Authorised capitalAuthorised capitalAuthorised capitalAuthorised capitalAuthorised capital 1,850,000 1,850,000
185,000,000 (Previous year 185,000,000) equity shares of Rs.10 each

Issued, subscribed and paid-up capitalIssued, subscribed and paid-up capitalIssued, subscribed and paid-up capitalIssued, subscribed and paid-up capitalIssued, subscribed and paid-up capital
151,822,242 (Previous year 151,827,284) equity shares of
Rs.10 each, alloted as fully paid-up 1,518,222 1,518,273
Less : Allotment money in arrears in respect of Nil
(Previous year 5,739) equity shares - 1,518,222 8 1,518,265

1,518,2221,518,2221,518,2221,518,2221,518,222 1,518,2651,518,2651,518,2651,518,2651,518,265

Schedules forming part of the Accounts

As atAs atAs atAs atAs at As atAs atAs atAs atAs at
31st March 200931st March 200931st March 200931st March 200931st March 2009 31st March 200831st March 200831st March 200831st March 200831st March 2008

(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000) (Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)

Schedule 2: Reserves and surplusSchedule 2: Reserves and surplusSchedule 2: Reserves and surplusSchedule 2: Reserves and surplusSchedule 2: Reserves and surplus

Capital reserveCapital reserveCapital reserveCapital reserveCapital reserve 802 629

Revaluation reserveRevaluation reserveRevaluation reserveRevaluation reserveRevaluation reserve
Balance at April 1 1,044,126 1,149,243
Less: Adjustment on account of depreciation on revalued
amount of assets 138,928 136,384
Add / (less): Adjustment on account of assets sold / discarded (318) 904,880 31,267 1,044,126

Securities premium accountSecurities premium accountSecurities premium accountSecurities premium accountSecurities premium account
Balance at April 1 1,662,343 1,662,337
Add: Premium received during the year on partly paid shares 3 6
Less: Forfieture of shares against calls in arrears 130 1,662,216 - 1,662,343

Debenture redemption reserveDebenture redemption reserveDebenture redemption reserveDebenture redemption reserveDebenture redemption reserve
Balance at April 1 24,060 48,123
Less: Transferred to Profit and loss account on account of
redemption of debentures 12,031 12,029 24,063 24,060

General  reserveGeneral  reserveGeneral  reserveGeneral  reserveGeneral  reserve
Balance at April 1 339,360 542,632
Add: Adjustment on account of difference in accounting policies - 19,427
Add: Adjustment on account of  deferred tax liability on account of
foreign exchange difference relating to year ended 31st March 2008 32,603 -
Less:Adjustment on account of foreign exchange difference as
per revised AS-11 95,919 -
Less: Adjustment towards MAT liability of earlier years - 147,699
Less: Adjustments for goodwill pursuant to scheme of Amalgamation - 276,044 75,000 339,360
Profit and loss accountProfit and loss accountProfit and loss accountProfit and loss accountProfit and loss account 780,214 1,746,527

3,636,1853,636,1853,636,1853,636,1853,636,185 4,817,0454,817,0454,817,0454,817,0454,817,045

Notes :Notes :Notes :Notes :Notes :

1. Of the above :

a) 325,200 equity shares (Previous year 325,200) of Rs.10 each issued
as fully paid-up shares pursuant to contracts for consideration
other than cash.

b) 22,927,269 equity shares (Previous year 22,927,269) of Rs.
10 each allotted as fully paid-up bonus shares by
capitalisation of securities premium account.

c) 35,180,304 equity shares (Previous year 35,180,304) of Rs.
10 each, allotted against 4,397,538 Global Depository

Receipts, each comprising of 8 underlying fully paid-up
equity shares of Rs. 10 each.

d) 20,000,000 equity shares (Previous year 20,000,000) of Rs.
10 each issued as fully paid-up shares to shareholders of
erstwhile Indo Rama Petrochemicals Limted pursuant to
scheme of amalgamation for consideration other than cash.

e) 5,042 (Previous year Nil) equity shares stand cancelled due
to forfeiture and subsequent annulment during the year.

2. Also refer Note 7 in Schedule 3.
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Notes:Notes:Notes:Notes:Notes:

1. Debentures of Rs. 48,124 thousand (Previous year Rs. 96,250
thousand) is secured by equitable mortgage on all immovable
properties (excluding land in the state of Gujarat) by way of
deposit of title deeds and hypothecation of movable assets of
the Company (save and except book debts and assets exclusively
hypothecated to Banks and Bodies Corporate) including movable
machinery, machinery spares, tools and accessories, both present
and future, ranking pari-passu with the charges created in favour
of Banks and Financial Institutions for securing rupee and foreign
currency term loans, subject to prior charges created and / or to
be created in favour of the Company’s bankers on specified
movables for securing borrowings for working capital
requirements.

2. Cash / export credit facilities from banks amounting to
Rs. 618,651 thousand (Previous year Rs. 1,055,931 thousand)
are secured by way of hypothecation of stocks of raw materials,
work-in-progress, finished goods, stores and spares and book
debts of the Company, both present and future. These loans are
further secured by a second charge on all the immovable
properties of the Company, both present and future.

3. (a) Rupee term loans from banks  aggregating to Rs. 1,995,335
thousand (Previous year Rs. 1,908,961 thousand) is secured
by equitable mortgage on all the immovable properties
(excluding land in the state of Gujarat) by way of deposit
of title deeds and hypothecation of movable assets of the
Company (save and except book debts and assets exclusively
hypothecated to Banks and Bodies Corporate) including
movable machinery, machinery spares, tools and accessories,
both present and future, ranking pari-passu with the charges
created / to be created in favour of Banks and Financial

Institution for securing Rupee and foreign currency term
loans and in favour of IFCI Ltd. as trustees for debenture
holder, subject to prior charges created and / or to be created
in favour of the Company’s bankers on specified movables
for securing borrowing for working capital facilities.

(b) Rupee term loans from banks aggregating to Rs. 117,500
thousand (Previous year Rs. 50,000 thousand) is secured by
way of subservient charge on the movable and immovable
fixed assets of the Company.

(c) Working capital term loan from banks aggregating to
Rs. 150,000 thousand (Previous year Rs. Nil) is secured by
way of First charge on  the company’s assets on pari-passu
with other banks.

(d) Working capital term loan from banks aggregating to Rs.
473,200 thousand (Previous year Rs. Nil) is secured by way
of Second charge on the company’s assets on pari-passu
basis with other banks.

4. (a) Foreign currency term loans from banks to the extent of
Rs. 547,463 thousand (Previous year Rs. 1,021,302
thousand) are secured by equitable mortgage on all the
immovable properties (excluding land in the state of
Gujarat) by way of deposit of title deeds and hypothecation
of movable assets of the Company (save and except book
debts and assets exclusively hypothecated to Banks and
Bodies Corporate) including movable machinery, machinery
spares, tools and accessories, both present and future,
ranking pari-passu with the charges created / to be created
in favour of Banks and Financial Institution for securing
Rupee and Foreign Currency Term Loans and in favour of
IFCI Ltd. as trustees for debenture holder, subject to prior

As atAs atAs atAs atAs at As atAs atAs atAs atAs at
31st March 200931st March 200931st March 200931st March 200931st March 2009 31 stMarch 200831 stMarch 200831 stMarch 200831 stMarch 200831 stMarch 2008

(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000) (Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)

Schedule 3: Secured loansSchedule 3: Secured loansSchedule 3: Secured loansSchedule 3: Secured loansSchedule 3: Secured loans

DebenturesDebenturesDebenturesDebenturesDebentures
481,240  (Previous year  962,500) 16.5% Redeemable
non-convertible debentures of Rs.100 each 48,124 96,250

Loans and advances from banksLoans and advances from banksLoans and advances from banksLoans and advances from banksLoans and advances from banks
Cash / export credit facilities 618,651 1,055,931
Term loans

- Rupee loans 2,736,035 1,958,961
- Foreign currency loans 3,960,916 6,696,951 4,440,685 6,399,646

Other loans and advancesOther loans and advancesOther loans and advancesOther loans and advancesOther loans and advances
- Rupee loans 380,555 659,341
- Foreign currency loans 1,001,667 1,382,222 1,311,335 1,970,676

Premium on redemption of debentures - 55,000
Interest accrued and due on loans 12,839 8,701

8,758,7878,758,7878,758,7878,758,7878,758,787 9,586,2049,586,2049,586,2049,586,2049,586,204
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As atAs atAs atAs atAs at As atAs atAs atAs atAs at
31st March 200931st March 200931st March 200931st March 200931st March 2009 31st March 200831st March 200831st March 200831st March 200831st March 2008

(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000) (Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)

Schedule 4: Unsecured loansSchedule 4: Unsecured loansSchedule 4: Unsecured loansSchedule 4: Unsecured loansSchedule 4: Unsecured loans

Short term loans and advancesShort term loans and advancesShort term loans and advancesShort term loans and advancesShort term loans and advances

- From bank 56,833 -
- Buyers’ line of credit 1,267,526 1,324,397
- From Body corporates 50,000 50,000
Interest accrued and due on loans 814 813

1,375,1731,375,1731,375,1731,375,1731,375,173 1,375,2101,375,2101,375,2101,375,2101,375,210

charges created and / or to be created in favour of the
Company’s bankers on specified movables for securing
borrowing for working capital facilities.

(b) Foreign currency term loans of Rs. 2,806,357 thousand
(Previous year Rs. 2,836,446 thousand) availed from a bank
are secured by first pari-passu specific charge on the
equipment supplies by Zimmer AG, Barmag AG & Autefa
for the Company’s polyester expansion project (CP 4 & 5)
and a first charge on the land situated at Mehsana, Gujarat.

(c) Foreign currency term loans of Rs. 607,096 thousand
(Previous year Rs. 582,937 thousand) availed from a bank
are secured by first specific charge over the fixed assets
purchased under the loan agreement for thermal power
project of the Company.

5. Rupee term loans from others of Rs. 380,555 thousand (Previous
year Rs. 659,341 thousand) are secured by equitable mortgage
on all the immovable properties (excluding land in the state of
Gujarat) by way of deposit of title deeds and hypothecation of
movable assets of the Company (save and except book debts and
assets exclusively hypothecated to Banks and Bodies Corporate)
including movable machinery, machinery spares, tools &
accessories, both present and future, ranking pari-passu with
the charges created / to be created in favour of Banks and
Financial Institution for securing Rupee and Foreign Currency
Term Loans and in favour of IFCI Ltd. as trustees for debenture
holder, subject to prior charges created and / or to be created in
favour of the Company’s bankers on specified movables for
securing borrowing for working capital facilities.

6. (a) Foreign currency  term loans from others to the extent of
Rs. 965,821 thousand (Previous year Rs. 1,177,480

thousand) are secured by equitable mortgage on all the
immovable properties (excluding  land in the state of
Gujarat) by way of deposit of title deeds and hypothecation
of movable  assets of the Company (save and except book
debts and assets exclusively hypothecated to Banks and
Bodies Corporate) including movable machinery, machinery
spares, tools and accessories, both present and future,
ranking pari-passu with the charges created / to be created
in favour of Banks and Financial Institution for securing
Rupee and Foreign Currency Term Loans and in favour of
IFCI Ltd. as trustees for debenture holder, subject to prior
charges created and / or to be created in favour of the
Company’s bankers on specified movables for securing
borrowing for working capital facilities.

(b) Foreign currency term loan  to the extent of  Rs. 35,846
thousand (Previous year Rs. 133,855 thousand)  availed from
DEG Deutsche Investitions-und Entwicklungsgesellschaft is
secured by first ranking floating charge on the equipments
purchased under the loan agreement.

7. Some of the lenders who have provided term loans to the
Company have the option, in the event of default in the payment
of the principal amount of loan or interest due thereon, to convert
the loan amount taken by the Company or the outstanding
amount due to such Institutions, whichever is lower, into equity
shares of the Company at par.

8. Debentures, loans and advances from banks, other loans and
advances and premium on redemption of debentures aggregating
to Rs. 2,336,743 thousand (Previous year Rs. 2,264,956 thousand)
including overdue Rs. 299,079 thousand (previous year Rs.
533,642 thousand) are repayable within one year.

Note : Note : Note : Note : Note : The above loans are repayable within one year.
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As atAs atAs atAs atAs at As atAs atAs atAs atAs at
No.No.No.No.No. 31st March 200931st March 200931st March 200931st March 200931st March 2009 No.No.No.No.No. 31st March 200831st March 200831st March 200831st March 200831st March 2008

(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000) (Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)

Schedule 6: InvestmentsSchedule 6: InvestmentsSchedule 6: InvestmentsSchedule 6: InvestmentsSchedule 6: Investments

(I)(I)(I)(I)(I) Long term investments (at cost)Long term investments (at cost)Long term investments (at cost)Long term investments (at cost)Long term investments (at cost)

Trade, unquotedTrade, unquotedTrade, unquotedTrade, unquotedTrade, unquoted
Other than trade, unquotedOther than trade, unquotedOther than trade, unquotedOther than trade, unquotedOther than trade, unquoted
Fully paid-up equity shares of Rs. 10 eachFully paid-up equity shares of Rs. 10 eachFully paid-up equity shares of Rs. 10 eachFully paid-up equity shares of Rs. 10 eachFully paid-up equity shares of Rs. 10 each
Ritspin Synthetics Limited 1,500,000 15,000 1,500,000 15,000

Total : ITotal : ITotal : ITotal : ITotal : I 15,00015,00015,00015,00015,000 15,00015,00015,00015,00015,000

(II)(II)(II)(II)(II) Current investmentsCurrent investmentsCurrent investmentsCurrent investmentsCurrent investments

A)A)A)A)A) In Government securities, unquotedIn Government securities, unquotedIn Government securities, unquotedIn Government securities, unquotedIn Government securities, unquoted
National Savings Certificates VIth issue
(pledged with sales tax authorities) 4 4

Total : (A)Total : (A)Total : (A)Total : (A)Total : (A) 44444 44444

B)B)B)B)B) Other than trade, quotedOther than trade, quotedOther than trade, quotedOther than trade, quotedOther than trade, quoted

(a)(a)(a)(a)(a) Fully paid-up equity shares of Rs. 10 eachFully paid-up equity shares of Rs. 10 eachFully paid-up equity shares of Rs. 10 eachFully paid-up equity shares of Rs. 10 eachFully paid-up equity shares of Rs. 10 each
Optel Telecommunications Limited 52,501 3,675 52,501 3,675
Sanghi Polyesters Limited 708,400 23,439 708,400 23,439

Total : (a)Total : (a)Total : (a)Total : (a)Total : (a) 27,11427,11427,11427,11427,114 27,11427,11427,11427,11427,114

(b)(b)(b)(b)(b) Fully paid-up equity shares of Rs. 5 eachFully paid-up equity shares of Rs. 5 eachFully paid-up equity shares of Rs. 5 eachFully paid-up equity shares of Rs. 5 eachFully paid-up equity shares of Rs. 5 each
Balasore Alloys Limited 72,601 1,660 72,601 1,660

Total : (b)Total : (b)Total : (b)Total : (b)Total : (b) 1,6601,6601,6601,6601,660 1,6601,6601,6601,6601,660

(c)(c)(c)(c)(c) Fully paid-up equity shares of 1 Baht eachFully paid-up equity shares of 1 Baht eachFully paid-up equity shares of 1 Baht eachFully paid-up equity shares of 1 Baht eachFully paid-up equity shares of 1 Baht each
Indorama Polymers Public Company Limited, Thailand 90,480,000 140,990 90,480,000 140,990

Total : (c)Total : (c)Total : (c)Total : (c)Total : (c) 140,990140,990140,990140,990140,990 140,990140,990140,990140,990140,990

(d)(d)(d)(d)(d) Fully paid-up preference shares of Rs.10 eachFully paid-up preference shares of Rs.10 eachFully paid-up preference shares of Rs.10 eachFully paid-up preference shares of Rs.10 eachFully paid-up preference shares of Rs.10 each
0.01% Cumulative redeemable preference shares
Ispat Industries Limited 892,000 8,920 892,000 8,920

Total : (d)Total : (d)Total : (d)Total : (d)Total : (d) 8,9208,9208,9208,9208,920 8,9208,9208,9208,9208,920

Total : (B) (a+b+c+d)Total : (B) (a+b+c+d)Total : (B) (a+b+c+d)Total : (B) (a+b+c+d)Total : (B) (a+b+c+d) 178,684178,684178,684178,684178,684 178,684178,684178,684178,684178,684

Total : II (A+B)Total : II (A+B)Total : II (A+B)Total : II (A+B)Total : II (A+B) 178,688178,688178,688178,688178,688 178,688178,688178,688178,688178,688

Total : (I+II)Total : (I+II)Total : (I+II)Total : (I+II)Total : (I+II) 193,688193,688193,688193,688193,688 193,688193,688193,688193,688193,688

Less: Provision for diminution in the value of long term investments 15,000 15,000

Less: Provision for diminution in the value of current investments 7,002 2,765

171,686171,686171,686171,686171,686 175,923175,923175,923175,923175,923

Aggregate amount of quoted investments in equity sharesAggregate amount of quoted investments in equity sharesAggregate amount of quoted investments in equity sharesAggregate amount of quoted investments in equity sharesAggregate amount of quoted investments in equity shares 169,764169,764169,764169,764169,764 169,764169,764169,764169,764169,764

Market value of quoted investments in equity sharesMarket value of quoted investments in equity sharesMarket value of quoted investments in equity sharesMarket value of quoted investments in equity sharesMarket value of quoted investments in equity shares 649,677649,677649,677649,677649,677 1,097,0351,097,0351,097,0351,097,0351,097,035

Aggregate amount of quoted investments in preference sharesAggregate amount of quoted investments in preference sharesAggregate amount of quoted investments in preference sharesAggregate amount of quoted investments in preference sharesAggregate amount of quoted investments in preference shares 8,9208,9208,9208,9208,920 8,9208,9208,9208,9208,920

Market value of quoted investments in preference sharesMarket value of quoted investments in preference sharesMarket value of quoted investments in preference sharesMarket value of quoted investments in preference sharesMarket value of quoted investments in preference shares 1,9181,9181,9181,9181,918 6,1556,1556,1556,1556,155
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As atAs atAs atAs atAs at As atAs atAs atAs atAs at
31st March 200931st March 200931st March 200931st March 200931st March 2009 31st March 200831st March 200831st March 200831st March 200831st March 2008

(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000) (Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)

Schedule 7: InventoriesSchedule 7: InventoriesSchedule 7: InventoriesSchedule 7: InventoriesSchedule 7: Inventories

Raw materials 803,666 647,240
Stores and spares 188,431 276,583
Work-in-progress 145,724 225,173
Finished goods 543,140 2,603,924
Waste 10,629 1,624

1,691,5901,691,5901,691,5901,691,5901,691,590 3,754,5443,754,5443,754,5443,754,5443,754,544
Schedule 8: Sundry debtorsSchedule 8: Sundry debtorsSchedule 8: Sundry debtorsSchedule 8: Sundry debtorsSchedule 8: Sundry debtors

(Unsecured, considered good unless otherwise stated)

Debts outstanding for a period exceeding six months
Considered good 52,037 20,124
Considered doubtful 58,839 47,584

Other debtsOther debtsOther debtsOther debtsOther debts

Considered good 636,492 1,096,473

747,368747,368747,368747,368747,368 1,164,1811,164,1811,164,1811,164,1811,164,181
Less : Provision for doubtful debts 58,839 47,584

688,529688,529688,529688,529688,529 1,116,5971,116,5971,116,5971,116,5971,116,597
Schedule 9: Cash and bank balancesSchedule 9: Cash and bank balancesSchedule 9: Cash and bank balancesSchedule 9: Cash and bank balancesSchedule 9: Cash and bank balances

Cash in hand 61,322 2,688
Balances with scheduled banks:

- on current  accounts 1,307 2,715
- on collection accounts 99,536 151,665
- on cash credit accounts 62,543 -
- on margin money accounts 33,150 -
- on unpaid dividend accounts 6,783 6,515

264,641264,641264,641264,641264,641 163,583163,583163,583163,583163,583
Schedule 10: Loans and advancesSchedule 10: Loans and advancesSchedule 10: Loans and advancesSchedule 10: Loans and advancesSchedule 10: Loans and advances

(Unsecured, considered good unless otherwise stated)

Considered good
Advances recoverable in cash or kind or for value to be received 239,621 139,749
Balances with customs and excise authorities 1,305,631 1,372,117
Advance income tax / tax deducted at source (net of provision Rs. 462,332
thousand, previous year Rs. Nil thousand) 69,797 -
MAT credit entitlement 99,155 99,155
Deposits - others 30,697 14,348
Loans to employees 1,896 884
Considered doubtful
Advances recoverable in cash or kind or for value to be received 2,617 3,087

1,749,4141,749,4141,749,4141,749,4141,749,414 1,629,3401,629,3401,629,3401,629,3401,629,340
Less : Provision for doubtful advances 2,617 3,087

1,746,7971,746,7971,746,7971,746,7971,746,797 1,626,2531,626,2531,626,2531,626,2531,626,253

Schedule 11: Other current assetsSchedule 11: Other current assetsSchedule 11: Other current assetsSchedule 11: Other current assetsSchedule 11: Other current assets

Interest accrued on deposits and others 6,679 4,557
Claims and other receivables 1,079,841 1,643,873
Keyman insurance- surrender value 12,158 7,703

1,098,6781,098,6781,098,6781,098,6781,098,678 1,656,1331,656,1331,656,1331,656,1331,656,133
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As atAs atAs atAs atAs at As atAs atAs atAs atAs at
31st March 200931st March 200931st March 200931st March 200931st March 2009 31st March 200831st March 200831st March 200831st March 200831st March 2008

(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000) (Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)

Schedule 12: Current liabilitiesSchedule 12: Current liabilitiesSchedule 12: Current liabilitiesSchedule 12: Current liabilitiesSchedule 12: Current liabilities

Acceptances 2,620,749 2,950,903
Sundry creditors 2,531,870 3,404,516
Advances from customers 83,317 62,751
Deposits from dealers and others 585 628
Unpaid dividend 6,783 6,515
Interest accrued but not due on loans 109,249 133,976
Unaccrued income - 17,466
Other liabilities 167,494 22,994

5,520,0475,520,0475,520,0475,520,0475,520,047 6,599,7496,599,7496,599,7496,599,7496,599,749

Total outstanding dues of Micro, Medium and Small enterprises included in
sundry creditors (refer note 16 of schedule 20) 22,549 48,792
Dues to other than Micro, Medium and Small enterprises included in sundry creditors 2,509,321 3,355,724

Schedule 13: ProvisionsSchedule 13: ProvisionsSchedule 13: ProvisionsSchedule 13: ProvisionsSchedule 13: Provisions

Provision for gratuity 85,767 73,994
Provision for leave encashment 48,647 42,148
Provision for fringe benefit tax 20 20
Provision for taxation (net of advance tax payments Rs. Nil, previous year Rs. 398,366 thousand) - 63,966
Proposed dividend - 151,827
Tax on proposed dividend - 25,803

134,434134,434134,434134,434134,434 357,758357,758357,758357,758357,758

For the year endedFor the year endedFor the year endedFor the year endedFor the year ended For the year endedFor the year endedFor the year endedFor the year endedFor the year ended
31st March 200931st March 200931st March 200931st March 200931st March 2009 31st March 200831st March 200831st March 200831st March 200831st March 2008

(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000) (Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)

Schedule 14: Other incomeSchedule 14: Other incomeSchedule 14: Other incomeSchedule 14: Other incomeSchedule 14: Other income

Interest from income tax authorities - 4,006
Interest from others (tax deducted at source Rs. 6,894 thousand,
previous year Rs. 7,450 thousand) 69,489 72,408
Rent income (tax deducted at source Rs. 131 thousand,
previous year Rs. 2,559 thousand) 3,868 9,605
Insurance claim received / receivable
- for loss of profit - 413,547
- other insurance claim - 101,140
Dividend income from current investments (tax deducted at
source Rs. 2,869 thousand, previous year Rs. 1,799 thousand) 28,688 17,992
Reversal of provision for diminution in the value of current investments - 4,638
Sale of scrap 51,823 67,960
Foreign exchange fluctuation (net) - 279,914
Provision for doubtful debts written back 4,900 14,099
VAT refund 15,791 -
Duty draw back benefit 23,510 199,210
Miscellaneous income 28,969 66,813

227,038227,038227,038227,038227,038 1,251,3321,251,3321,251,3321,251,3321,251,332
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For the year endedFor the year endedFor the year endedFor the year endedFor the year ended For the year endedFor the year endedFor the year endedFor the year endedFor the year ended
31st March 200931st March 200931st March 200931st March 200931st March 2009 31st March 200831st March 200831st March 200831st March 200831st March 2008

(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000) (Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)

Schedule 15: Personnel expensesSchedule 15: Personnel expensesSchedule 15: Personnel expensesSchedule 15: Personnel expensesSchedule 15: Personnel expenses

Salaries, wages and bonus 438,669 421,685
Leave encashment expenses 13,358 10,411
Gratuity expenses 19,015 22,063
Contribution to provident fund 34,699 31,880
Workmen and staff welfare expenses 32,056 35,104

537,797537,797537,797537,797537,797 521,143521,143521,143521,143521,143

Schedule 16: Operating and other expensesSchedule 16: Operating and other expensesSchedule 16: Operating and other expensesSchedule 16: Operating and other expensesSchedule 16: Operating and other expenses

Consumption of stores and spares 340,891 325,510
Packing materials consumed 424,742 509,423
Power and  fuel (net) 1,489,381 1,520,024
Freight and forwarding charges 827,550 966,087
Less : Recovery 485,070 342,480 544,119 421,968
Rent (including lease rent and hire charges) 55,729 49,098
Rates and taxes 8,772 14,290
Insurance 51,236 58,803
Less: Recovery 9,736 41,500 9,115 49,688
Repairs and maintenance:
- plant and machinery 31,486 33,450
- buildings 13,857 29,515
- others 29,417 28,387
Cost of outsourcing activities 110,271 121,003
Brokerage and commission on sales (other than to sole selling agent) 52,779 48,764
Discounts, rebates and claims 76,336 65,442
Directors’ sitting fee 740 1,320
Auditors’ remuneration:
- audit fee 2,800 3,650
- tax audit fee 1,275 875
- limited review of financial statements 1,900 2,100
- certification, etc. 225 1,855
- out of pocket expenses 325 259
Donations and contributions to charitable institutions 5 5
Provision for doubtful debts and advances (net) 18,677 5,359
Loss on  disposal of fixed assets (net) 4,706 9,960
Loss on sale of current non trade investments (net) - 16,618
Foreign exchange fluctuation (net) 1,296,230 -
Provision for diminution in the value of current investments 4,237 -
Bad debts and other balances written off (net) 6,180 24,873
Less: Provision made in earlier years, now reversed 2,992 3,188 22,425 2,448
Miscellaneous expenses 223,379 277,602

4,575,3284,575,3284,575,3284,575,3284,575,328 3,538,6133,538,6133,538,6133,538,6133,538,613
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For the year endedFor the year endedFor the year endedFor the year endedFor the year ended For the year endedFor the year endedFor the year endedFor the year endedFor the year ended
31st March 200931st March 200931st March 200931st March 200931st March 2009 31st March 200831st March 200831st March 200831st March 200831st March 2008

(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000) (Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)

Schedule 17:  (Increase) / Decrease in inventoriesSchedule 17:  (Increase) / Decrease in inventoriesSchedule 17:  (Increase) / Decrease in inventoriesSchedule 17:  (Increase) / Decrease in inventoriesSchedule 17:  (Increase) / Decrease in inventories

Inventories as at 31st March 2009Inventories as at 31st March 2009Inventories as at 31st March 2009Inventories as at 31st March 2009Inventories as at 31st March 2009
- Finished goods 543,140 2,603,924
- Work-in-progress 145,724 225,173
- Waste 10,629 1,624

Sub Total (a)Sub Total (a)Sub Total (a)Sub Total (a)Sub Total (a) 699,493699,493699,493699,493699,493 2,830,7212,830,7212,830,7212,830,7212,830,721

Inventories as at 31st March 2008Inventories as at 31st March 2008Inventories as at 31st March 2008Inventories as at 31st March 2008Inventories as at 31st March 2008
- Finished goods 2,603,924 2,052,034
- Work-in-progress 225,173 233,047
- Waste 1,624 672

Sub Total (b)Sub Total (b)Sub Total (b)Sub Total (b)Sub Total (b) 2,830,7212,830,7212,830,7212,830,7212,830,721 2,285,7532,285,7532,285,7532,285,7532,285,753

Total (b-a)Total (b-a)Total (b-a)Total (b-a)Total (b-a) 2,131,2282,131,2282,131,2282,131,2282,131,228 (544,968)(544,968)(544,968)(544,968)(544,968)

Schedule 18: Financial expensesSchedule 18: Financial expensesSchedule 18: Financial expensesSchedule 18: Financial expensesSchedule 18: Financial expenses

Interest
- on debentures 10,932 30,240
- on term loans 661,465 645,767
- on others 369,144 280,523

Bank charges 96,357 72,286

1,137,8981,137,8981,137,8981,137,8981,137,898 1,028,8161,028,8161,028,8161,028,8161,028,816

Schedule 19: (Loss) / earning per share (EPS)Schedule 19: (Loss) / earning per share (EPS)Schedule 19: (Loss) / earning per share (EPS)Schedule 19: (Loss) / earning per share (EPS)Schedule 19: (Loss) / earning per share (EPS)

Net (loss) / profit  as per profit and loss account (978,344) 30,203
Number of equity shares of Rs. 10 each at the beginning of the year 151,827,284 151,827,284
Total Number of equity shares of Rs. 10 each at the end of the year 151,822,242 151,827,284
Weighted average number of equity shares of Rs. 10 each at the end of the
year for calculation of basic and diluted EPS 151,827,284 151,827,284

Basic and diluted (loss) / earning per share (in Rs.)Basic and diluted (loss) / earning per share (in Rs.)Basic and diluted (loss) / earning per share (in Rs.)Basic and diluted (loss) / earning per share (in Rs.)Basic and diluted (loss) / earning per share (in Rs.) (6.44)6.44)6.44)6.44)6.44) 0.200.200.200.200.20
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Schedule 20: Significant accounting policies and notes to the accountsSchedule 20: Significant accounting policies and notes to the accountsSchedule 20: Significant accounting policies and notes to the accountsSchedule 20: Significant accounting policies and notes to the accountsSchedule 20: Significant accounting policies and notes to the accounts

1.1.1.1.1. Nature of operationsNature of operationsNature of operationsNature of operationsNature of operations

Indo Rama Synthetics (India) Limited (hereinafter referred to as
‘the Company’ or ‘IRSL’) is a manufacturer of Polyester Filament
Yarn (PFY), Polyester Staple Fibre (PSF), Draw Texturised Yarn (DTY)
and Chips. It is also engaged in sale of surplus power through
grid and trading of goods.

2.2.2.2.2. Significant accounting policiesSignificant accounting policiesSignificant accounting policiesSignificant accounting policiesSignificant accounting policies

(a)(a)(a)(a)(a) Basis of preparationBasis of preparationBasis of preparationBasis of preparationBasis of preparation

The financial statements have been prepared to comply in
all material respect with the Notified Accounting Standard
by Companies (Accounting Standards) Rules, 2006 and the
relevant provisions of the Companies Act, 1956. The financial
statements have been prepared under the historical cost
convention on an accrual basis except in case of assets for
which provision for impairment is made and revaluation is
carried out. The accounting policies have been consistently
applied by the Company and except for the changes in
accounting policy discussed more fully below, are consistent
with those used in the previous year.

(b)(b)(b)(b)(b) Use of estimatesUse of estimatesUse of estimatesUse of estimatesUse of estimates

The preparation of financial statements in conformity with
generally accepted accounting principles requires
management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure
of contingent liabilities at the date of the financial statements
and the results of operations during the reporting year end.
Although these estimates are based upon management’s best
knowledge of current events and actions, actual results could
differ from these estimates.

A provision is recognised when an enterprise has a present
obligation as a result of past event and it is probable that an
outflow of resources will be required to settle the obligation,
in respect of which a reliable estimate can be made. Provisions
are not discounted to its present value and are determined
based on best estimate required to settle the obligation at
the balance sheet date. These are reviewed at each balance
sheet date and are adjusted to reflect the current best
estimates.

(c)(c)(c)(c)(c) Fixed assetsFixed assetsFixed assetsFixed assetsFixed assets

Fixed assets are stated at cost (or revalued amounts, as the
case may be), less accumulated depreciation and impairment
losses, if any. Cost comprises the purchase price and any
attributable cost of bringing the asset to its working condition
for its intended use.

Foreign currency exchange differences to the extent covered
under AS-11 (amended vide MCA notification no. G.S.R. 225 (E)

dated 31 March 2009) on amounts borrowed for acquisition
of fixed assets are adjusted to the carrying cost of the fixed
asset.

Borrowing costs attributable to acquisition / construction of
fixed assets are capitalized as per the policy stated in note
(d) below.

(d)(d)(d)(d)(d) Borrowing costsBorrowing costsBorrowing costsBorrowing costsBorrowing costs

Borrowing costs that are attributable to the acquisition or
construction of qualifying assets are capitalized as part of
the cost of such assets to the extent they relate to the period
till such assets are ready to be put to use. A qualifying asset
is one that necessarily takes substantial period of time to
get ready for its intended use. All other borrowing costs are
charged to profit and loss account.

(e)(e)(e)(e)(e) IntangiblesIntangiblesIntangiblesIntangiblesIntangibles

Costs incurred on acquisition of intangible assets are
capitalized and amortized on a straight-line basis over their
technically assessed useful lives, as mentioned below:

Intangible assetsIntangible assetsIntangible assetsIntangible assetsIntangible assets Useful life (in years)Useful life (in years)Useful life (in years)Useful life (in years)Useful life (in years)

Software 3

(f)(f)(f)(f)(f) Depreciation / amortisationDepreciation / amortisationDepreciation / amortisationDepreciation / amortisationDepreciation / amortisation

(i) Premium on leasehold land and cost of leasehold
improvements are amortised over the period of lease or
their useful lives whichever is lower.

(ii) Depreciation on other fixed assets is provided using the
Straight Line Method as per the useful lives of the assets
estimated by the management which are equal to the
corresponding rates prescribed under Schedule XIV to
the Companies Act, 1956.

(iii) Depreciation on the amount of additions made to fixed
assets on account of foreign exchange fluctuations is
provided for over the remaining useful lives of the
respective assets.

(iv) Depreciation on the insurance spares is provided over
the remaining useful lives of the respective mother
assets.

(v) Additions / upgradations to existing assets are
depreciated over the remaining useful lives of the
respective mother assets.

(vi) In respect of the revalued assets, the difference between
the depreciation calculated on the revalued amount and
that calculated on the original cost is recouped from
the Revaluation Reserve Account.
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Net realisable value is the estimated selling price in the ordinary
course of business, less estimated costs of completion and
estimated costs necessary to make the sale.

(j)(j)(j)(j)(j) Export benefitsExport benefitsExport benefitsExport benefitsExport benefits

Export benefits under Duty Exemption Pass Book Scheme and
Duty Drawback Scheme are accounted for in the year of
export of goods.

(k)(k)(k)(k)(k) Revenue recognitionRevenue recognitionRevenue recognitionRevenue recognitionRevenue recognition

Revenue is recognized to the extent that it is probable that
the economic benefits will flow to the Company and the
revenue can be reliably measured.

Sale of goods

Revenue is recognised when the significant risks and rewards
of ownership of the goods have passed to the buyer. Excise
duty deducted from turnover (gross) is the amount that is
included in the amount of turnover (gross) and not the entire
amount of liability that has arisen during the year.

Sale of power

Sale of power is recognized on the basis of actual quantity
of power sold with reference to the contracted rate.

Income from services

Revenue from services rendered is recognized on rendering
of services.

Interest

Revenue is recognised on a time proportion basis taking into
account the amount outstanding and the rate applicable.

Interest from customers and claims lodged with insurance
companies

Interest from customers on delayed payments and claims
lodged with the insurance companies are accounted on
accrual basis to the extent these are measurable and ultimate
collection is reasonably certain.

Dividends

Dividend income is recognised when the shareholders’ right
to receive payment is established by the balance sheet date.

(l)(l)(l)(l)(l) LeasesLeasesLeasesLeasesLeases

Leases where the lessor effectively retains substantially all
the risks and benefits of ownership of the leased item are

(g)(g)(g)(g)(g) ImpairmentImpairmentImpairmentImpairmentImpairment

The carrying amounts of assets are reviewed at each balance
sheet date if there is any indication of impairment based on
internal / external factors. An impairment loss is recognized
wherever the carrying amount of an asset exceeds its
recoverable amount. The recoverable amount is the greater
of the asset’s net selling price and value in use. In assessing
value in use, the estimated future cash flows are discounted
to their present value at the weighted average cost of capital.

(h)(h)(h)(h)(h) InvestmentsInvestmentsInvestmentsInvestmentsInvestments

Investments that are readily realisable and intended to be
held for not more than a year are classified as current
investments. All other investments are classified as long-term
investments. Current investments are carried at the lower of
cost and fair value computed category wise based on the
type of investment. Long-term investments are carried at
cost. However, provision for diminution in value is made to
recognise a decline other than temporary in the value of such
investments.

(i)(i)(i)(i)(i) InventoriesInventoriesInventoriesInventoriesInventories

Inventories are valued as follows:

Raw materials and Stores Lower of cost and net realisable
value. However, materials and
other items held for use in the
production of inventories are not
written down below cost if the
finished products in which they
will be incorporated are expected
to be sold at or above cost. Cost is
determined on a moving weighted
average basis. Cost of raw
materials and stores and spares
lying in bonded warehouse
includes custom duty accounted
for on accrual basis.

Work-in-progress and Lower of cost and net realisable
value. Cost includes direct
materials and labour and a
proportion of manufacturing
overheads based on normal
operating capacity. Cost of raw
materials for this purpose is
ascertained on First In First Out
Basis. Cost of finished goods
includes excise duty.

Waste Net realisable value.

and spares

Finished goods
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classified as operating leases. Operating lease payments are
recognised as an expense in the profit and loss account on a
straight line basis over the lease period.

(m)(m)(m)(m)(m) Foreign currency translationForeign currency translationForeign currency translationForeign currency translationForeign currency translation

Foreign currency transactions

(i) Initial recognition

Foreign currency transactions are recorded in the
reporting currency, by applying to the foreign currency
amount the exchange rate between the reporting
currency and the foreign currency at the date of the
transaction.

(ii) Conversion

Foreign currency monetary items are reported using the
closing rate. Non-monetary items which are carried in
terms of historical cost denominated in a foreign
currency are reported using the exchange rate at the
date of the transaction.

(iii) Exchange differences

Exchange differences arising on reporting of long term
foreign currency monetary items at rates different from
those at which they were initially recorded during the
period, or reported in the previous financial statements
in so far as they relate to acquisition of depreciable
capital asset are added to or deducted from the cost of
asset and  shall be depreciated over the balance life of
asset and in other cases can be accumulated to Foreign
Currency Monetary Item Translation Difference Account
(FCMITDA) in the enterprises financial statements and
amortized over the balance period of such asset or
liability but not beyond 31 March 2011 in accordance
with notification no. GSR 225 (E) dated 31 March 2009
of Ministry of Corporate Affairs.

Exchange differences arising on settlement of monetary
items other than those referred above on reporting
Company’s monetary items at rates different from those
at which they were initially recorded during the year, or
reported in previous financial statements, are recognised
as income or expense in the year in which they arise.

(iv) Forward exchange contracts not intended for trading or
speculation purpose

The premium or discount arising at the inception of
forward exchange contracts is amortised as expense or
income over the life of the contract. Exchange differences
on such contracts to the extent of any loss are recognised
in the profit and loss account in the year in which the

exchange rates change. Any profit or loss arising on
cancellation or renewal of forward exchange contract
is recognised as income or expense for the year.

(v) Derivative instruments

The Company uses derivative financial instruments such
as forward exchange contracts and interest rate swaps
to hedge its risks associated with foreign currency
fluctuations and interest rates. Accounting policy for
forward exchange contracts not intended for trading or
speculation purpose is given in note 2 m (iv) above.

(n)(n)(n)(n)(n) Employee benefitsEmployee benefitsEmployee benefitsEmployee benefitsEmployee benefits

Provident fund is a defined contribution scheme. The
Company’s contribution to provident fund is charged off to
the profit and loss account of the year when the contribution
is due.

The Company’s gratuity scheme is a defined benefit plan.
The present value of the obligation under such defined benefit
plan is determined based on actuarial valuation carried by
an independent actuary at the year end using the Projected
Unit Credit Method, which recognizes each period of service
as giving rise to additional unit of employee benefit
entitlement and measures each unit separately to build up
the final obligation. The obligation is measured at the present
value of the estimated future cash flows. Actuarial gains and
losses are recognized immediately in the profit and loss
account.

(o)(o)(o)(o)(o) TaxationTaxationTaxationTaxationTaxation

Tax expense comprises of current, deferred and fringe benefit
tax. Current income tax and fringe benefit tax is measured
at the amount expected to be paid to the tax authorities in
accordance with the Income-tax Act, 1961. Deferred income
tax reflects the impact of current year timing differences
between taxable income and accounting income for the year
and reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax
laws enacted or substantively enacted at the balance sheet
date. Deferred tax assets are recognised only to the extent
that there is reasonable certainty that sufficient future
taxable income will be available against which such deferred
tax assets can be realised. In situations where the Company
has unabsorbed depreciation or carry forward tax losses, all
deferred tax assets are recognised only if there is virtual
certainty supported by convincing evidence that they can be
realised against future taxable profits.

At each balance sheet date, the Company re-assesses
unrecognised deferred tax assets. It recognises unrecognised
deferred tax assets to the extent that it has become
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reasonably certain or virtually certain, as the case may be,
that sufficient future taxable income will be available against
which such deferred tax assets can be realised.

Minimum Alternate Tax (MAT) credit is recognised as an asset
only when and to the extent there is convincing evidence
that the Company will pay normal income tax during the
specified period. In the year in which the MAT credit becomes
eligible to be recognized as an asset in accordance with the
recommendations contained in guidance note issued by the
Institute of Chartered Accountants of India, the said asset is
created by way of a credit to the profit and loss account and
shown as MAT Credit Entitlement. The Company reviews the
same at each balance sheet date and writes down the carrying
amount of MAT Credit Entitlement to the extent there is no
longer convincing evidence to the effect that Company will
pay normal income tax during the specified period.

(p)(p)(p)(p)(p) Earnings per shareEarnings per shareEarnings per shareEarnings per shareEarnings per share

Basic earnings per share are calculated by dividing the net
profit or loss for the period attributable to equity shareholders
by the weighted average number of equity shares outstanding
during the year.  Partly paid equity shares are treated as a
fraction of an equity share to the extent that they were
entitled to participate in dividends relative to a fully paid
equity share during the reporting year.

For the purpose of calculating diluted earnings per share,
the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares
outstanding during the year are adjusted for the effects of
all dilutive potential equity shares.

3.3.3.3.3. In pursuance of notification no. GSR 225 (E) dated 31 March
2009 of Ministry of Corporate Affairs with retrospective
amendment (with effect from 7 December 2006) to Accounting
Standard (AS-11) on “Effects of changes in foreign exchange rates”
the Company has adopted the option for exchange difference
arising on reporting of long term foreign currency monetary items
as disclosed in note 2(m) (iii) above. This has resulted in gross
block higher by Rs. 483,681 thousand, depreciation higher by
Rs. 29,458 thousand and profit before tax higher by Rs. 454,223
thousand. The unamortised amount in FCMITD account for the
year ended March 31 2009 is Rs. 21,474 thousand.

During the previous year ended 31 March 2008, based on the
legal opinion obtained, the Company had adjusted Rs. 384,149
thousand the foreign exchange fluctuations on amounts borrowed
for acquisition of imported fixed assets, which was at variance to
the treatment prescribed in Accounting Standard (AS-11) on
‘Effects of Changes in Foreign Exchange Rates’ notified in the
Companies (Accounting Standards) Rules 2006.  If the Company
would have followed the requirements of AS-11, the profit after

tax for the previous year would have reduced by Rs. 238,666
thousand.

4.4.4.4.4. During the current year 2008-2009 in accordance with Expert
Advisory Committee Opinion, the Company has effected change
in its accounting policy with regard to accounting of Export
Benefits under ‘Duty Exemption Advance License Scheme’. Whilst
hitherto, the company was making provisions for Customs duty
at the time of import under advance license in accordance with
above stated opinion, such provisions are now not made at the
time of import. As a result, write back of provision has resulted in
decrease in loss for the year by Rs. 202,179 thousand.

5.5.5.5.5. During current year 2008-2009, in pursuance of announcement
dated 29 March 2008 by the Institute of Chartered Accountants
of India on Accounting of Derivatives, mark to market loss on
outstanding derivative instruments as on 31 March 2009 the
Company has recognized mark to market loss aggregating
Rs. 44,484 thousand, arising from hedging transaction undertaken
by the Company for its trading or speculative purpose. Whilst
hitherto, during previous year 2007-2008 the Company had not
provided for mark to market loss aggregating Rs. 117,447 thousand
on outstanding derivatives instrument as on 31 March 2008. The
same has been disclosed as a prior period item in the current
year’s profit and loss account.

6.6.6.6.6. The Company is carrying MAT Credit Entitlement amounting to
Rs. 99,155 thousand (Previous year Rs. 99,155 thousand) which
represents that portion of MAT liability, which can be recovered,
based on the provisions of Section 115JAA of the Income-tax
Act, 1961. The management based on the present trend of
profitability and also the future profitability projections, is of the
view that there would be sufficient taxable income in foreseeable
future, which will enable the Company to utilize MAT Credit
Entitlement.

7.7.7.7.7. Some of the equipment, vehicles and office premises are obtained
on operating lease. There are no contingent rents in the lease
agreements. The lease terms are mainly for 1-3 years and are
renewable by mutual consent of both the parties. There is no
escalation clause in the lease agreements. There are no restrictions
imposed by lease arrangements. There are no sub-leases.

8.8.8.8.8. Segmental information:Segmental information:Segmental information:Segmental information:Segmental information:

(a)(a)(a)(a)(a) Business segmentBusiness segmentBusiness segmentBusiness segmentBusiness segment

The Company primarily deals in polyester business and in
line with the global trend, has viewed Polyester Staple Fibre,
Polyester Filament Yarn and Draw Texturised Yarn as one
integrated business. The Company is also engaged in sale of
surplus power through grid. Accordingly, the Company has
organised its operations into two major business segments
i.e. Polyester Division and Power Division.
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(b)(b)(b)(b)(b) Geographical SegmentGeographical SegmentGeographical SegmentGeographical SegmentGeographical Segment

The analysis of geographical segment is based on the geographical location of the customers.

Business SegmBusiness SegmBusiness SegmBusiness SegmBusiness Segmententententent
(Rs.‘000)

ParticularsParticularsParticularsParticularsParticulars Polyester DivisionPolyester DivisionPolyester DivisionPolyester DivisionPolyester Division Power DivisionPower DivisionPower DivisionPower DivisionPower Division EliminationsEliminationsEliminationsEliminationsEliminations Consolidated TotalConsolidated TotalConsolidated TotalConsolidated TotalConsolidated Total

2008- 092008- 092008- 092008- 092008- 09 2007-082007-082007-082007-082007-08 2008- 092008- 092008- 092008- 092008- 09 2007-082007-082007-082007-082007-08 2008-092008-092008-092008-092008-09 2007- 082007- 082007- 082007- 082007- 08 2008- 092008- 092008- 092008- 092008- 09 2007- 082007- 082007- 082007- 082007- 08

REVENUEREVENUEREVENUEREVENUEREVENUE

External revenue 23.064,465 26,042,651 1,507,718 542,540 - - 24,572,183 26,585,191
Inter-segment revenue - - 1,023,663   1,307,777 1,023,663 1,307,777 - -
Unallocated revenue - - - - - - 99,698 243,407

Total revenueTotal revenueTotal revenueTotal revenueTotal revenue 23,064,46523,064,46523,064,46523,064,46523,064,465 26,042,65126,042,65126,042,65126,042,65126,042,651 2,531,3812,531,3812,531,3812,531,3812,531,381 1,850,3171,850,3171,850,3171,850,3171,850,317 1,023,6631,023,6631,023,6631,023,6631,023,663 1,307,7771,307,7771,307,7771,307,7771,307,777 24,671,88124,671,88124,671,88124,671,88124,671,881 26,828,59826,828,59826,828,59826,828,59826,828,598

RESULTRESULTRESULTRESULTRESULT

Segment result (126,539) 542,985 694,265 490,425 3,972 33,950 563,754 999,460
Unallocated expenses - - - - - - 1,014,076 48,266
Operating (loss)/profit - - - - - - (450,322) 951,194
Interest expense - - - - - - 1,086,106 956,530
Interest income - - - - - - 69,489 76,414
Income taxes - - - - - - (488,595) 40,875
Profit from ordinary activities - - - - - - (978,344) 30,203

Net (loss)/profitNet (loss)/profitNet (loss)/profitNet (loss)/profitNet (loss)/profit (978,344)(978,344)(978,344)(978,344)(978,344) 30,20330,20330,20330,20330,203

OTHER INFORMATIONOTHER INFORMATIONOTHER INFORMATIONOTHER INFORMATIONOTHER INFORMATION

Segment assets 19,867,427 23,993,880 1,829,973 1,802,009 3,972 33,950 21,693,428 25,761,939
Unallocated assets - - - - - - 627,949 420,917

Total assetsTotal assetsTotal assetsTotal assetsTotal assets 19,867,42719,867,42719,867,42719,867,42719,867,427 23,993,88023,993,88023,993,88023,993,88023,993,880 1,829,9731,829,9731,829,9731,829,9731,829,973 1,802,0091,802,0091,802,0091,802,0091,802,009 3,9723,9723,9723,9723,972 33,95033,95033,95033,95033,950 22,321,37722,321,37722,321,37722,321,37722,321,377 26,182,85626,182,85626,182,85626,182,85626,182,856

Segment liabilities 5,996,095 7,393,125 190,771 65,929 - - 6,186,866 7,459,054
Unallocated liabilities - - - - - - 11,906,457 13,432,619

Total liabilitiesTotal liabilitiesTotal liabilitiesTotal liabilitiesTotal liabilities 5,996,0955,996,0955,996,0955,996,0955,996,095 7,393,1257,393,1257,393,1257,393,1257,393,125 190,771190,771190,771190,771190,771 65,92965,92965,92965,92965,929 ----- ----- 18,093,32318,093,32318,093,32318,093,32318,093,323 20,891,67320,891,67320,891,67320,891,67320,891,673

Capital expenditure 440,010 509,011 168,627 1,296,816 - - 608,637 1,805,827
Depreciation 1,379,422 13,46,588 128,530 119,867 - - 1,507,952 1,466,455
Unallocated Depreciation - - - - - - 6,796 6,812

Geographical SegmentGeographical SegmentGeographical SegmentGeographical SegmentGeographical Segment
(Rs.‘000)

ParticularsParticularsParticularsParticularsParticulars 2008-092008-092008-092008-092008-09 2007-082007-082007-082007-082007-08

Segment RevenueSegment RevenueSegment RevenueSegment RevenueSegment Revenue
Domestic 20,897,829 22,133,889
Overseas 3,674,354 4,451,302

TotalTotalTotalTotalTotal 24,572,18324,572,18324,572,18324,572,18324,572,183 26,585,19126,585,19126,585,19126,585,19126,585,191

Segment DebtorsSegment DebtorsSegment DebtorsSegment DebtorsSegment Debtors
Domestic 669,214 619,476
Overseas 19,314 497,121

TotalTotalTotalTotalTotal 688,528688,528688,528688,528688,528 1,116,5971,116,5971,116,5971,116,5971,116,597

Note:Note:Note:Note:Note: The Company has common assets for producing goods for domestic market and overseas markets. Hence, separate figures for other
assets / additions to other assets cannot be furnished.
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9.9.9.9.9. Related party disclosureRelated party disclosureRelated party disclosureRelated party disclosureRelated party disclosure

(i)(i)(i)(i)(i) Names of related parties:Names of related parties:Names of related parties:Names of related parties:Names of related parties:

Enterprises having significant influence over the Company Brooke Grange Investments Limited (BGIL)

Key management personnel (KMP) Mr. O.P. Lohia, Chairman cum managing director

Mr. Vishal Lohia, Whole time director

Relatives of key management Personnel Mr. M.L. Lohia

Mrs. Urmila Lohia

Mrs. Aruna Goenka

Mr. A. Lohia

Mr. S.P. Lohia

Mrs. Rimple Lohia

Mrs. Ritika Kumar

Enterprises owned or significantly influenced by key Indo Rama Retail Holdings Private Limited (IRRHPL)
management personnel or their relatives PT Indo Rama Synthetics TBK (PTIS)

Indo Rama Petrochem Limited (IRPL)

(Rs. ‘000)

ParticularsParticularsParticularsParticularsParticulars Enterprises havingEnterprises havingEnterprises havingEnterprises havingEnterprises having Key ManagementKey ManagementKey ManagementKey ManagementKey Management Relatives of KeyRelatives of KeyRelatives of KeyRelatives of KeyRelatives of Key Enterprises ownedEnterprises ownedEnterprises ownedEnterprises ownedEnterprises owned TotalTotalTotalTotalTotal
significant influencesignificant influencesignificant influencesignificant influencesignificant influence PersonnelPersonnelPersonnelPersonnelPersonnel ManagementManagementManagementManagementManagement or significantlyor significantlyor significantlyor significantlyor significantly
over the Companyover the Companyover the Companyover the Companyover the Company PersonnelPersonnelPersonnelPersonnelPersonnel  influenced  by key influenced  by key influenced  by key influenced  by key influenced  by key

management personnelmanagement personnelmanagement personnelmanagement personnelmanagement personnel
or their relativesor their relativesor their relativesor their relativesor their relatives

2008-092008-092008-092008-092008-09 2007-082007-082007-082007-082007-08 2008-092008-092008-092008-092008-09 2007-082007-082007-082007-082007-08 2008-092008-092008-092008-092008-09 2007-082007-082007-082007-082007-08 2008-092008-092008-092008-092008-09 2007-082007-082007-082007-082007-08 2008-092008-092008-092008-092008-09 2007-082007-082007-082007-082007-08

SalesSalesSalesSalesSales

- Sales (PTIS)       -      -      -      -      -       -       -      -      -      -      -       -       -      -      -      -      -       - ----- 96,124 ----- 96,124

PurchasesPurchasesPurchasesPurchasesPurchases

- Purchases (IRPL)* ----- - ----- - ----- - - - 96,156 -

RentRentRentRentRent

- Mr. Vishal Lohia       -      -      -      -      -       -       523 523 ----- - - - 523 523

- Mrs. Ritika Kumar       -      -      -      -      -       -       -      -      -      -      -       - 295 295 - - 295 295

Dividend paidDividend paidDividend paidDividend paidDividend paid

- BGIL - 43,288 ----- - ----- - ----- - - 43,288

- Mr. O.P. Lohia ----- - - 33,691 - - - - - 33,691

- Mr. Vishal Lohia ----- - - 275 - - - - - 275

- Mrs. Urmila Lohia ----- - ----- - - 15,765 - - - 15,765

- Others ----- - ----- - - 2,028 - - - 2,028

Remuneration paidRemuneration paidRemuneration paidRemuneration paidRemuneration paid

- Mr. O.P. Lohia       -      -      -      -      -       - 19,075  13,666 ----- - - - 19,075 13,666

- Mr. Vishal Lohia       -      -      -      -      -       - 11,192 11,181 ----- - - - 11,192 11,181

Transactions with IRRHPLTransactions with IRRHPLTransactions with IRRHPLTransactions with IRRHPLTransactions with IRRHPL

- Sundry purchases       -      -      -      -      - -       -      -      -      -      -       -       -      -      -      -      -       -      -      -      -      - 469 5,199 469 5,199

Balance outstanding asBalance outstanding asBalance outstanding asBalance outstanding asBalance outstanding as
at the year end :at the year end :at the year end :at the year end :at the year end :

- Remuneration payable       -       - 47 -       -      - - - 47 -

*Note : *Note : *Note : *Note : *Note : Includes Rs. 92,510 thousand (Previous year Rs. Nil) material in transit.
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11.11.11.11.11. Capital commitmentsCapital commitmentsCapital commitmentsCapital commitmentsCapital commitments

Estimated amount of contracts remaining to be executed on
capital account and not provided for (Net of advances) Rs. 186,424
thousand (Previous year Rs. 39,986 thousand).

12.12.12.12.12. Contingent liabilities not provided forContingent liabilities not provided forContingent liabilities not provided forContingent liabilities not provided forContingent liabilities not provided for

(a) (i) Excise duty demands on the difference between the price
charged to domestic customers and physical exporters
in respect of deemed export sales under advance license
Rs. 6,480 thousand (Previous year Rs. 6,480 thousand).

(ii) Show cause received from excise authorities in respect
of down gradation of PFY and special discounts passed
to customers Rs. 26,035 thousand (Previous year Rs.
26,035 thousand).

(iii) Differential duty demand on DTY despatches claimed
under exemption notification Rs. 256,927 thousand
(Previous year Rs. 256,927 thousand).

(iv) Disallowance of service tax credits and other demands
Rs. 32,565 thousand (Previous year Rs. 33,077 thousand).

(v) Excise duty demand on usage of cenvat for payment of
national calamity contingent duty (NCCD) and demand
of duty on freight and insurance etc. Rs. 99,919 thousand
(Previous year Rs. 22,554 thousand).

(vi) Demand for cenvat reversal on goods transferred to Indo
Rama Textiles Limited at the time of de-merger
Rs. 15,787 thousand (Previous year Rs. 15,787 thousand).

(vii) Demand for differential duty for goods transferred to
other units Rs. 6,204 thousand (Previous year Rs. 17,233
thousand).

(viii) Excise duty demand for Modvat taken on capital goods
capitalized in Indo Rama Petrochemicals Limited
Rs. 169,496 thousand (Previous year Rs. 76,210
thousand).

(b) Demand made by sales tax authorities in respect of sale of
scrap and others Rs. 5,605 thousand (Previous year Rs. 5,798
thousand).

(c) Demand made by income tax authorities for the assessment
years 2000-01 to 2005-06 in respect of disallowances of
various expenses Rs. 37,168 thousand (Previous year Rs.
62,053 thousand).

(d) Various other claims made against the Company by ex-
employees, vendors, customers and other authorities not
acknowledged as debts Rs. 15,733 thousand (Previous year
Rs. 13,502 thousand).

(e) Cases pending with Labour Courts (amount not
ascertainable).

Based on the favourable decisions in similar cases / legal
opinions taken by the Company / discussions with the
solicitors etc., the Company believes that it has good case in
respect of all the items listed above and hence no provision
thereagainst is considered necessary.

10.10.10.10.10. Deferred tax liabilityDeferred tax liabilityDeferred tax liabilityDeferred tax liabilityDeferred tax liability

Components of net deferred tax liability:

(Rs.‘000)

ParticularsParticularsParticularsParticularsParticulars As atAs atAs atAs atAs at As atAs atAs atAs atAs at
31 March 200931 March 200931 March 200931 March 200931 March 2009 31 March 200831 March 200831 March 200831 March 200831 March 2008

Deferred tax liabilityDeferred tax liabilityDeferred tax liabilityDeferred tax liabilityDeferred tax liability

Differences due to accelerated amortisation of intangible assets under Income-tax Act, 1961 137 1,167
Differences in depreciation and other differences in block of fixed assets as per tax books
and financial books 2,905,965 2,980,825

2,906,1022,906,1022,906,1022,906,1022,906,102 2,981,9922,981,9922,981,9922,981,9922,981,992

Deferred tax assetDeferred tax assetDeferred tax assetDeferred tax assetDeferred tax asset

Unabsorbed depreciation 1,453,210 990,052
Effect of expenditure debited to profit and loss account in the current / earlier years but
allowable for tax purposes in following years 32,000 46,091
Provision for doubtful debts and advances 20,889 17,223

1,506,0991,506,0991,506,0991,506,0991,506,099 1,053,3661,053,3661,053,3661,053,3661,053,366

Net deferred tax liabilNet deferred tax liabilNet deferred tax liabilNet deferred tax liabilNet deferred tax liabilityityityityity 1,400,0031,400,0031,400,0031,400,0031,400,003 1,928,6261,928,6261,928,6261,928,6261,928,626
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13.13.13.13.13. Derivative instruments and unhedged foreign currency exposureDerivative instruments and unhedged foreign currency exposureDerivative instruments and unhedged foreign currency exposureDerivative instruments and unhedged foreign currency exposureDerivative instruments and unhedged foreign currency exposure

(a)(a)(a)(a)(a) Derivative instruments:Derivative instruments:Derivative instruments:Derivative instruments:Derivative instruments:

Forward contracts outstandingForward contracts outstandingForward contracts outstandingForward contracts outstandingForward contracts outstanding

PurposePurposePurposePurposePurpose CurrencyCurrencyCurrencyCurrencyCurrency As atAs atAs atAs atAs at As atAs atAs atAs atAs at
31 March 200931 March 200931 March 200931 March 200931 March 2009 31 March 200831 March 200831 March 200831 March 200831 March 2008

SellSellSellSellSell

Hedge of expected future exports USD 10,443,813 55,148,499
Hedge of export debtors USD - 11,336,380

BuyBuyBuyBuyBuy

Hedge of creditors, buyers’ credit and foreign currency loans USD 86,000,000      -

The Company has taken interest rate swaps on the following loans
to hedge against exposure to variable interest outflow on loans:

On loans aggregating to Rs. Nil (Previous year Rs. 250,000

thousand) and USD Nil (Previous year USD 15,000 thousand), the
principal amounts have been converted into a notional amount
in another currency.

(b)(b)(b)(b)(b) Particulars of unhedged foreign currency exposure:Particulars of unhedged foreign currency exposure:Particulars of unhedged foreign currency exposure:Particulars of unhedged foreign currency exposure:Particulars of unhedged foreign currency exposure:

ParticularsParticularsParticularsParticularsParticulars CurrencyCurrencyCurrencyCurrencyCurrency As at 31 March 2009As at 31 March 2009As at 31 March 2009As at 31 March 2009As at 31 March 2009 As at 31 March  2008As at 31 March  2008As at 31 March  2008As at 31 March  2008As at 31 March  2008

Amount inAmount inAmount inAmount inAmount in Exchange rateExchange rateExchange rateExchange rateExchange rate Rs. ‘000Rs. ‘000Rs. ‘000Rs. ‘000Rs. ‘000 Amount inAmount inAmount inAmount inAmount in Exchange rateExchange rateExchange rateExchange rateExchange rate Rs. ‘000Rs. ‘000Rs. ‘000Rs. ‘000Rs. ‘000
foreignforeignforeignforeignforeign foreignforeignforeignforeignforeign

currencycurrencycurrencycurrencycurrency   currency  currency  currency  currency  currency

Trade receivables USD 380,797 50.72 19,314 - - -
Euro - - - 136,530 63.12 8,617
CHF - - - 864,471 40.28 34,822

Other receivables USD 1,937,607 50.72 98,275 2,383,210 40.02 95,376
Euro 697,704 67.5793 47,150 480,405 63.12 30,321

Trade payables USD 868,265 50.75 44,064 65,562,506 40.03 2,624,467
Euro 151,813 67.6345 10,268 1,195,293 63.14 75,470
JPY 63,078,750 0.5151 32,492 102,014,550 0.40 40,877
GBP - - - 1,734 79.38 138
CHF 7,449 44.6350 332 7,449 40.28 300

Advances from customer USD 47,474 50.75 2,409 705,662 40.03 28,248

Loans (including interest USD 25,035,682 50.75 1,270,561 81,868,116 40.03 3,277,181
payable) Euro 51,696,381 67.6345 3,496,459 62,250,953 63.14 3,930,482
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14.14.14.14.14. Employee benefit obligationsEmployee benefit obligationsEmployee benefit obligationsEmployee benefit obligationsEmployee benefit obligations

The Company has a defined benefit gratuity plan. Every employee
who has completed five years or more of service gets a gratuity
on departure at 15 days salary (last drawn salary) for each
completed year of service. Unavailed leaves are encashed (on last

drawn salary) at the time of separation from the Company subject
to a maximum of 120 days.

The following table sets forth the status of the gratuity plan of
the Company and the amounts recognised in the balance sheet
and profit and loss account:

ParticularsParticularsParticularsParticularsParticulars As atAs atAs atAs atAs at As atAs atAs atAs atAs at
31 March 200931 March 200931 March 200931 March 200931 March 2009 31 March 200831 March 200831 March 200831 March 200831 March 2008

Changes in present value of obligationChanges in present value of obligationChanges in present value of obligationChanges in present value of obligationChanges in present value of obligation

Present value of obligation as at beginning of the year 73,994 58,705
Interest cost 4,440 4,403
Current service cost 8,124 7,815
Benefits paid (7,242) (6,774)
Actuarial (gain) / loss on obligation 6,451 9,845
Present value of obligation as at end of the year 85,767 73,994

Changes in fair value of plan assetsChanges in fair value of plan assetsChanges in fair value of plan assetsChanges in fair value of plan assetsChanges in fair value of plan assets

Fair value of plan assets at the beginning of the year - -
Expected return on plan assets - -
Contributions / (benefits paid) - -
Actuarial (loss) / gain - -
Fair value of plan assets at the end of the year - -

Note:Note:Note:Note:Note:

The above plans are non-funded.

ParticularsParticularsParticularsParticularsParticulars Year endedYear endedYear endedYear endedYear ended Year endedYear endedYear endedYear endedYear ended
31 March 200931 March 200931 March 200931 March 200931 March 2009 31 March 200831 March 200831 March 200831 March 200831 March 2008

Expenses recognised in the profit and loss accountExpenses recognised in the profit and loss accountExpenses recognised in the profit and loss accountExpenses recognised in the profit and loss accountExpenses recognised in the profit and loss account

Current service cost 8,124 7,815

Interest cost on benefit obligation 4,440 4,403

Net actuarial (gain) / loss recognised in the year 6,451 9,845

Expenses recognised in the profit and loss account 19,015 22,063

Note:Note:Note:Note:Note:

The above expenses include Rs. Nil (previous year Rs. 27 thousand) on account of gratuity benefit, which have been capitalised during the year.

The principal assumptions used in determining gratuity and leave encashment for the Company’s plans are shown below:The principal assumptions used in determining gratuity and leave encashment for the Company’s plans are shown below:The principal assumptions used in determining gratuity and leave encashment for the Company’s plans are shown below:The principal assumptions used in determining gratuity and leave encashment for the Company’s plans are shown below:The principal assumptions used in determining gratuity and leave encashment for the Company’s plans are shown below:

ParticularsParticularsParticularsParticularsParticulars 2008-092008-092008-092008-092008-09 2007-082007-082007-082007-082007-08

Discount rate 6% 7.5%

Withdrawal rates

Age - Upto 30 years 3% 3%

30-44 years 2% 2%

Above 44 years 1% 1%

Mortality rate LIC (1994-96) LIC (1994-96)
duly modified duly modified

Note:Note:Note:Note:Note:
The estimates of future salary increases considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant
factors, such as supply and demand in the employment market.

(Rs.‘000)

(Rs.‘000)
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Amounts for the current and previous years are as follows:

(Rs.’000)

ParticularsParticularsParticularsParticularsParticulars GratuityGratuityGratuityGratuityGratuity

2008-092008-092008-092008-092008-09 2007-082007-082007-082007-082007-08 2006-072006-072006-072006-072006-07

Defined benefit obligation 85,767 73,994 58,705

Note:Note:Note:Note:Note:

The Company has gone for an early adoption of AS 15 (Revised 2005)
Employee Benefits, during 2006-2007. Since similar valuations for
previous years ended 31 March 2006 and 31 March 2005 are not
readily available with the Company, therefore, disclosures as required
by paragraph 120(n) of AS-15 (Revised 2005) have not been furnished
in respect of those years.

15. The Company had sought confirmation from its vendors on their
status under Micro, Small and Medium Enterprises Development
Act, 2006.  Based on the confirmations received till date, there
are some vendors who have confirmed that they are covered under
the Micro, Small and Medium Enterprises Development Act, 2006.
Disclosures as required by section 22 of the ‘The Micro, Small and
Medium Enterprises Development Act, 2006’ are given below:

(Rs.’000)

Sl. No.Sl. No.Sl. No.Sl. No.Sl. No. ParticularsParticularsParticularsParticularsParticulars 2008-092008-092008-092008-092008-09 2007-082007-082007-082007-082007-08

(i) the principal amount and the interest due thereon remaining unpaid to any supplier

- principal amount 22,549 48,792

 - interest thereon - -

(ii) the amount of interest paid by the buyer in terms of section 16, along with the amounts
of the payment made to the supplier beyond the appointed day - -

(iii) the amount of interest due and payable for the year of delay in making payment (which
have been paid but beyond the appointed day during the year) but without adding the
interest specified under this Act - -

(iv) the amount of interest accrued and remaining unpaid - -

(v) the amount of further interest remaining due and payable even in the succeeding years,

until such date when the interest dues above are actually paid to the small  enterprise

for the purpose of disallowance as a deductible expenditure under section 23 of this Act - -

16.16.16.16.16. Supplementary statutory informationSupplementary statutory informationSupplementary statutory informationSupplementary statutory informationSupplementary statutory information

16.1Managerial remuneration

(Rs.’000)

ParticularsParticularsParticularsParticularsParticulars 2008-092008-092008-092008-092008-09 2007-082007-082007-082007-082007-08

Salaries 26,700 21,768

Commission - -

Contribution to provident fund 2,088 1,665

Perquisites (excluding the value of non-monetary perquisites) 1,479 1,414

TotalTotalTotalTotalTotal 30,26730,26730,26730,26730,267 24,84724,84724,84724,84724,847

Note:Note:Note:Note:Note:

a) Approval for paying managing director’s remuneration has been
obtained from Central Government.

b) As the future liability for gratuity and leave encashment is provided
on an actuarial basis for the Company as a whole, the amount
pertaining to the managing director / whole time director is not
ascertainable and therefore, not included above.
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16.2 Computation of net profit in accordance with Sections 198 and 349 of the Companies Act, 1956 for calculation of commission payable
to directors:

(Rs.’000)

ParticularsParticularsParticularsParticularsParticulars 2008-092008-092008-092008-092008-09 2007-082007-082007-082007-082007-08

(Loss) / profit before taxation - as per profit and loss account(Loss) / profit before taxation - as per profit and loss account(Loss) / profit before taxation - as per profit and loss account(Loss) / profit before taxation - as per profit and loss account(Loss) / profit before taxation - as per profit and loss account (1,466,939) 71,078

Add:

Managerial remuneration 30,267 24,847

Directors’ sitting fee 740 1,320

Provision for doubtful debts and advance 18,677 5,359

Loss on sale of investments - 16,618

Provision against diminution in the value of investments 4,237 -

Loss on sale of fixed assets 4,706 -

Depreciation as per accounts 1,514,748 1,573,375 1,473,267 1,521,411

106,436 1,592,489

Less:

Write back of provision for diminution in the value of investments - 4,638

Provision for doubtful debts and advance written back 7,892 36,524

Depreciation as per accounts 1,514,748 1,473,267

Less: Profit on sale of fixed assets as per section 349 of the
Companies Act, 1956 (net) - 1,522,640 - 1,514,429

Net profit for the year in accordance with sections 198 and 349 of
the Companies Act, 1956 (1,416,204) 78,060

Commission payable @ 1% of said net profitCommission payable @ 1% of said net profitCommission payable @ 1% of said net profitCommission payable @ 1% of said net profitCommission payable @ 1% of said net profit ----- -----

16.3 Earnings in foreign currency (accrual basis)

(Rs.  ‘000)

ParticularsParticularsParticularsParticularsParticulars 2008-092008-092008-092008-092008-09 2007-082007-082007-082007-082007-08

Exports at F.O.B. Value 3,475,391 4,052,530

Others (net) 30,862 19,105

TotalTotalTotalTotalTotal 3,506,2533,506,2533,506,2533,506,2533,506,253 4,071,6354,071,6354,071,6354,071,6354,071,635

16.4 Expenditure in foreign currency (accrual basis)

(Rs.  ‘000)

ParticularsParticularsParticularsParticularsParticulars 2008-092008-092008-092008-092008-09 2007-082007-082007-082007-082007-08

Travelling 6,448 7,144

Claims 296 558

Commission 20,241 26,611

Interest (net of tax deducted at source) 404,066 386,219

Erection, commissioning and engineering charges (net of  tax deducted at source) - 7,629

Others 5,167 3,903

TotalTotalTotalTotalTotal 436,218436,218436,218436,218436,218 432,064432,064432,064432,064432,064
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16.5 CIF value of imports

(Rs.‘000)

ParticularsParticularsParticularsParticularsParticulars 2008-092008-092008-092008-092008-09 2007-082007-082007-082007-082007-08

Raw materials 6,431,097 5,970,954

Stores and spares 86,454 85,762

Capital goods 2,151 13,243

TotalTotalTotalTotalTotal 6,519,7026,519,7026,519,7026,519,7026,519,702 6,069,9596,069,9596,069,9596,069,9596,069,959

16.6 Net dividend remitted in foreign exchange*

Period to which it relatesPeriod to which it relatesPeriod to which it relatesPeriod to which it relatesPeriod to which it relates 1 April 2007 to1 April 2007 to1 April 2007 to1 April 2007 to1 April 2007 to 1 April 2006 to1 April 2006 to1 April 2006 to1 April 2006 to1 April 2006 to
31 March 200831 March 200831 March 200831 March 200831 March 2008 31 March 200731 March 200731 March 200731 March 200731 March 2007

- Number of non-resident shareholders 3 3

- Number of equity shares held on which dividend was due 48,894,449 48,894,449

- Amount remitted USD 950,078 & JPY 12,216,817 (Previous year
USD 1,071,690 and JPY 14,760,705)  (Rs. in thousand) 48,894 48,894

*Excluding dividend credited to FCNR / NRE account of NRI’s and also payments of dividend to Foreign Institutional Investors on
repatriation basis.

17.17.17.17.17. Additional information pursuant to the provisions of paragraphs 3, 4C and 4D of Part II of Schedule VI to the Companies Act, 1956Additional information pursuant to the provisions of paragraphs 3, 4C and 4D of Part II of Schedule VI to the Companies Act, 1956Additional information pursuant to the provisions of paragraphs 3, 4C and 4D of Part II of Schedule VI to the Companies Act, 1956Additional information pursuant to the provisions of paragraphs 3, 4C and 4D of Part II of Schedule VI to the Companies Act, 1956Additional information pursuant to the provisions of paragraphs 3, 4C and 4D of Part II of Schedule VI to the Companies Act, 1956

17.1 Licensed and installed capacity

Class of goodsClass of goodsClass of goodsClass of goodsClass of goods UnitUnitUnitUnitUnit Licensed capacityLicensed capacityLicensed capacityLicensed capacityLicensed capacity Installed capacity*Installed capacity*Installed capacity*Installed capacity*Installed capacity*

2008-20092008-20092008-20092008-20092008-2009 2007-20082007-20082007-20082007-20082007-2008

Draw Texturised Yarn TPA Delicensed vide notification no. 477 (E)
dated 27 July 1991 and press note no. 1
(1998 series) dated 8 June 1998 32,025 32,025

Polyester Staple Fibre TPA 263,550 263,550

Polyester Chips TPA 87,500 52,500

Polyester Filament Yarn TPA 259,000 259,000

Power plant

- electrical power MWPH 82.50 82.50

- process steam TPH 58 58

- demineralised water CMPH 10 10

***** As certified by the management

TPA - Tonnes per annum
MWPH - Mega watt per hour
TPH - Tonnes per hour
CMPH - Cubic meters per hour
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17.2 Details of production, sales and stocks of finished goods:

Classes of goodsClasses of goodsClasses of goodsClasses of goodsClasses of goods Opening stocksOpening stocksOpening stocksOpening stocksOpening stocks ProductionProductionProductionProductionProduction SalesSalesSalesSalesSales Closing stocksClosing stocksClosing stocksClosing stocksClosing stocks

QtyQtyQtyQtyQty ValueValueValueValueValue QtyQtyQtyQtyQty QtyQtyQtyQtyQty ValueValueValueValueValue QtyQtyQtyQtyQty ValueValueValueValueValue
(MT)(MT)(MT)(MT)(MT) (Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000) (MT)(MT)(MT)(MT)(MT) (MT)(MT)(MT)(MT)(MT) (Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000) (MT)(MT)(MT)(MT)(MT) (Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)(Rs.’000)

Draw Texturised Yarn (DTY) 4,8224,8224,8224,8224,822 351,164351,164351,164351,164351,164 34,07634,07634,07634,07634,076 36,36336,36336,36336,36336,363 2,847,7912,847,7912,847,7912,847,7912,847,791 2,5352,5352,5352,5352,535 170,363170,363170,363170,363170,363
(1,933) (141,641) (43,798) (40,909) (3,243,862) (4,822) (351,164)

Polyester Staple Fibre (PSF) 21,67521,67521,67521,67521,675 1,322,0341,322,0341,322,0341,322,0341,322,034 134,870134,870134,870134,870134,870 156,196156,196156,196156,196156,196 9,720,9259,720,9259,720,9259,720,9259,720,925 348348348348348 18,34918,34918,34918,34918,349
(3,993) (241,348) (183,136) (165,454) (10,128,015) (21,675) (1,322,034)

Polyester Filament Yarn (PFY) 14,16914,16914,16914,16914,169 919,652919,652919,652919,652919,652 169,312169,312169,312169,312169,312 177,274177,274177,274177,274177,274 9,554,8409,554,8409,554,8409,554,8409,554,840 6,2076,2076,2076,2076,207 350,715350,715350,715350,715350,715
(22,863) (1,511,841) (204,643) (211,757) (11,385,667) (14,169) (919,652)

Polyester Chips 194194194194194 11,07411,07411,07411,07411,074 29,16329,16329,16329,16329,163 29,27329,27329,27329,27329,273 1,808,1761,808,1761,808,1761,808,1761,808,176 8484848484 3,7143,7143,7143,7143,714
(2,742) (157,204) (29,968) (32,516) (1,919,794) (194) (11,074)

Power (In thousand KWH) ----- ----- 418,722418,722418,722418,722418,722 191,622191,622191,622191,622191,622 1,503,6011,503,6011,503,6011,503,6011,503,601 ----- -----
(-) (-) (307,532) (74,001) (528,939) (-) (-)

Others ----- 1,6241,6241,6241,6241,624 4,1734,1734,1734,1734,173 3,7143,7143,7143,7143,714 96,91096,91096,91096,91096,910 524524524524524 10,62910,62910,62910,62910,629
(-) (672) (-) (-) (114,198) (-) (1,624)

Notes:Notes:Notes:Notes:Notes:

1. Figures in brackets are for previous year.

2. Sales are after netting of returns out of earlier year sales amounting to Rs. 8,621 thousand (Previous year Rs. 12,581 thousand).

3. PFY of 33,694 MT (Previous year 43,097 MT) has been transferred to DTY Division for internal consumption.

4. Production of PSF are net of Nil MT (Previous year 581 MT) manufactured on job work basis for other parties.

5. Burned Stock of PFY Nil MT (Previous year 1,580 MT) has been deducted from closing stock.

6. Power 192,750 thousand KWH (Previous year 233,530 thousand KWH) has been used for internal consumption.

7. Sales value is inclusive of excise duty.

17.3 Consumption of raw materials

ParticularsParticularsParticularsParticularsParticulars Quantity (MT)Quantity (MT)Quantity (MT)Quantity (MT)Quantity (MT) Value (Rs.’000)Value (Rs.’000)Value (Rs.’000)Value (Rs.’000)Value (Rs.’000)

2008-20092008-20092008-20092008-20092008-2009 2007-20082007-20082007-20082007-20082007-2008 2008-20092008-20092008-20092008-20092008-2009 2007-20082007-20082007-20082007-20082007-2008

Purified Terephthalic Acid 286,016 358,863 11,285,718 13,592,519

Mono Ethylene Glycol 111,485 139,471 4,072,820 65,11,501

Others 752,886 729,697

TotalTotalTotalTotalTotal 16,111,42416,111,42416,111,42416,111,42416,111,424 20,833,71720,833,71720,833,71720,833,71720,833,717

Notes:Notes:Notes:Notes:Notes:

1. DEPB benefit amounting to Rs. 41,738 thousand (Previous year Rs. 120,364 thousand) reduced from raw material consumption has not
been considered above.

2. The aforesaid details exclude consumption of inter-divisional transfers of PFY 33,694 MT (Previous year 43,097 MT).
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17.4 Imported and indigenous raw materials, stores and spares and packing materials consumed:

ParticularsParticularsParticularsParticularsParticulars Percentage of totalPercentage of totalPercentage of totalPercentage of totalPercentage of total Value (Rs.’000)Value (Rs.’000)Value (Rs.’000)Value (Rs.’000)Value (Rs.’000)
consumptionconsumptionconsumptionconsumptionconsumption

2008-20092008-20092008-20092008-20092008-2009 2007-20082007-20082007-20082007-20082007-2008 2008-20092008-20092008-20092008-20092008-2009 2007-20082007-20082007-20082007-20082007-2008

Raw MaterialsRaw MaterialsRaw MaterialsRaw MaterialsRaw Materials

Imported 37.45 29.68 6,033,249 6,182,855

Indigenous 62.55 70.32 10,078,175 14,650,862

TotalTotalTotalTotalTotal       100.00      100.00      100.00      100.00      100.00       100.00      100.00      100.00      100.00      100.00 16,111,42416,111,42416,111,42416,111,42416,111,424 20,833,71720,833,71720,833,71720,833,71720,833,717

Stores and SparesStores and SparesStores and SparesStores and SparesStores and Spares

Imported 20.87 28.86 71,146 93,937

Indigenous 79.13 71.14 269,745 231,580

TotalTotalTotalTotalTotal      100.00     100.00     100.00     100.00     100.00      100.00     100.00     100.00     100.00     100.00 340,891340,891340,891340,891340,891      325,517     325,517     325,517     325,517     325,517

Packing MaterialsPacking MaterialsPacking MaterialsPacking MaterialsPacking Materials

Imported - - - -

Indigenous 100.00 100.00 424,742 509,423

TotalTotalTotalTotalTotal 100.00100.00100.00100.00100.00 100.00100.00100.00100.00100.00 424,742424,742424,742424,742424,742 509,423509,423509,423509,423509,423

17.5 Details of goods purchased for resale

ParticularsParticularsParticularsParticularsParticulars Quantity (MT)Quantity (MT)Quantity (MT)Quantity (MT)Quantity (MT) Value (Rs.’000)Value (Rs.’000)Value (Rs.’000)Value (Rs.’000)Value (Rs.’000)

2008-20092008-20092008-20092008-20092008-2009 2007-20082007-20082007-20082007-20082007-2008 2008-20092008-20092008-20092008-20092008-2009 2007-20082007-20082007-20082007-20082007-2008

MEG and TIO2MEG and TIO2MEG and TIO2MEG and TIO2MEG and TIO2

Opening Stock ----- - ----- -----

Purchases 6,122 - 188,310 -

TotalTotalTotalTotalTotal 6,1226,1226,1226,1226,122 ----- 188,310188,310188,310188,310188,310 -----

Sales 6,122 - 207,451 -

Closing Stock ----- ----- ----- -----

18.18.18.18.18. Previous year ComparativesPrevious year ComparativesPrevious year ComparativesPrevious year ComparativesPrevious year Comparatives

Previous year’s figures have been regrouped where necessary to conform to this year’s classification.

A.K. LadhaA.K. LadhaA.K. LadhaA.K. LadhaA.K. Ladha O.P. LohiaO.P. LohiaO.P. LohiaO.P. LohiaO.P. Lohia
Director Chairman and Managing Director

Place: New Delhi N.C. JainN.C. JainN.C. JainN.C. JainN.C. Jain Ravindra S. SinghviRavindra S. SinghviRavindra S. SinghviRavindra S. SinghviRavindra S. Singhvi
Date : 19 May 2009 Company Secretary President and CFO

For and on behalf of the Board of Directors of Indo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) LimitedIndo Rama Synthetics (India) Limited
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Balance Sheet Abstract and Company’s General Business ProfileBalance Sheet Abstract and Company’s General Business ProfileBalance Sheet Abstract and Company’s General Business ProfileBalance Sheet Abstract and Company’s General Business ProfileBalance Sheet Abstract and Company’s General Business Profile

(As per Schedule VI Part (iv) of the Companies Act, 1956)

a)a)a)a)a) Registration DetailsRegistration DetailsRegistration DetailsRegistration DetailsRegistration Details

Registration no. State Code :

Balance Sheet date :

Date Month Year

b)b)b)b)b) Capital raised during the year (Amount in rupees thousands)Capital raised during the year (Amount in rupees thousands)Capital raised during the year (Amount in rupees thousands)Capital raised during the year (Amount in rupees thousands)Capital raised during the year (Amount in rupees thousands)

Public issue Rights issue

Bonus issue Private placement

C)C)C)C)C) Position of mobilisation and deployment of funds (Amount in rupees thousands)Position of mobilisation and deployment of funds (Amount in rupees thousands)Position of mobilisation and deployment of funds (Amount in rupees thousands)Position of mobilisation and deployment of funds (Amount in rupees thousands)Position of mobilisation and deployment of funds (Amount in rupees thousands)

Total liabilities Total assets

Sources of funds :Sources of funds :Sources of funds :Sources of funds :Sources of funds :
Paid-up capital Reserves and surplus

Secured loans Unsecured loans

Deferred tax liability

Application of funds :Application of funds :Application of funds :Application of funds :Application of funds :
Net fixed assets (including capital work in progress) Investment

Deferred tax asset Miscellaneous expenditure

Net current assets Accumulated losses

D)D)D)D)D) Performance of Company (Amount in rupees thousands)Performance of Company (Amount in rupees thousands)Performance of Company (Amount in rupees thousands)Performance of Company (Amount in rupees thousands)Performance of Company (Amount in rupees thousands)
Turnover (including other income) Total expenditure

Profit before tax Profit after tax

Earning per share (Rupees) Dividend rate %

E)E)E)E)E) Generic Name of three Products / Services of Company (as per monetary terms)Generic Name of three Products / Services of Company (as per monetary terms)Generic Name of three Products / Services of Company (as per monetary terms)Generic Name of three Products / Services of Company (as per monetary terms)Generic Name of three Products / Services of Company (as per monetary terms)

1) Item Code No.(ITC Code)

Production Description

2) Item Code No.(ITC Code)

Production Description

3) Item Code No.(ITC Code)

Production Description

3 1 0 3

1 1

2 0 0 9

N I L N I L

N I L N I L

2 2 3 4 2 8 5 0 2 2 3 4 2 8 5 0

1 5 1 8 2 2 2 3 6 3 6 1 8 5

8 7 5 8 7 8 7 1 3 7 5 1 7 3

1 4 0 0 0 0 2

1 6 6 5 9 4 5 5 1 7 1 6 8 6

- -

( 1 6 4 2 4 6 ) -

2 4 6 7 1 8 8 1 2 5 9 7 6 8 0 8

( 9 7 8 3 4 4 )

( 6 . 4 4 ) N I L

P O L Y E S T E R S T A P L E F I B R E

5 5 0 3 2 0 0 0

5 4 0 2 4 2 0 0

P O L Y E S T E R F I L A M E N T Y A R N

P A R T I A L L Y O R I E N T E D

5 4 0 2 3 3 0 0

D R A W T E X T U R I S E D Y A R N O F P O L Y E S T E R

L 1 7 1 2 4 M H 1 9 8 6 P L C 1 6 6 6 1 5

( 1 3 0 4 9 2 7 )
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NOTES



BHILWARA 

8S-27/28, BASANT VIHAR
K.C. TEXTILE BUILDING
OPPOSITE CIRCUIT HOUSE
BHILWARA - 311 001
TEL : 01482 - 237733
FAX : 01482 - 237733

COIMBATORE

“SARANG” 1ST FLOOR
8/5 RACE COURSE ROAD
COIMBATORE - 641 018
TEL : 0422 - 2220456
FAX : 0422 - 2220658

DELHI

4TH FLOOR, DR. GOPAL DAS BHAWAN
28 BARAKHAMBA ROAD
NEW DELHI - 110 001
TEL : 011 - 47277700
FAX : 011 - 47277800

LUDHIANA 

B-XIX-122/2, 4TH FLOOR
GOLDEN PLAZA, THE MALL ROAD
LUDHIANA - 141 001
TELEFAX : 0161 - 5045068 / 2442752

MUMBAI

THE METROPOLITAN
6TH FLOOR, EAST WING
C-26/27, BANDRA KURLA COMPLEX
BANDRA (EAST), MUMBAI - 400 051
TEL : 022 - 26571234
FAX : 022 - 26571222

SILVASSA

MADHUBAN APARTMENTS
PLOT NO. 15/3/2
OPP. PATEL PETROL PUMP
AMLI, SILVASSA - 396230
UT OF DADRA & NAGAR HAVELI
TEL : 0260 - 2643416 / 17; 2644519

Marketing Offices

SURAT

202, TRIVIDH CHAMBERS
OPP. FIRE BRIGADE STATION
RING ROAD, SURAT - 395002
TEL : 0261 - 2339368 / 2328757 / 2350701

TIRUPUR

ALAGAPPA COMPLEX, FIRST FLOOR
4/5 PALLADAM ROAD, 
OPP TAMILNADU THEATRES
TIRUPUR - 641605
TEL : 0421 - 2217994

MANUFACTURING COMPLEX

A-31, MIDC Industrial Area,
Butibori, Nagpur - 441122

Maharashtra, India
Tel.: 91-7104-663 000/01 

Fax: 91-7104-663 200



Corporate Office

Dr. Gopal Das Bhawan, 28, Barakhamba Road, New Delhi - 110001, India
Tel.: 91-11-472 77700 | Fax: 91-1-472 77800

Registered Office

A-31, MIDC Industrial Area, Butibori, Nagpur - 441122, Maharashtra, India
Tel.: 91-7104-663 000/01 | Fax: 91-7104-663 200

Email: corp@indorama-ind.com | Website: www.indoramaindia.com
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